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UNITED STATES DISTRICT COURT 

WESTERN DISTRICT OF VIRGINIA 

Cler~·s o;tire U. S~ Dist. Court 
Ai t:.~l··!\':t.Lt:~ VA. 
F l L. ED 

JUL!OUS ADAMS 
LeROY BARKSDALE 
WILLIAM C. BARKSDALE 
HOPE BREEDLOVE 
W"'qy L. BROOKS 
BESSIE MAE BURRELL 
GRACIE CHILDRESS 
EDWArtD CREWS 
HELE~J CREWS 
MAE CREWS 
RUSSELL V. OODSON 
ERMA GARLAND 
JOSEPH R. GRAVES 
ROBERT HAIRSTON 
T0~~~HE L. HAIRSTON 
BENDIE HALL 
LORETTA HARRIS 
ROBERT W. HEREFORD 
WILLIAM HEREFORD 
LEROY JOHt\!SON 
JAMES MONTGOMERY 
WILLIE RICHARDSON 
BERNARD LEE ROBE.rtTSON 
HARRY SLADE · . 
CHARI.IE SMITH 
WILLIAM STOKES 
HENRY WILSON, 

IndividiJally and on behalf 
of all persons similarly 
situated, 

Plaintiffs 

versus 

DAN RIVER MILLS, INC., 
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Defendant * 
. * 

------------------------------* 
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CIVIL ACTION 
NO. 

6 9- t!;d -- err~ .t.Y 

COMPLAINT 

1. This action is brought by the plaintiffs on their own be~!~f and on 

~~-~--of_ th~--~~C!~.s they represent to enforce the provisions of Title VII of 

the Civil Rights Act of 1964, 42 u.s.c. §2000e ~ a£S•• and Section 1 of the 

Civil Rights Act of 1866, 42 u.s.c. §1981. Injunctive and other appropriate 

equitable and legal relief, including back paf, are sought. Jurisdiction is 

conferred on this Court by §706(f) of the Civil Right~ Act of 1964, 42 u.s.c. 

§2000-5( f), and by 28 u.s.c. §1343(4) •. 

2. (a) Plaintiffs Hope Breedlove, Mary L. Brooks, Bessie Mae Burrell, 

Bendie Hall, Loretta Harris and Willie Richardson are Negro citizens of the 

--.----··---· ------l 

/ Plaintiff's Exhibit 1 

Pl. Ex. 1 
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11 United States and residents of Pittsylvania CountyJ Virginia. 

~ plaintiffs applied for employnient at Dan River Mills, Inc. in Danville, 

Each of th~se 

Virginia at various times in 1968 and 1969 and was ~.:?._7_mployrnent. 

(b) Plaintiffs Julious Adams, Leroy M. Barksdale, Wil~iam C. 

Barksdale, Edward Crews, Helen Crews, Mae Crews, Russell Dodson, Erma Garland, 

Joseph R. Graves, Robert J. Hairston, Toumie Hairston, Robert w. Hereford, 

William Hereford, Leroy Johnson, James Montgomery, Bernard Lee Robertson, 

Harry Slade, Charlie Smith, William Stokes and Henry Wilson are Negro citizens 

of the United States and residents of Pittsylvania County, Virginia. Each of 

th~se plaintiffs ~~~.~~P!~r~e of Dan River Mills, Inc. at that company's 

· f:lcili ty in DJnville, Virginia. 

(c) Plaintiff Gracie Childress is a Negro citizen of the United 

States and a :esident of Pittsylvania County, Virginia. She was recently 

I 
~~loyed by Dan River Mills, Inc. for a short period of time and was thereafter 

laid off· ;md not recalled for work • 

. I 
r 

II 
~ 

(d) This action is brought by the plain~iffs as a class action 

pursuant to Rule 23 of the Federal Rules of Civil Procedure on behalf of all 

Uegro employees, all Negro applicants for employment and all potential Negro 

employees and applicants for employment at all the pl~nts operated by Dan 

River Mills, Inc. in Virginia, North Carolina, South Carolina, Georgia .and 

. Alabama. The class is so numerous that joinder of all members is impracti­

cable; there ar9 qu:stions of law or fact common to the class; the plaintiffs 

1dll fairly and adeGuatcly protect the interests of the class. The defendant 

has acted or refused to act on grounds generally appiicable to the class, 

thereby making appropriate final injunctive relief with respect to the class 

ae a whole. 

3. Defendant Dan River Mills, Inc. (hereafter "Dan River") is a 

corporation incorporated under the laws of Virginia. It has plants for the 

manufacture of textile products in Danville, Virginia; Burlington, North 

Carolina; Fountain Inn, Clifton, Converse, Easley, Liberty, Cateechee, 

Anderson, GL·uenvllle and Simpsonville, South Carolina; White, G2orgia; and 

11 B~r.ton, Clanton, Dadeville, Greenville, and Wetumpka, Alabama. The defendant 

I 
I - 2 -·-
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I I omploys more than twenty-five persons and is engaged in an industry affecting 

r C~M1erce. 
i 

I 
I 
I ,. 

I 
.I 
I 

,, 
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4. Dan Riv~r has discriminated and ~~ont~nuing to discriminate against 

thG :aintiffs and the clas · hey represent on the grounds of rae~. The 

methods of discrimination include, but are not ·.·:nited to, the follo•·1ing: 

{a) the refusal to hire Negro applicants, and particularly 

Negro women applicants, on grounds of race; 

(b) the .discriminatory application of' purported medical 

or physical requirements for empl;yment as a t~sis for reject­

ing Negro applicants; 

(c) rnliance, as a condition of emplo}ment, on personnel 

tests that disqualify a disproportionately large number of 

Negro as compared to white applicants and that do not accurately 

predict pe.rfcxmance on the .jobs to which new employees are 

as'signed; 

(d) the discriminatory application of test reqt.tirements as 

a basis for rejecting Negro and accepting white applicants; 

{e) the refusal ·to allo\V persons who "failtt personnel 

tests t.c> take them again or otherwise to be reconsidered for 

employment; 

(f) the disqualification of applicants who have an arrest 

rec:ord; 

(g) the discriminatory application of employment criteria 

relating to prior arrest records as a basis for rejecting black 

and accepting white applicants; 

{h) the maintenance of restroom and other facilities 

segregated as to race; 

(i) laying off, on grounds of race, Negro employees after 

they have been employed only a short time; 

(j) the exclusion of Negro employees from certain well-paid 

job categories and departments and the restriction to Negro 

employeec of certain ·of the lowest paid job categories and 

departments; 

- 3-



) 

) 

(k) the discriminatory denial to Ncg.ro employees of init~al 

assigrment, promotion or.tran~fer to higher level and more 

desirable jobs in the plant, including supervisory jobs; 

(1) the discriminatory allocation of training opportunities 

as between Negro and white employees; 

(m) the failure adequately to.inform Negro employees of 

openings in traditionally white jobs or in more desirable jobs; 

(n) reliance on occupational grouping seniority in 

deterwining the promotional rights of employees to the detriment 

of Ncqro employees wishing to transfer to occupational groups 

formerly restricted to whites; 

(o) the refusal to allow Negro employees who transfer to· 

jobs from which they were formerly excluded on the grounds of 

race from returning to their cld job in the event of a curtail-

.ment i~ the new job; 

·• (p) the different application of sen~ority practices upon 

transfc>r to white and black employees, in a manner disadvantageous· 

to black employees; 

(q) reliance on the subjective decision of supervisory 

persCJnnel in the r;election of employees for trans'fer; 

(r) reliance on length of service in making promotions 

and lay-offs, where presontlr employed Negroes were prevented, by 

virtue of Dan River's history of racial discrimination in hiring, 

from s~curing employment with the company at an earlier date; 

(s) the temporary assignment of Negro employees to higher 

p~ying jobs without compensating them at the higher rate; 

{t) the classification of Negro jobs at a lower rate of 

compensation than equal or equivalent jobs done by white employees; 

(u) the discriminatory assignment of Negro employees to more 

work than is performed by white employees.in the same job. 

classification; 

(v) the assignment of Negro women to arduous work to which 

white women are not assigned; 

(w) t~e discriminatory distribution of work as between white 

and Negro applicants within a job category; 

- 4-
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(x) discrimina-tion in the allocation of overtime wo:a:k 

and production pay work.between Negro and white employees; 

(y) the failure to adopt an affirmative recruitment 

prog~am that would overcome the continued racially discriminatory 

effect of Dan River's history of discrimination against Negroes 

in hiring. 

5. The employment practices described in Paragraph 4 hereof are in 

I 
violati~n of Section 703(a)(l),(2) of the Civil Rights Act of 1964,. 42 u.s.c •. 
§2000e 2(a)(1),(2). 

I 
I, 
!, 
ll 

I 
I 
I 

6. The employment practices described in Paragraph 4 her· are 

violative of the rights. of the plaintiffs and the class they represent under 

the Civil Rights Act of 1866, 42 u.s.c. §1981. 

7. ~laintiffs and the class they represent are suffering irreparable 

injury by virtue of the practices described in Paragraph 4 hereof. They are 
I • 

without an ado~Jate rereedy at law. 
·. 

a. Neither the State of Virginia nor the.City of Danville has a law 

prohibiting thP. practicP.s alleged herein. All of the named plaintiffs, except 

Joseph R. Graves, have filed charges of racial discrimination against Dan 

River with the Equal Employment Opportunity Conunission, pursuant to Section 

1. 706(a) of th~ Civil Ri!)hts Act of 1964, 42 u.s.c. §200be. By letters dated 

I Octobe.r JO, October 15, and October 22, 1969 all of the charging parties, 

II except plalnliffs Breedlove and Hall have received notification from the 

Commission, pursuant to Section 706(e), that the Commission has been unable to 

secure voluntary compliance within sixty days. The remaining plaintiffs have 

not yet received any notification from the Commission. 

Wherefore, the plaintiffs pray that this Court& 

(~) Issue a preliminary and permanent injunction enjoining . 

t~e defendant, its agents, successors, emp~oyees, attorneys, and 

those actin!) in concert with them from engaging in each of the 

unl<Jwful employment practices set forth in Paragraph 4 hereof, 

and from continuing othP.r practices shown to be 'in violation of 

applicable lilw; 

- 5 -
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Dated: 

(b) Grant.such other and further re!ief as may be just 

and pro~er, including p;omotion, back pay, and compensatory 

seniority to the plaintiffs and the members of the c} ·:;s they 

represent; 

(c) Award plaintiffs the costs of this action and 

reasonable attorneys'fees as provided in §706(k) of the C1vil 

aights Act of 1964, 42 u.s.c. §2000e-5(k). 

·. 

October 24, 1969 

- 6-

Respectfully submitted, 

WILLIAMS & LUCK 
216 N. Ridge Street 
Danville, Virginia 

RICHARD B. SOBOL 
aiZABETH MOLOOOVSK'i 
1823 Jefferson Place, N.\V. 
Washington, D. C. 20036 

JACK GREENBERC1 
JAMES M. NABR!T III 
10 Columbus Circle 
New York, New York 10019 

BY_~~~ 
~ Plaintiffs 

____ _. _____ , __________________ __ 
--------------------------------------------' 
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UNITED STATES DISTRICT COURT 

WESTERN DISTRICT OF VIRGINIA 

JULICUS ADAM$, et al., * Plaintiffs * 
* 
* versus * CIVIL ACTION 

* rm. 
DAN RIVER MILLS, INC., * Defendant * -If-

* 

INSTRUCTIONS FOR SERVICE ·. 

Serve dnfendant through its registered agent, Ha:-lan H. Huntley, Dan 

11 River Mills, Inc., 2291 Memorial Drive, Danville, Virginia. 

~. 
I 

I 
I 

___ ,_.1_. ___________ ,_ -··--------
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lJNI'l'ED STA'rES DIS'fHIC'.r COUnT 

! lmS'l'EU.N DISTRICT OF VJ.UGINIA 

JuLIOUS ADA.'IS 
LEltOY DAJU\Sl>ALE 
\H LLIAN C. BARKSDALE 
HOPE DREEDI..OVg 
?-lAitY L. BROOKS 
TIESSIE .HAJ!: DURRELL 
GHACIE CHILDRESS 
r~D\·i'AJm en t::lo!S 

I li.L.I,EN Cll£\\S 
·1 HAE CREl\'S 
,., RUSSELl., V. DODSON 
I ERNA GAULA~l> 

I
ll JOSEPII R. GRAVES 
I noJJEnT ILunsToN 

I 
TO~IHIJ:: L. HAIRSTON . 

I DENDIE IIAI,L . 
LOHr~:TTA IL:UUUS 

I UOBER'l' \\•. JIEUEFORD 
ttJ [LLIAl'l IIEUEFOJlD 
LEROY c.TOIL~SON 
JANES :i-ION'fliOHEUY 
lilLt, TE RICHARDS0?-4. 
B!!:RN;\HlJ l..f.E IWUEH'fSON 
!L\RRY Sl.u\I>I!: 
CIL·\RIJIF. SMITH 
l\'ILLIAH S'l'OKES 
IIENHY lHLSON 

Indiv:iduu"lly and on 
lJeluil :f of all persons 
similarly situated, 

Plaintiffs 

v. 

DAN RIVER MILLS, INC., 

Defendant 

CIVIL ACTION' 
XU. 69-C-:JS-D 

A~IENTlED C07'1PJ..AINT 

1. 'fhis action ls brought by the plaintiffs on ·~heir o\m 

bcJ:ali ancJ on lJchulf o1· the class they rep1·csent to enforce lllc 

prov is .ions of T j tlc VII of the Civil Rights Act of t9G1•, 11:! li .S.C. 

fi~OOOc .£.!. ~t"'q., and Sectio~• I of the Civil Jlights Ac:L of L~(;r,, 

1t2 U.s.c. §1981. Injunctive nnd other npproprintc cquiLnblc aHtl 

legal rcljcf, includi.ug hncJ\: pny, nrc sought. Jurisdi.c:L.iuu is 

. ·, ~ 

. ~-"" .. v ,,..c.- / 

w 
_l 
_J 
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conferred on this Court hy §70(,(f) of the Civil JtighLs Act of 

196~, ~2 u.s.c. ~2000c-~(f), and by 28 u.s.c. §13~3(~). 
2. {a) Plain Liffs Hope Ui·oedlovc, ~fary L. Droolcs, Dcssie 

Nne llurrell, Den die Ila ll, Loretta. Harris and lvillie Jlichnrdson 

are Negro citizens of the.IDlitcd States and residents or 

PittsylYan.i.a County, Virginia. Each of these plainti.rfs applied 

for employment at Dan River ~tills, Inc. in Danville, Virginia at 

various times in 1968 and 1969 and lms refused emplo)1nent. 

(b) Plaintiffs Julious Adams, Leroy M. Barksdale, 

\Hll imu c. Durlcsdalc, F.dlv~rd Crel~s, Helen CJ"el1s 1 l-fae Cre,~s, 

llusscll Dodson~ Erma Garland, Joseph R. Graves, Robert J. Hairston 

Tommie Hairston, Hobert lv. Hereford, lHlliam Hereford, Leroy 

Johnson.,· James Nontgomcry, Bernard Lee Robertson, Jlarry Slade, 

Cha1·lie Smith, l(illjam Stokes and Henry Ki lson are Negro ci tizcus 

of the United S~ates and residents of Pittsylvanla ~ounty, Yirgin­

i~. Each of these plaintiffs is an employee of Dan River Hills, 

Inc. at that company's facilities in Danville, Virginia. 

(c) Plaintiff Gracie Childress is a Negro citizen of 

the United Sl;ates and a resident of Pittsylvania. County, Virginia. 

She was recently employed by Dan lliver ~!ills, Inc. tl'licc for a 

short period of time and tllereaft.er laid off. 

(d) This action is brought by the plaintiffs as a 

class action pursuant to Rule 23 of the Federal Rules of Civil 

Procedure on lJchali of all Negro employees, all Negro applicants 

fur employment and all potential Negro employees and applicants 

Jor employment ut all the plants operated by Dan Rh·er Hills, Inc. 

i.1 J\ll.lhamn, Gcorgia, ~orth Carolina, South Carol ina, aml Virginia.. 

'l'he class is so numerous that joinder of all members is 

impra.cticnlJlo; there arc questions or la\_- or fac.:t common to the 

l:luss; the plui n (, i f!s w'ill fairly aut! adC((HO. tely pro teet the 

i u Lcrcsts or the class. '.Phc defendant Ju1s uc ted or refused to 

-2-
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.'let on grounds genc1·ally applic:nl>lc to the class, tlu•roh)• maldu~ 

appropriat.c firm! injuuet.i\'c aucl C!OIIJ(H!JJSutory 1·clln.1' ldLh •·csJ•ce:t. 

I to the class ns a \\'hole. 

II 3. Defendant. Dnn Ri vcr mus. Inc. (hcrcartcr ''Dun Jli\•cr") 

I· :i.s a corporation incorporated UIUlP.r the lm\'s of Virginia. It has 

plants for the munnfneturc of textile products in Ucmton, Clanton, 

Do.aclcvillc, Grnnll\'i1le, ond lfetumpkn, Alabama; _\\'hitc, Georgia; 

Burliugton, North Carolina; Anderson, Cateechee, Cliftou, Con\·crsc, 

Easley, Fountain Inn, Greenvil~e, Liberty and Simpsonville, South 

!
Carolina; ancl nanville, Virginia. The defendant employs more than 

tlien t.y-{i \"C persons and is engaged in an iudustl·y affecting 

Cf]lnntt'l"CC. 

lt. Dan River hus discriminated ancl is continuing to 

di scrimina Lc •~gttinst the pl·nintiffs nncl the class they represent 

Inn the groulhl:; of race-. The methods o! discrimination iucluclc, 

fbut a1·c not. limited to, intentioually engoging in the follo\dug 

practices: 

I 
(a) Lhc refusal to hi rc Negro npplicnn ts, and 1mrt i cu-

11 lnrly Negn~ \WIIH!II nppl icnnts, on gt:ounds of rae~; 

1! (h) the disct·lmlnatory application of purport.ed nwdical 

I or Jlhys!cnl rcc1nlrcnoents for cmpl0)1ncnt ns a bnsis for l'Cjcctin~ 
I Ncgt·o upfJl ienn t.s; . 

· (c) reliance, as u condition of employmtmt, on 

pc.r:wuncl tcs ts t.hat disqualify a disproportionn t.ely ltu·gc number· 

vf No1~1·o n~ C!Omparccl t.o white applic.1nts nml that do uot ucc-urnlt'l) 

I prc~clic-L pt!l'fonunuec 011 the jobs to ,,·hich nO\\' employees are 

a ~ ~;i :;: 11 e d ; · 

(d) the discriminatot·y upplicution of test l"l'Ctllit·c--

tnPnt.fl ns n basis .for rc,jocting Negro uucl nc:cc-pt.iu!_.!: \\'hi t.t' appl ie;rnts 

(c) the rc~·usaJ to nl1m,· J>crsons \\'ho "fnil" pC'r·sunuc-1 

I 4'~-: f.s to Lnlw tlwm n!rain n1· o t.twnd ~w t.o he J'r.cousiclcrNI for 

-3-



. .. , 
0 ...... ~---··~·····- ..... - .~;.:..--•....;..-~.......,..r~~~ :..:.:.-.--.::...u.;~ ..... ~.........:..a.~~.~.-.~ 

) 

""" J 

{f) the disquali fie: at ion of n]lpllcnnts l\ho Jm.vc nn 

arrest rocorll; 

I 
{g) the discriminatory application of cmplo)111Cnt 

criteria relating to prior arrest records as a basis for rejecting 

~cgro and accepting~ l\hi tc applicants, 01~--~~-~charging. l\cgro and · --retaining l\'hi te employees; 

{h) the main·tcuancc of rest room aml other facili ti.cs 

1 segregated as to race; 

'i 
I 

( i.) laying off, on grounds of race, Negro employees 

after they ha\·e been employed only a short time; 

I (j) the exclusion of Negro em}lloyees from certain 

wcll-pai~ job categories and departments and the restriction to 
·. 

~i!gro employees of certain of the lol\'CS t-J•ai <1 job categories ancl 

departments; 

(1~) the discriminatory denial to Negro employees of , 
initial assignment, promotion or transfer to higher level and 

n1ure des.i rablc jobs, including SU}lcrv.isory jobs; 

(1) the discriminatory allocation of training 

1 
upportuni ties as bct,,·een Negro and l\hi te e111pl oyees; 

(m) the failure- adequately to inform Negro employees 

of openings in tralli tionally l\'hi te jobs or in more desirable jobs; 

(n). reliance on occupational grouping seniority in 

de:termini.ng the promotional rights or employees to the detriment 

of Negro employees lY'ishing to transfer to oceu11iltionnl groups 

formerly restricted to ,,·hi tcs; 

( o) the refusal to alloh' Negro crnpl oyees lfho transfer 

to j ous from \\'h.i c:h they ~"ere for111crl y excluded on the groumls of 

race to return to their old job in t.hc event of a curiailnwnt 

in the UC\\' job; 

(JJ) Lhc different application or scniori [;y prac L ic:cs 

. upou trnnsi'cr to '"ht to and Negro employees, in a manner 

d i sudvmting(h1US to Negro ~mpl oyccs; 



) 

) 

) 

) 

) 
,..; .• ~,~~--~.~.;;,:,.,._,._,,,_,. -·---~....._ .. w:-;:. 

(q) rcl in nee on the subject i vc decision of super,· isury 

personnel in the selection of employees for promotion and transfer 

(r) reliance on length of service in making promo~ions 

and lay-offs, lihcre -presently employed Negroes 1\"cre Jlrcvcn:tcd, by 

virtuo of Dan River 1 s history of racial discrimination in ld ring, 

from securing employment 1dth the company at an earlier date; 

(s) the temporary assignment of Negro employees to 

higher pnying jobs l'litllont compensating them at the higher rate; 

(t) the classification of .Negro jobs at a lOlmr rate 

compcnsa t ion than that made for equal or equivalent lmrlc done 

1\"hi te cmp loyees; · . . {u) the discriminatory assignmer:t of Negro employees 

to more \iOt"li: than is per:forme<l by 1\'hitc CnllJloyecs in the sume job 

classificnt.iou; 

(v) the assigmncnt of Negro 1\"omcn to arduous l\·orJ~ to 

'dtich whit.e \\'omen arc not assigned; 

(\1} the discriJdnatory distribution or l\·orli: as hctl\"eCll 

l..-Jti te and Nl•!;ro Cllll,l oycos 1d thin a job category; 

(x) discrimination in the allocation of o~ertime ~ork 

an<l produr:t ion -pay '"orlt bc-lil\'"ecn Negro and 1\'hi tc employees; 

(y) the failure to adopt an affirmative recruitment 

progr::un that. l\Ottld overcome the continued effect of Dan fijver' s 

history of racial dlHcrimination against Negroes in hiring. 

5. 'fhe ctnploymcnt practices described i1~ Paragraph 11 

hereof nrc vjolut:ions of Section 703(u)(1),(2) of the Civil !tights 

Ant or 196~, ~2 u.s.c. §2000e 2(a){1),(~). 

G. 'l'he employment practlc.;cs dclscrihcd in Paragraph t, 

Ia«! t•eo 1.' nrc viola ti vn or the ~i ghLs of the pluin tiffs uaHl the class 

they rcprmnmt UJHlcr the Civll !tights Act of 1866, lt2 u.s.c. 

fH981. 

-!)-

---~-- .... ~ .. --...--..-~._,..,.~ ............. .,._.,. •• ..-:"':'·~+¥""'1.0~·~"':'-'-l'~~-,.............. ... ~~·--· .. ~ ..... - .. ~ ......... --..o:-.....,-·,..~·~---·-·-· . . 



. -., ' . 
~.....,_...,._,..:.-:.. .. -"'-··•- ._.t.:...~-· -· -· -· ~ ..... ·~ ~ .... ~.~~~ ... :--~.....:..~~~ L-: .... .r.~..::~~.-.... -·.:.~-. .. :...&.... ....... ~-·--
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) 

) 

\ 
I 

1 

I 
II 7. !'lain tiffs and . the class Lhcy r<-prcscnt nrc sufi cr in g 
II irrcJ>arablc injury by virtue of the J>raetices descrihctl in 

I

I Parng7h :e::;:::f ~~e T:::t:r:r w::::::i:nn::e::::t:i :;.,::Y n:,:v:::: 
has a lali prohibiting the practices alleged herein. All of the 

I named plaintiff::;, except Joseph n. Graves, hav·~ filed charges o:f 
I ! racial dlscrimin~tion against Dan River ldth ~h·c Equnl Emplo)1nent 

Op}lortuui ty Conunission, pursuant to Section 70G{a) of the c::i vil 

Hights Act of .196!J, 112 u.s.c • .§2000e. By letters dated October 

10, October 15, and October 22, 1969, all of the charging parties, 

except }lla.inti!fs Breedlove and· Hall have received notification 

' from tlie Commi.ssicn, pursuant to Section 706(e), that the 

Conuni ssion has been unable to secure voluntary compliance ld thin 

sixty days. 'l'he remaining plaintiffs have not yet received any 

notlficntidn from the Commission. 

\{herc!ore, the plaintiffs pray that this Court: 

{a) Issue a preliminary and permanent injunction 

enjoining the defendant, its agents, successors, 

employees, attorneys, and thpsc acting in conc-ert 

lv"i th them from engaging in each of the unlal\"!Ul 

pruct ices set :forth in l'aragra}lh t1 hereof, and 

from r;ontinuing othP.r practices slimm to be in 

Violation of applicable law; 

(b) Grant such other and further relief as 

may be just and pro per, including promotion, hacl<: 

}my, and compcnsa't!>rY sc11iori ty to the plaintiffs 

nntl thP. members of the class thoy represent; 

-6-
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) 

) 

DA'rf.D: 

(c) s the costs of this action 

ancl 1·casonablc at torncys 1 fees as provi<led in §706 (1,) 

of the Civil Rights Act of 19611, 4~ U.S.C. §~OOOc-

5(lt). 

Jnnuaryf7 , 1970 

Respectfully submitted, 

1\"'LLIAZ.IS & LUCK 
~16 N. Ri<l~e Street 
Danville Virninia 

. ' 0 

RICil<\TlD B. SODOL 
EJ,I~ABJt;TH ~JOLODOYSKY 
1823 Jefferson Place, N. \v. 
lfashington, D. C. 20036 

JACK GREEN'nERG 
JANES l-1. NAilRIT III 
SYLVIA DUE\{ 
10 Columbus Circle 
Nel\" Yorl\., ~eli York 10019 

BY ~-v1!J41A/ 
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UNI'flm STA'fES DISTRICT COURT 
1\'.I!:S'fEHN DIS'l'HIC1' OF VIHGINlA 

DA~'VII .. L~~ Dl \'IS l ON 

ADANS, et al., 

Plaintiffs 

CIVIL AC'riON FILE NO. 

DAN TIIVER HII.LS, INC. 69-C-58-D 

Defandant 

·. 
Upon consideration of plaintiffs' motion for leave to 

II 
·amend their complaint, it is hereby 

OJ?.DEU.ED that plaintiffs arc granted leave to file an 

amend~fl complaint. 

• UNITED STATES DISTRICT JUDGE 
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UNI'l'ED STATES DISTRICT COURT 
'WESTEUX' DISTRICT OF VIRGINIA 

!I JUI.IOUS AD.I}JS 
'I LEROY UArtJ.CSDALE 
1

1

.j WILLIAH C. BARKSDALE 

., ~L\RY L.. BROOKS 

I BESSIE )~E RL~RELL 
1 EDlvARD CHt.1vS 
: RUSSELL V. DODSON 
I JOSEPH R. GilAYES I TmL'!IE L. JIAHtSTON 
! LORl!~'l'TA lL\rtlliS 

I
I ltODERT lof. I!?.REFORD 
! lt'JJ.T..,IAH HEREFORD 
.' I .. J~UO r JOH~SON 
j! JA!'!ES HONTGO~rERY 

I
; DERNAHD LEE fHJBEll'rSON 
I UARfi.Y SLADE 

.I CHARLIE ~~ilTU 
HENRY lil'LSON i 

I 
I Indi.vitlual1y ancl 
i on behalf of all persons 
1 siutilarly si tuatcd 1 

I Plain-tiffs, . 
li 

.. 
v. 

,I 

I! DAt-: RIVER }fii.LS, INC. , 

!I Dnfcnd"nt. 

!! ---------------------------­.. 
I 
I• 

CIVIL ACTION 
No.69-C-58-D 

li 

H 
Sf:Gf>ND A~IF.~IlED CmiPLAIXT 

j; 
:~ 

: ~ 

ii ,. ,, 
,, ,, 

I. JUIUSDICTION 

1. This action is brought by the plaintiffs on their 

0\m bcha 1 f. nutl on lJPhal.C of the class they represent to enforce 
I· 
:, the provi si nns of Ti t1e VII of the Ci vi1 Rights Act of 19611, 42 

i! .. U.s. C. § 2000c .£.!. Sf'HJ., nncl the provisions of Section I of the 
i· 

Civil Rights Act of 1866, IJ2 u.s.c. § 1981. Injunctive and other 

;, appropriate equitable relief, iuc:1uding bacl{ pay, are sought. 

\ 
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I! 
~ Jurisdiction is conferred on this Court by § 706(r) of the Civil 

1
~, Rights Act of 19611, '.t2 U.S.C •. § 2000e-5(f), and by 28 U.S.C. 

§ 131(5( 4). 

I II. PAR'riES 

Plaintiffs ~Iary L. Brooks, Bessie ~rae Burrell, 

I 
2. (a) 

1 

and Loretta Harris are b1aclc ci tizcns of the United States and 

II residents of Pi ttsy1 vania County, Virginia. Each of these 

,t pl<'.intiffs applied :for employment at Dan Ri vcr ~li11s, Inc., in 

I! 1i Dun vi 1le, Virginia at various times in 1969 and 1969 and was 

1'.:. refused ,employment. 
j! ---. . t 

Each lias therca.fter hired, but 1 s no 1 onger 

•' employed by the company. 

li (b) Plaintiffs Julious Adams, Leroy H. Barksdale, ,, 
{ll·iilliatu C. Barl~sdale, Ed_,mrd Crel\'"s, Russell Dodson, Joseph R. 
II 
1; Gra\·es, Tommie Hairston, Uobert. lof. Hereford, lvilliam Hereford, 
tl II Leroy Johnson, James Non tgomery, Dernard Lee Robertson, Harry 

11. Slade, Charlie Smith and Henry lfilson are blaclc citizens of the 

United States aud residents oi Pittsv.lvania County, l_.ire:inin. 

l'j -
:! .. f!ach of these plaintiffs is an employee of Dan River Hills, Inc. 

1
!,. at that company's f~cillties in Danville, Virginia. 

li 

II 
I ~ 
!r 

(c) This action is brought by the plaintiffs as a 

j~ class action pursuant to Rule 23 of the federal Rules. of Civil 

ii li Procedure. 
11 
!i r: 
Ji 
li 
II 

H 
i! 
H ,, 
11 
Ji 
I 

li .. 
j; 

:: 
~: 
I 

~: 

j; 
I 

(i) _ With respect to the allegations of 

subparagraph /1 (a), in:Cra, the subclass represented 

by the plaintiffs is comprised of blnck applicants 

for employment and potential black applicants for 

employment n t the plants operated by Dan JU ver 

in the ]lanville DlYlsion. 

-2- . 

I t 

. . ~····-·-A._.. .. _ .. :_ - -..': ~ .. : .. ·---. ·- - .. --- ~----- -·····--···- -·--·· ____ .. _ ... ______ ... ___ -----. ···--·---·-· . 
i 
J. 

·. 



) 

) 

__ ••••• • r 

II 
If 
ll 
II 
I 

I 
I! 

II 
r 

I 
I, 

I 

I 

II 

" 
II 
•• 
li 
;. 

I! .. ,. 
•I il 
I! 
;; 

!i 
!; 
p 
,I 
oi ,. 
il 

li ,I 
ll 
I" 

H :: 
!: 
•' I· 

·; ,. ,. 
: ~ 
I 

,, 

. • 

• 

.-\ -····. ., 

(ii) With respect to the allegations of 

subparagraph 4(b), ~. the subclass represented 

by the plaintiffs is comprised of all black persons 

who have been or liho in the future might be dis­

qualified or disadvantaged from employment in any 

position at any ~lants operated by Dau River in 

Alabama, Georgia, North Car~lina, South Carolina 

and Virginia, by virtue of the results of the ad­

ministration of the Form Duard test, the nenmon-

Nelson test, the Kuder Preference Record, the Otis 

Employment test~ the Johnson Temperament Analysis, 

or any similar personnel tests or devices. 

{iii) With respect to the allegations of sub­

paragraphs 4(c) and (d), infra, the subclasses . -----
represented by the plaintiffs are comprised of black 

employees in the Danville Division of Dan River. 

(iv)· With respect to the allegations of sub­

]mragraph '•( c), ~. the subclass represented by 

the plai11tiff~ is comprised of black employees in 

tile Danville Division of Dan River, liho l\ere 

prevented or discouraged,' directly or indirectly, 

from securing emplo:rment in the Danville Division 

oi Dan River at an earlier point in time by virtue 

of the company's practice of racial discrimination. 

(v) With respect to the all~gations of sub­

paragraph '•(f), ~' the subclass represented 

by the plaintiffs is comprised of all black employees 

ut any of the plants operated by Dan River in Alabama, 

Georgia, North Carolina, South Carolina and Virginia 

liho arc disqualified or dismh•antagccl from promotion 
\ . ~ 

or assignment to any job by virtue o:r formal efluca-

t i mwl rcrp1 i. rcuwnt s. 

-3-
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(vi) With respect to the allegations 

of paragrnph lt(g), ~' the subclass ·represented 

~y the plaintiffs is comprised of all black employees 

in the Danville Divislon l-lho arc, by virtue of formal 

educational requirements, disqualified or disadvan­

taged f1·om promotion or assignment to any job where 

any of the incumbents do not meet the educational 

requirement. 

Each subclass is so numerous that joinder of all its members is . 
impracticable; there are questions of lm-1 or fact connuon to the 

cla~s; the claims of tl•e plaintit!s are.typical of the claims of 

the class; the plaintiffs will fairly and adequately protect the 

interests of the. class. The defendant has acted or refused to 

act ou grounds generally applicalJJ e to the clas3, thereby making 

appropriate final injunctive relief uith respect to the class as 

a who lc. Qucs tions o:f lm~· and fact common to the members of the 

class predominate over any questions affecting only individual 

members. A class action is superior to other available methods 

for the fair and er'ficicnt cu.ljudication of the controversy. 

3. Defendant Dan River Mills, Inc. (hereinafter "Dan 

lli ver") is a corporation incorporated under the lmis of Virginia. 

It has plants for the marmfacture of textile products in Benton, 

I 
I 

•' 
;; 
!' 
i; 

Clanton, Dadev!.lle, Greenville, and Wetumpka, Alabama; 1vhite, 

Georgia; Burlington, North Carolina; Anderson, Cateechee, Clifton,~ 
1: 

Converse, Easley, Fountain Inn, Greenville, Liberty and Simpson­•; 

~~ vjlle, South Carolina; and Danville, Virginia. The defendnnt 

\ 
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III. STATE?-rENT 

Dan River has discriminated, and is continuing to ----· ·-····· .. ·-· 
discriminate, against the plaintifls and the class they repre-

seut on the grounds of race. The methods of discrimination in­

clude, but are not limited to, intentionally engaiing in the 

following practices: 

(a) the refusal to hire.black applicants, and 

particttiarly black women applicants, on grounds of race. Plain­

tiffs Brool~s, Durrell and Harris bnve been directly aggrieved by 

thl.s practice; 

(b) reliance, as a condition of employment, or 

of emplo~oont or assignment to certain jobs, on personnel tests 

that disqualify a disproportionately large number of black as 

compared to '"hite applicants and that l1ave not been shmm to, and 

do not, predict perforrnance on the jobs to lv'hi~h neli employees 

are assignf;d.- Pla~ntjffs Ad_ams, Leroy Barksdale, lYilliam Barks­

dale, ~Joclson, Graves, Robert Hereford, lfilliato Hereford, l\lont­

gomery, RolJcrtscm, Slade, Stui th and l\"i lson have been directly 

aggrieved by this practice; 

(c) the discriminatory denial to blaclc employees 

of initial assignment, promotion or transfer to higher level, 

bett~r paid or more desirable job assignments, including super-

visory jobs, clerical jobs and administrative jobs. Among the 

-5-
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,I polici cs thnt ·contribute to this result nre ( i) the failure ~o 
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adcqua1.ely iufonn black employees of openings in. trndi tionally 

\ihite jobs or in more desirable jobs, (ii) the company's reliance, 

on the subjective discretion of supervisory personnel in the 

sele~tion of employees for training and transfer; (iii) the 

restriction of ~ertain of the lowest paid and least dosirable 

I job categories to black employees; and (iv) the discrimination 

in testing referred to in subparagraph. ZJ{b), supra. Plaintif.fs 

Adams, Leroy Darl,:sdalc, lfilliam Barksdale, Edliard Crews, Dodson, I 
Graves, JJairston, Robert Hereford, lvilliaw Hereford, Johnson, i · 
lolontgom~ry, Robertson, Slade, Suli th and lHlson ~ave been direc·tly f 

aggril~-veu 'by these practices; 

(d) the discriminatory allocation of training op-, 

portuni ties as bet1Y"ecn black and l'lhi te employees. The failure of ' 

the compnny to post training opportunities has contributed to I 
this result. Plaintiff llairston has been directly aggrieved by 

this practice; 

(e) reliance on lcngth.of service in making pro-
:: 
;• i if motions and layoffs, lV"herc presently employed blaclc l'IOrkers lt~ere l 
!! I 
~: prevented, by vi rtuc of Dan Hi ver' s history of racial discrirnina- · 
lj 
~. 
,. tion, froUJ S(!CUring cmploylnent 1-:i th the cou1pany at an earli or date • 
• ! 
!" 
I 
j: 
!I ;; 

Plai.ntiff Burrell has l>een directly aggrieved by this practice; 

(f) reliance, as a condition of assignment to cer~ 

• tain des] n1blc J'obs, on formal educational requirements thnt oper-, 

I! !! ate to disqualify a disproportionately large percentage of black 

jj cand:Ldatcs and that have not been sholm to, and do not, predict 

.: 
!i 
ij 

i ~ ., 
:· 
.i 
!I 

. · .. 
i. 

;. 

:= 
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!j pcrfonnancc on these jobs. Plaintiffs Adams, Leroy Darltsdale., 

!1 lt•Jbert Hereford, R\) bert son, Slade, Smith :.nd l{i 1 fl;On have been 

II directly aggrieved by this practice;. 

(g) reliance, as a condition of as.signorent to cer-
11 
1! ta in jobs from ''"hich blacli:s lierc tro.d i tionally excluded, on 

,,.ed~cational requirements that are not met by the white incumbents 
I . II in those positions. Plaintiffs Adams, Leroy Barksdale, l{illiam 

jl' Barksdale, Robert Hereford, Robertson, Slade, Smith and \Hlson 

I have been aggrieved by this practice. 

II ' • 

5' 

IV. VIOLATIONS OF tAl( 

The employment practices described in Paragraph 4 II 
j! 

:1 hereof are violative of the rights of the plaintiffs and the 

il 
li 

II 
ii 
!I 
t• 
r! 

class they represent secured by Section 703(a}(l), (2) of the 

Civil Rigl1ts Act of 196~, 42 u.s.c. § 2000c-2(a)(l), (2). 

6. 'rhe employtuent practices described in Paragraph 4 

~~ hereof arc vtol ati. ve of the rights of the plaintiffs and the 

ll class they l'Cprcsrmt secured by the CiYil Rights Act of 1866, 42 
I' 
;i u.s.c. § 1981. 
;, 
I, v. ~QUI'rY 

I 

7. Plaintiffs ancl the class they represent are suffering 
i 

:1 
li 

!! !; 
'i 
!I ,. 
! 

'I i: 
;; 

. , 

irreparable iujury by '\drtue of the practices described in Para-

graph It hereof. 'l'hey are 'oti thou t an adequate remedy at lmv-. 
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VI. EXHAUST TOY 

Neither the State of Virginia nor the City of I I Danville has a lalf prohibiting the practices alleged herein. 

I All of the named plaintiffs have filed charges of racial dis-

1 

cr~mination against Dm• River 1\"i th the Equal Employment Opportu-

1 nity Commission, pursuant to Section 706(a) of the Civil Rights 

II Act of 196'•• '•2 u.s.c. § 2000c. By letters dated October 10, 

I! October 15 and October 22, 1969, all of th~J charging parties, 

1

1 
exce'9t Joseph R. Graves, have received notification from the 

ji Commission, pursuant· to Section 706(e), that the Commission ltnS 

r! unable to secure voluntary compliance ui th the Act. 

I 
I 
i 
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VII. l'RAl1m 

WJnmEFORE, the _plaintiffs pray that this Court: 

(a) Issue a preliminary and permanent injunction 

enjoining the defendant, its agents, successors 

employees, attorneys, and those acting in concert 

with them from engaging in each of the unlaldul 

practices sot forth in Paragraph ~ hereof, and from 

C{"'z, tinuing other practices sho\m to be in viola-

tion or applicable law; 

(b) Grant such other and further relief as may 

be just and proper, including promotion, back pay, 

ancl compensatory seniority to the plaintiffs and 

the mcr,lbcrs of the class they represent; 
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(c) 'Award plaintiffs the costs of this action 

and reasonable attor!lcys' fees as provided in 

§ 706(k) of the Civil Rights Act of 1964, 42 

u.s.c. § 20003-S(k). 

Respectfully submitted, 

WILLIAHS & LUCK 
216 N. Ridge Street 
Danville, Virginia 

RODER'!' B. FITZPATRICK 
ELIZABETH l-IOLODOVSICY 
1823 Jefferson Place, N. W. 
'''ashington, D. C. 20036 
(202) 659-LJSSO 

RICIL\RD B. SODOL 
1110 Royal Street 
Ne\f Orleans, Louisiana 70116 
(50~) 524-2237 . 

JACK GREEXDEHG 
10 Coluuilius Circle 
Nclf York, Ncl\' Yorl\ 10019 

Attorneys for Plaintiffs 

February 16 , 1972 
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I .certify tho.t on February 16, 1972, I mailed postage 

j prepaid copies of the foregoing ~lotion to Amend and Second 
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Amended Complaint to Franlc Talbott, III, Esq., Dan River ~tills, 

Inc., 2291 Hemorial Drive, Danville, Virginia 245lal; Homer L. 

Dcalcins, Jr., Esq., Thompson, Ogletree, Uaynst"orth and Deakins, 

The Daniel Building, Grce~ville, South Carolina 29602; and David 

w.· Zugschwcrdt, Esq •. Office of General Counsel, Equal. Employm.ent 

OppqrtunJty Comnlission, 1800 G Street, N. w·., Washington, D. C. 

RIC1L\RD D. SODOJ~ 

Attorney for Plaintiffs 

Dntcr1: February 16, 1972 

.L 

...... . . 
+ ··~··-·-·· -···· ........... ·- •••••• -- __ : ... - ·- - ··-· --· : .. -----· ...... ~~-_-:.:-~ -~·~.=--=--·~·· ___ ... __ ..,. _____ ......... --······· .. -·-· -·--·::-:~· ~--·:-:-·--::.: ·-· .. . 



.. 

) 

) 

Jl . ~ 
;j 
!I 

....... 

UX'lTED S~ATES DISTRICT COt'11T 
l\ESTERX DIS'i'lUC'i' OF VI!WIXIA 

I' II JULI ous o\DA.'!S' LEROY D.\ItKSDALE, 
ii \i'ILLIAU C. DAni(SDALE, ~L\RY L • 
. ,:

1 

nROO!\S, BESSIE }L\E Dt;lUtELL, 
ED\{AllD CUEt\"S, RUSSELL V. DODSON, 
JOSEPH R. GRAVES, TO:O~!IE L. 

1

1
1 IL\IH.STO~, LOrtJ~T'l'A JL\niUS, RODERT 

I 
li. III:lU:i:-OilD, lofiLLI,\~! HErlEFO!tD, 

; LZROY .. TO'fXSON', JA}tES ~~ON'l'C:~·~!ERY, 

I 
BERNARD LZE ROBERTSON, IL\!1ilY SLADE, 

I Cllr\RLIE s~:~TH, llE~llY lHLSO~~ ~ 

I 
i 
I 
t 
II ;I 

I! 
!I 

II 

Plaintiffs, 

JAXIE A. liL'}lT, ROBERT Cit\.1"EY, 
JOEL :OIA.RABLE," 

Plaintiffs-Intervenors, 

DAN' RIVER :ULLS, I~C. , 

Defendant. 

THIRD A~IEXDED CO)!?LAINT A~D A..'rEXDED 
CO:Ol?LAIN'l' I~ IXTERVEXTIO~ 

I. JURISDICTION 

CIVIi, ACTIOK 

No. 69-C-55-D . 

I 
I 

1. This action is brought by the plaintiffs and the 

II 
plainti!f::;-intervcnors on their Olo/n b~half and on behalf of the 

class they ~eprescn~ to enforce the prbvisions of Title VII of 

the Civil Rights Act of 1964, ~2 U.S.C. § 2000e et ~., and 

the proviAions ot Section I o~ the Civil Rights Act of 1866, 

42 U.S.C. § 1981. Injun~tivc and other appropriate equitable 
v 

-~ i 
I 

relief, including back p&y, are sought. Jurisdiction is conferred 

~~ on 1;his Court by § 706(:1:) of the Civil Rights Act of 196~';" '•2 

U.S.C. § 2000e-5(f}, and by 28 U.S.C. § 1343(4). 
I 
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II. PARTIES 

2. (a) Pln.inti!i's ~lary L. llrool~s, Bessie }!ae Burrell, 

and Loretta Harris are black citizens of the United States and 

residents of Pittsylvania County, Virginia. Each of these 

plaintifi's npplie(l :ror employment at Dan River Mills, Inc., in 

Danville, Virginia at various times·in 1968 and 1969 ~d was 

rei'used. cmploymont. Each \-tas thereafter hired, but is no longer 

employed by the company.· 

{"b) Plaintiff's Julious Adams, Leroy M. Darl~7sdale, 

Uilliam C. D~r-l,s(lalc, Ed,.,..ard Cre\'l's, Russell Dodson, Joseph·R. 

Graves, Tommie Hnirston, Robert 'tv. Uereford, lvi~liam Hereford, 
, .. 

Leroy Johnson, James Montgomery, Bernard Lee Robertson, Harry 

Slade, ·charlie Smith and Hemry l·lilson are black citizens of the 

United States and residents of Pittsylvania pounty, Virginia. 
. . ..... · ··.·· .. -··- -.. ·- ·. · .. · ·•· .... · .. 

Each of th~sc plaintifi's, ·other than Julious Adams, is an· 

employee of defendant Dan River Hil.ls, Inc. at that company's 

facili tics in Danville, Virginia." Plaintiff Julious Adaos l-tas 

an employee of Dan River Hills, Inc. at tlu~se same facilities 

until January 26, 1972 lvhen he ,.,.as discharged. 

(c) Plaintiff-intervenor Janie A. Hunt is a black 

citizen of the United States and a resident of Pittsylvania 

County, Vir~inia. He is an employee (~resentiy ~n sick leave} 

of Dan River Mills, Inc. in Danville, Virgi~ia. 

•1 (d) Plaintiffs-intervenors Robert Chaney and Joel 

I! :-farable are bl.::.ck ci tizcns of the United States and rosid'\?.l"lts of 
I! 
!~ Pi"t"tsylv~nia County, Virginia. Each \-tns employed by Dan River 

II Hills, Inc. at its'facilitics in natville, ~irginia~ until they :1 . 
it 
! were uischargcd in 196~. ..!) --............ . 
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~~ (e) 'l'hi s acti all i.s brought by the plaintiffs Clnd 
i ~ .._ 

t.ht) ·plain-cif.f~-in"tervenors as a cle1ss action pursuant to 'Rule 

~ 2](a), (b)(2),(3) of the Federal 2ules of Civil Procedure. 

n ~he class represented by the plaintiffs and the plaintit:Cs-

1' intervenors is comprised o! all black persons who have unsuecess­

i .Cully sought employment by Dr..n River :·:ills, Inc. in the De1nville 

I Division, D.ll .fu-curc bla.cl~ appl ico.n ts :Cor cr.:ploymcnt by Dan P..i vcr 

I
I }{ills, "Inc. in the Danville Division, and all present and future 

bl<1Cl\: e1:1ployees in the Danville Division, and all former black 

e~ployees in the Danville Division. The clo.3s is so numerous · 
#' ... -

:that· joinder of all it~ c:embers is i~practicable; there are ques-

tions of lm., or fact COCi;t:on to the class; the ciaims of the ·. 
plaintiffs arc typical of the claiQs ot the class; the plaintiffs 

I 
,.,il~ fairly and adequately protect the interests of the class. 

1 The defendnu t. hc.s acted or refuse<! to act on grounds gener~lly 
I 
I 
l 
1, 

'I 
I 

I 
I 

! 
I 

I 
I 

I 
i 
! 
I 
I 

! 
I 
i 

I 
il 

applica'Jlc to the class, thereby ntal~ill·g appropriate final injunc-

iii ve ·relief with 1·espact to :he cla'ss as a '\'hole. Questions ot 

la'-1 and fact common to the r.:ewbers of the class predoci;aate over 

any questions affecting only inc!ividaal ~c:lbcrs. A cle1ss action 

is superior to other <lVni'i.able methods for the fair and efficien't 

adjudication of the controversy. 

Defendant Dan River }~ills, Inc. (hereinafter 11 Dan 

Ri ver 11 ) i:; a corporation incor~o=.~a ted unuer the la,.,..s of Virginia. 

It has plants for the n1anufacture o:C textile products in Danville, 

Virginia. The defendant emr>loys · ::10re thnn t'\.,enty-five persons 

and is an employer engaged in an industry affecting co~ncrcc. 

I ..... 
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11. Dan River ~~s- ~~-~~riutinated, ~:nd i!_ co~1!i-~~.ling to 

discrimino.te, against the plaintiffs, plnin'tit:!S-ir.tervenors, and 

the class th9y represent on the grounds of race. The methods of 

discrimination include, but arc not li:aited to, i.!lJ;-~.~-~~o~~l~y 

engaging in the ~allowing pra~tices: 

(a) the ·!-_efusal to hire black applica."'lts, and 

p~rticula.rly· blacl' 'Homen applicants, 011 grounds of race. Plain-

tiffs Brooks, Burrell and Harris have been directly aggrieved by 

this practice; 

(b) reliance, as a condition of employDlcnt, or of 
. _,/ 

/ 

employ.nent or assignment to certain jobs, on .R._~~s-~n_?e~ tests· 

(i.e.; the Oti!; Test, the IIencon-Nelson Test, the Kuder Preferenc, 

Record Test) that disqualify a. disproportionately large number of 1 

black as compared to l-rhi te applicants and that have not ~een 

shoh·n to, and do not, ·predict performance on 'the jobs to \\"hich 

new employees are assigned. Plaintiffs .Adams, Leroy Barksdale, 

i\'illia:n Dark::;dn.l.e, .Dodson, Graves, Robert Hereford, l{illiam 

• Hnroford, }fontgomcry, Robertson, Sladt:, Sr.1i th and Wilson have 

I 

been directly aggri.evcd by this practice; 

(c) the discriminatory denial to blaclc employees 

of initial assign=cnt, promotion or transfer·to higher level,~' 

better paid or more desirc.ble job assigm:1cnts, including super-· 

1, visory jobs 1 cl~rical jobs and administrative jobs. 

'I !I 
.Among the::1 

policies that contribute to this result arc: (i) the failure .._ 
'I 

I! 
I! 
II 

to adequately inform black employees of openings in tradi,tioually~ 

I 
~-

I -4-
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~,·hitc jobs or in more desirable jobs·; (ii) the company's reliance 
-~ 

on the subjective discretion of supervisory and personnei offi-

cials in making these decisions; (iii) the restriction or certain 

ot the lowest paid arid least desirable job categories to black 

employees; and (iv) ·the discrimination in .testing referred to in 

~ull":"~:.lragraph 4(b), supra. P~ai~tiffs Adants, Leroy Barksdale, 

'·!illiam Barksdale, Edl'f"ard Crm"s, Dodson, Graves, Hairston, Robert 

Iicre!ord, William Hereford, Johnson, }!ontgomery, Robertson, Slade, 

Sini. th and '-lilson have been directly aggrieved by these practices; 

vented, by vi2·tue of Dan River's h.i.story of racial discri1llination, 

from secu1·ing employment lrith the cor.rpany at an earlier date. 

Plaintiff Durrell has been directly aggrieved by this practice; 

(c) reliance, as a factor in conn\.lction ,.,~ th assig~}-· 

meut to certain desirable jobs, on'formal educational require:nents ... 
that operate to disqualify a disproportionately large percentage 

of black candidates and that have not been· sholm to, and do not, 

predict pcrfonaancc on these jobs. Plaintiffs Adams, Leroy 

Darl,sclal e, no bert IIcrei'ord, Robertson, Slade, Smith and Wilson 

have been directly aggrieved by this practice; 

(f) reliance, as a condition of assignment to cer-

tain jobs from l'f"hich blacks \·tare traditionally excluded, on 
/ 

educational requirements that n.re not met by the ,.,hi tc incuillbcnts ,.._ I' d 
li in those r,o:;i tions. ,, Plaintiffs Adams, Leroy Darlcsdalc, ''t'illiam 

I! Darl,sclalc:, ltobcrt Hcroi'ord, Robcrtspn, Slo.cle, Smith and '·Tilson 
~ ~ ·~~ ,! ,. 

11 have bccr1 directly agg::::-icvcd by this practice_. 
li 
I' 

II .. 
:: 
li 
II 
h 
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(g) the discrimit~~tory discharge of black c::.r>loyees -. 
o:f race. Plaintiff Ad~~s an~ plaintiffs-intervenors 

Ch~ney and ~[~rable have been directly aggrieved by this practice. 

5. On January 26, 1972, ai'ter the original filing of 

this suit, Dan Ri vcr discharged plaintiff Jul.ious Adams, unc!.er 

circums tunccs in '\'l"hich he ,.,ould not have been dis.ch~rgecl hac h2 

noli filed charges of racial cliscrimination against the ·company 

\ofi tll the E~ual Emi,loymcnt Opportunity Commission t~.nd hacl he not 

filed this action. Dan River bas cliscriminated in employment 

agu.inst other plaintiffs and against other persons in retaliation ---·---·-· 
:for their institutivu of suit or their filing of charges against 

the company uncer Title VII of the Civil Rights'Act of 1964 •. 

IV. VIOLATIO~S OF LAW 

6. The ernr>loyn:ent practices described in Paragraph L1 

I
I hereof are violativ• of the rig!lts of the plaintiffs ... ,d the class 

,, they represent secured by Section 703(e.)(l), (2) of the Ci,'il 

1
!11 !~ights Act of 1964, 42 u.s.c. § 2000e-(a)(l), (2). 

7. The emploj~cnt practicas described in Paragraph 4 

I

ll hereof are viol~tive of the rights of the plaintiffs and the 

class they represent secured by the Civil Rights Act of 1566, 

I ,.2 u.s.c. §. 1981. 

I . 8. The <lischa:::-ge o:e plaintiff .Adams and the di scrimi11a 

j tion agains·t other pcrs~ns ou o:-.ccount of their filing EEOC char-

'' II gcs and ins~ituting suit against the de:endant violates rights 

" H sr;curcd by s~ction 7011 of tl1c Civ~l Rights Act of 1964, 1:!!' u.s.c. il 
P § 2000c-3. 
II 

II 
II 
I 
i 
I 
I 

I 
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V. EQUI~Y 

1 
9. -Plaintiffs and the class they rc1)resen 't are s~ffer-

~ng irref)arable injury by virtue of the practices described in -.-............. . 

Paragraph 4 hereof. They arc \ofi.thout ane:'lequate remedy at lal'l. 

VI. EXHA'GST!ON 

• 10. Neither the State of Virginia nor the City of ·• 

Danville has a lal'l prohibiting the practices alleged he:a.·ein. All 

of th~ named plaintiffs have filed charges of ra-cial diserimina-

tion against- Dan Rivc.r l'li th the Equal Ew?loymcnt Op-portunity 

Conuniss.io.n, pursuant to Section 706(a) of the Civil Rights Act of 

1964, 42 u.s.c. § 2000e. Uy letters dated October 19, October 15 
~ 

and October 22, 1969, all oi' the charging parties, except Joseph 

R. Gr01ves, have received notification from the Cor:L""nission, pur-

::;uant to Section 706(e), that the Commission ,~·ns unable to secure· 

voluntary compliance \-ri th the Act •. Plaintiffs-intervenors Robert 

Chaney and Joel }farabl e filed charges of racial discrimina 'tion 

against Dall River \'li thin ninety days of their discharge in 1966. 

By letter dated Dece~ber 23, 1969, they received notification 

from the Couuni ssion· of its inability to secure voluntary com-

plianca 'ti th 'the Act. In Fcb~ary, 1972, plaintiff Adams filed a 

charge under Section 7011 of the Act \'li.th the Commission. Adams 

was notified of his right to sue on this charge on December 14 , 

1972. 
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VII. ·PRAYER 

·I 
I 
I 
! 

l·:!iEREFORE, 

(a) Issue 

I 
the plaintiffs p~y that this Courti I 
a preliminary and pclT.:<.:ment injunc'tion enjoin- I 

ing the defendant, its agents 1 successors, employees, ·attorneys, 

and .those actin:; in concert l·ri th them from engaging in each of the 

unlal~ful p:..·.:-.cticcs .~~t. ~.o~th in P~ra:gra.p~ .11 hereof, and from· con-. . . ... , •·. . .. . . . .. 
• ·-1 

tinuing other ~>rnct~ccs shol·m to be in violation of a~plicable 1~\-tj 

(b) Grant such other and further relief as may be just 

1
1 and proper, iucluding reinstatement, promotion, back pay, and 

II 

I 

compensatory seniority to the !1lainti:ffs and the ClCi:lbers of the 

class they represent; 

(c) Reinstate i.)laintiff Ada.::s lfi th bach: pay from the 

,. 
II 

dnte of his discharge and enjoin the defendant from further discrl-

ll 

!I 
'I I. 
'I 
jl 
,, 

II 
ll p 

ruinating against any person"because of their participation"in pro-

ceedings ~gai:1st the com,any under Title VII of the Civil Rig~t~ 

Act of 1964; and 

(d) .-\ll73rd ~laintiffs tl:.e costs of this action and 

reasonable atto1~eys• fees ~s provided in § 706(!i=) of the Civ:il 

Ric;hts Act of 19~4, 42 U.S.C. § 20003-5(k). 

Respectfully submitted, 

''liLLIAi-!S & LUCK 
216 North Ridge Street 
Danville, Virginia 
RICi~'lD B. SODOL 
1110 Royal Street 
New Orleans, Louisiana 70116 
( 5011) 521i-2237 

RICHARD T. SETiiOUR 
ELIZABETH ~!OLODOVSKY 
1763 R Street, N. W. 
ynshtngtoni D. C. 20009 
\20~) li$3- lJ70 

JACK GR~ENOERG 
10 ColumllUS Ci:L"'cle ·· · 
Nc\·1 York, NC\·1 York 10019 d li 

~~Dated: ~ahua•·y 26, 1973 

!i 

. ~ . 
By:~/,/~~ 

Attorneys ~or Pl~intiffs & 
Plaintiffs-Intervenors 

q 
'I ,, 

----''··--------------------------.... ..,.... ---
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Pl. Ex. 2 

~----~~RATIONS 

II 
Dan River Mills, Incor~orated 
{As per Endorsement #1) 
Danville, Virginia 

~: 

iS: 
rett, 
untr, 

The Insurance Company Whose Name Appcara on the Declaration• Page Forming a Part of This Policy 

1 I() J"nitA. _)4. , BOSTON, MASSACHUSETTS ().2 10 7 
(A stock insurance company herein called the company) 

Agrees with the insured, named in the declarattons made a part hereof, in consideration of the payment of the premium and in reliance 
upon the statements in the declarations and subject to the limits of liability, exclusions, conditions and other terms oi this policy: 

t: 

II. 

r .. :. :t;;. 
1,~· 

INSURING AGREEMENTS 

COVERAGES: To indemnify the insured for all sums which 
the insured shall be obligated to pay by reason of the liability 
imposed upon him by iaw or liability assumed by him under 
contract or agreement for damages,l and expenses, all as in­
cluded in the definition of "ultimate net loss", because of: 
(a) personal injuries, as hereinafter definedi 
(b) property damage, as hereinafter defined; 
(c) advertising liability, as hereinafter defined. 

.... 
DEFINITIONS: 
1. Insured. 

The unqualified word "insured" includes the named insured 
and also includes: 
(a) except with respect to liability arising out of the 

ownership, operation. n1aintenance, use, loading and 
unloading o£ automobiles, aircraft and watercraft-any 
director, stockholder, officer. or other employee of the 
named insured, while acting within the scope of his 
duties as such, and any org•miz:ltion or proprietor ·.-.·ith 
respect to real ~state management for the named in­
sured. If the named insured is a partnership, any 
partner therein hut only with respect to his liability 
as such; 

(b) any other person or organization who is an additional 
insured under any underlying policy of insurance sub­
ject to all the limitations upon coveraJtC under such 
policy other than the limits of the underlying insurer's 
liability; 

(c) with respect to any automobile owned by the named 
insured or hired for use hy or on behalf of the named 
insured, or to any aircraft hired for u:;e hy or on behalf 
of the named insured, any person while using such 
automobile or such aircraft and any P'-'rson or organ­
ization legally responsible for the us-.• thereof. provided 
the actual usc t'tcrcoi is with the ,,crmission oi the 
named insurl'd. The insurance alfordcd by this sub­
division tc), with respect hl any person or organiza­
tion other than the nanu:d insured docs not apply-

1. to any person or organization. or to any agent or 
employee thereof, operating an automobile repair 
shop, public garage, sales agency, service station 
or public parking place. with respect to any occur­
rence arising out of the operation thereof: 

2. to (i) any manufacturer of aircraft engines or com­
ponent parts of aircraft or aviation accessories, or 
(ii) any aircraft sales or service or repair organiza­
tion, or (iii) any seller of aircraft supplies, acces­
sories, equipment or component parts of aircrait 
or (iv) any airport or hangar operator or ( v) the 
res(lective employees or agents of any of the afore­
mentioned, with respect to any occurrence arising 
out of the operations of any of the aforementioned; 

3. with respect to any hired automobile or aircraft. to 
the owner or lessee thereof, other than the named 
insured, or any employee of such owner or Jessee. 

Except with re!llpect to ~ub-paragraph 2 herenf, thi5 ~uh­
division (c) shall not apply if it restricts the insurance 
granted under sub-division (b) above. 

2. Personal Injuries. 
The term ''personal injuries'' shall mean bodily injury, 
sickness or disea:;e, mental injury, mental anguish, shock, 
disability, false arrest, false imprisonment, wron~ful evic­
tion, detention, malicious prosecution, discrimination, hu­
ntiliation, invasion of right of pri\·acy, libel, ~lander or 
defamation of character, including death at any tinte re­
sulting therefrom. 

3. Property Damage. 
The term "property damage'" shall mean (a) physical in­
jury to, or J)hysical destruction of, tangible property, in­
cluding the loss of u:;e thereof hut cxcluclin~ all other 
consccJncntial damages, or (b) injury to or destruction of 
property, including the loss of use thereof, caused by 
accident. 

Plaintiff's Exhibit 2 



•· 4. Advertising Liability. 
The' term "advertising liability" !\hall mean ( 1) lilwl, 
slander or defamation, (2) any infrinJ.:emcnt of cu(•yright 
or of title or uf "lnJ,tan, piracy or unf:air competitioa~ or 

.. '""-.·'· 

( ·.,, 
··•. 

r· 

idea misappropriation under an implied cuntract, or ( J J o:.~ty 
inva:;ion of right of ,,rivacy-all committed or allc..:c:cl tu 
have hcen committed in any aclvcrtiscmcnt, publicity 
article, broadcast or telecast and arisinK out of the uamcll 
insured's advertising activitie:;. 

5. Ultimate Net Loss. 
The term "ultimate: net loss'' shall mean the total sum 
which the insured, or any company as his insurer, or hoth, 
becomes legally ohtigated to pay as damages because of 
personal injury, property clamaJ.(e, or advertising liability 
claims, either through atljuclication or ~pn_tP.rom~se, and 
shall also include ·hospital, medical and funeral charges 
and all sums paid as salaries, wages, compensation, fees, 
charges and law co~ts. premiums on attachment or appeal 
bonds, interest on judgments, expenses for doctors, lawyers, 
nurses, and investigators and other persons, and for 
litigation, settlement, adjustment and investigation of claims 
and suits: which are paid as a consequence of ~ny Q~.c;~r~­
rence covered hereunder, excluding only the salaries of 
the named insured's or of any underlying insurer's per­
manent employees. 
The company shall not be liable for any expenses as 
afornaid when payment of such expenses is included in 
other valid and collectible insurance. 

6. Automobile. 
The term "automobile" shall mean a land motor vehicle, 
trailer or semi-trailer. 

1. Aircraft. 
The word "aircraft" shall mean heavier than air or lighter 
than air airc~aft designed to transport persons or property. 

8. Products-Completed Operations Hazards. 
The term "products-completed operations hazards" shall 
mean liability arising out of 
(1) goods or products manufactured, sold, handled or dis~ 

tributed by the named insured or by others trading 
under his name, if the occurrence happens aiter posses­
sion of such goods or products has been relinc1uished 
to others by the named insured or by others trading 
under his name and ii such occurrence happens away 
from premises owned. rented or controlled by the 
named insured: provided, such good~ or oroducts shall 
be deemed to include any container thereof, other than 
a vehicle, but shall not include any vending machine or 
any property, other than such container, rented to or 
located for use of odiers but not sold; 

(2) operations, if the occurrence happens after such opera­
tions have been completed or abandoned and occurs 
away from premises owned, rented or controlled by 
the named insured; provided, operations shall not be 
deemed incomplete because improperly or defectively 

·-~ 
,.· .. ";' ... : .... 1 

pcrformccl or hccansc furtht.•r opt.•r:atiuia's nmy l;c.. rc­
'lnirccl pursuant to an :lJ.trt•cmc.•m; &mwiclccl furthc.·r, tlu.· 
following shall nut he clecmccl tn he .. operatiuns" 
within the mcaninK of this paral{raph: (a) pick-nt• or 

'. deli•;cry, except from or unto a r:ailr•latl car,, (h) the 
maintenance uf vehicles uwncd ur u:-.t·cl hy nr in hehalf 
of the insun•tl, (c) the exil>tt.•ncc uf tools, uninstallcd 
ccauipment :and ahancloncd or unusccl nmtcrials. The 
word "operations" includes any act ur nmis!liun in cnn­
nection with operations llcrfnrmecl hy or un hchalf uf 
the named insured on the premises or clsewhcr~. 
whether or not goocls or products art" invnlvecl in such 
os,erations. 

9. Occurrence. 
The term "occurrence" shall mean (a) an accident, or (h) 
an event, or continuous or reoeatcd expo .. •tre to conditions. 
which nqexnectedlv results an persona a inJUr), 1•~ openy 
damage, or aovc:rttsmK liability C either alone or in any 
combination) during the policy period. With respect to 
Coverages 1 _(a) and l (b), except with respect to the 
Products-Completed Operations Hazards, all personal 
injury and property damage (either alone or in combina­
tion) arising out of one c\·ent or contiituous or repeated 
exposure to substantially the same general conditions exist­
ing at or emanating from one premises location shall be 
deemed to be one occurrence. \Vith respect to Coverages 
1 (a) and 1 (b), all personal injury and property damage 
(either alone or in combination) ari.:;ing out of the 
Products-Completed Operations Ha7.ards shall be deemed 
to be one occurrence if arising out of one lot of goods or 
products prepared or acquired by the named insured or 
others trading under· his name. \\'ith respect to Coverage 
1 (c), all personal injury and propert·.r damage (either 
alone or in combination) involving the same injurious 
n1ateriaJ or act, regardless of the frequency or repetition 
thereof, the number or kind of media uset1, and the number 
of claimants, shall be deemed to arise out of one occurrence. 

III. POLICY PERIOD:- TERRITORY: This policy applies 
only to occurrences, as herein defined, which happen dur:ing 
~he policy period anywhere in the world: provided, however, if 
any occurrence happens during the policy period oi this policy 
which results in personal injury. property damage or advertis­
ing liability of the type which would be insured under the 
provisions oi this policy and if personal . injury. property 
damage or advertising liability resulting from that same oc­
currence has also happened during the policy period of any 
similar policy of insurance issued by the company to any 
named insured hereunder prior to the policy period of this 
policy. that policy issued by the company which is in force 
at the time the first claim is made against. the insured which 
could result in ultititate net toss payable thereunder shall con­
stitute the only policy of the company which shall apply to 
such occurrence and to all personal injury. property damage 
and advertising liability (either alone or in combination) at 
any time resulting from such occurrence, regardless of the 
number of similar policies of insurance issued by the company 
which could otherwise apply in the absence of this agreement. 

t 
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"' This policy does not apply: 

(a) to injury to or dcstrl•· · • · ul,,ropcrty ownecl hy 
insur~tl: ) 
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(h) except as prn\'itlcd in t•xc:lu:iittn 1 ~}. hl luulily injuq·, sic.k­
ness, di:-;casc ur tlc.·ath rc.·~uhint-: tht•rc.·frum. l'r prupcrty 
tl:una.:c, can:->t•tl 'utt•ntiunally hy ,,r :u the din·c:thut ui the 
in:-;urc.·tl. · 

.. 
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Thi11·· policr. does- not apply, except insofar a~1 .,crage is ayailable 
lD•the ·in~ured under the underlying policies o· : _ _.)ranee set for\h ,iq ~ 
:-the d.eclaratiops: '·p-

(c) 

(d) 

(e) 

with respect to a'lvertising liability, to claims made aKainl'lt 
tne insured: 
(i) for failure of performance of contract, hut this sli'all 

nut relate to claims for unauthuri;r.ecl apprut)riation of 
ideas hased upon allcJ(cd breach uf implied contr:.ct; 

(ii) for infringement of registcrc:d tratlc·mark. service mark 
or trade-name hy use thereof as the registered trade· 
mark, service mark or trade-name of goods or services 
sold, offered for sale or ath·crtiscd, but this shall not 
relate to titles or slogans; 

(iii) for incorrect description of any article or commodity; 

(iv) for mistake in advertised price. 

to any obligation for which the insured or any carrier as his 
insurer may be held liable under any workmen's compensa­
t~on, unemployment. compensation or disability benefits 
law, or under any similar law. provided~· however that this 
exclusion does not apply to lial,ility of others assumed hy 
the named insured under 3ny contract or agreement: 

to claims made against the imured: 

(i) for repairing or replacing any defective product or 
products manufactured, sold. handled or distril,uted l,y 
the insured or any defective part or parts thereof nor 
for the cost of such repair or replacement; 

(ii) for the loss of use of any such defective product or 
products or part or parts thereof; 

( ·,·,·,) f . . I f • I . · .. 4 ur amprn· ur m:u c:cJuau• J,er urmancc, t l'M~n ur 
I I 

liJ)ccificatit · 1t nuthinl( hcn·iu cuntained ~lmll ht· cun-
strut•cl to t·x .... tich• claims m:uh• :ar.::lin~t tht• insured .fur t 
persunal injuril·s ur property d&uuar.:e t uthc:r than Jf': "I>· 
erty damage to a product of the insurc:cl) n·~'alting from ... improper or inadccJuatc pcrformanct·. r,lc:siKn or specifi-
cation; • 

(f) to liability of any insured for assault and hattcry committed 
hy or at the direction of such insured except liahility for 
personal injury or dl•ath resulting from any act allcJ.:cd to 
he an assault and battery but which was actually cum· 
mitted for the purpose of preventing or clin1inating danger 
in the operation of aircraft: 

(g) to any employee with respect to pcn;onal injury tu ur death 
of another employee of the same employer injun·tl in the 

. course of such employment: 
<(h) to liability arising out of the ownership. maintenance. 

operation, use, loading or unloading of any aircraft: pru­
vtded. however. this exclusion shall not apply to li&ahility of 
the named insured for aircraft not owuetl hy such insured: 

(i) to liability arising out of the ownership, maintenance. opera· 
tion. use, loading or unloading of any watc:rcrait except 
liability of the named insured for watercraft not owned by 
such insured; 

(j) to any lial,ility of the insured due to war, invasion. acts of 
foreign enemies. hostilities (whether war be declared or 
not). civil war, rebellion. revolution. insurrection. military or 
usurped power or confiscation or nationalization or re­
quisition or destruction of or damage to property by or 
under the order of any government or pul,lic or local 
authority. 

CONDITIONS 

1. Premium. The premium for this policy shall be as stated on the 
Declarations page. 

2. Inspection and Audit. The coa1pany shall be permitted to inspect 
the insured's premises. operations and elevators and to examine 
and audit the insured's books and records at any time during the 
policy period and any extension thereof and within three years 
after the final termination of this policy. as far as they relate to 
the premium bas~s or the subject matter of this insurance. 

t : .. pecial Conditions Applicable to Occupational Disease. As re­
\:;:":·;ards personal injury (fatal or non-iatal) by Occupational Dis-

. ease sustained by any employee oi the insured, this policy is 
subject to the same warranties, terms or conditions (except as 
regards the premium, the amount and limits of liability. any 
condition respecting "other insurance'' and the renewal agree­
ment, if any) as are contained in or as may be added to the 
policies of Underlying Insurances set forth in the Declarations 
prior to the happening of an o~currence for which claim is made 
hereunder. · · 

Limits of Liability. The company shall only be liable for ulti­
mate net loss in excess of either: 

(a) except as provided in subparagraph (b) hereof. the appli­
cable limits of lial,ility of the policies of underlying insur­
ance set forth in Item J of the Declarations; or 

(b) as respects each occurrence not co,·ered by such underlying 
insurance. or where each occurr'!nc~ is ro,·ered hy such 

· underlying insurance hut in recoverahte amounts les!l; than 
the Underlying Limits set for:h in Item 4 of the Declara­
tions, the amount of ultimate net loss set forth in the 

· Declarations as "Underlying Limits'". 

but in no event shall the company be liahle fur an amount in. 
excess of the applical,le limit oi lial,ility set forth in Item 5 of 
the Declarations. 

The limit of liabilitv stated in Item 5 of the Declarations as 
applicable to "each ·occurrence" is the total limit of the com­
pany's liability under this pulicy for ultimate net loss as a result 
of any one llCCurrenc:e. 

Suhjcc:t hl the limit of liability l't't forth in Item 5 of the Dt-cla­
rations with respc:ct to "each occurrence", tht• limit of liability 
so st•t forth as "ag~n·~atl·" shall he the tut:al limit of the com· 
pany's liability under this pCllicy for ultim:th.' nt"t loss: 

~'·:·-...;;~i;;i.) hecau:;c of all Jlersc.lnal injury and property thunat.te durin).! 
\: · · each cunsecutin~ twdvc nwnths l'i the pulicy pc.·ri~.ul. arisin~ 

out of th~ Pw~.lucts-Cumplctcd Operations Ha;r.anls. anc.l 

{2) hc<"&tusc ,,£ all personal injury tlurin~o: each cunsc.·cutivc: twt·lvc: 
munths c.>f the l"'lky pl·riml sust~ai.:~.·,J from Occupatil.)n:al 
Disease by any c.·mplt>yel' ui th~ insuretl. 

In the event of reduction or exhaustion of the aggregate limits 
of liability under the policies of underlying insurance hy reason 
of losses paid thereunder, this policy shall: 

(i) in the event of reduction, pay the excess of the reduced 
underlying insurance, and 

{ii) in the event of exhaustion. continue in force as under­
lying insurance, 

but nothing in this paragraph shall operate to increase the limits 
of the company's liability. 

5. Severability of Interests. The term "the insured" is used sever­
ally and not collectively. hut the inclusion herein of more than 
one insured shall not operate to increase the limits of the com­
pany's liability. If more than one insured is named in Item 1 of 
the Declarations. it is understood and agreed that the lianits of 
the company's liability shall not apply separately to each such 
insured. 

6. Notice of Occurrence. \Vhen an occurrence takes place which, jr. ... 
~pinion Qf the insureg, invol\·es or-nlay _ _involve liability l)n 

_the...paFt--of~the comP.anl·· prompt written notice shall be given 
by or on behalf of the insured to the company or any of its 
authorized representatives. Such notice shall contain particulars 
sufficient to identify the insured and also reasonably obtainable 
information respecting the time, place and circumstances of the 
occurrence. Failure to so notify the company of any occurrence 
which at the time of its happening did not appear to involve 
this policv hut which. at a later date. would appear to give rise 
to a claiin hereunder shall not prejudice such claim pro\·ided 
such notice is then given. 

7. Assistance and Cooperation of the Insured. Except when the -l 
aggregate limits of liability under the pulldcs of unucrlying in- : 
surance set iorth in Item J of the Declarations have been ex- · 
hausted, the c0mpany shall not l,e called upon to assume charge 
of the settlement or dcicnse oi any claim matlc, suit brought or 
proceeding in:;titutcd at.tainst the insured hut the company shall 
h•we the right and shall he given the opportunity to associate 
with the insured or the in:-;ur~d's und~rlying insurers, or both, 
in the tldcns~ and control ui any claim. suit or proceeding 
tclati-ve_tQ_ an OCC\tr:rence whc:re •. in the jmL~UJ~j_\t oC!b.c._ ~I!~ 
-fl;llU'• th.~-claim .or :ouit_j_nvol\'es or appear:; reasonahly likely to_ 
re~ultiia liahility tor. iltdt•ntni'ty uy the Ct.lntpany under thi~ polic;:y, 
in which event the insurctl. any und~rlying insurers ill\'Llh·c,l, and 
the company, shall cnopl'r&att.• in all things in the ddense of such 
claim or suit. 

\\"ith rt.•s lt.·ct hl an· claim maclt• suit hrou •ht ,,r ,rnCl't.•clinJ.! 
jn::..l..i..uJt!:JL~~lli~.L!.lli:.J..tt~.U'!L!.~l'~h t tt.•_e.~ .• r~u.·s ur unt t.·r '""'~­
insuranrt.· :-t·t inrth in I h'tll .l 11i tilt' f);Cf:,rath•II:-O \\til unt applv 

j;c:~·rji)!;..;:!i. ~J.t.C.:..~·-~!~~~!:-!.i.~~L'..'.I_t1!~~£.1"Y.H~IIt.' iumts '.~' hahthtv 
.J..W.:n:.unJcr il •.m.·h daim .... pit t~r ru·.,,·ndjm: , .... c•m• \\'11~1 ,·"u!tl 
~~uh ju li.ll.!i.!i..u:...!•i t:.c· C'c•rnpall\' tel inch•111niiv tht.• in .... un·d hc.·n·· 

untlc.·r fur tl:una..,t.·~. tht.· t:"ompanv m•n·. ii it ""' c.·ll·cts, a:o-:.llllll' 



.s.nmplt·~t...£..!..!!.!!.!.'..!L!.!L!.U.c:~.' ~·~~~ it;atic •n. llt'!{ll~J.a tic.ms.._."!'t tkm«:_nt 
,j!'!.l.._!h:t.£.n.:-~·-~ •L..!..!!ll:.._.::.uc:IL~aiU.L-.:-..l.lil.....uL....Uf.S.U:...:.~.:.~~u!>Lt.lu!-

• m,yrrsl In the t·n-nt tht• ccuupany notifirs the in~un·d that it 
h:." :.o c·lt·ctc·d. the· iu .. nrt•rl ... hall conln·rau• with thl' colllJI:liiY 
anti, upon tht· C'11T11pauy's n·qm· ... t, ;tttc·tul lu·arings and trials and 
assist in making ~t·ttll'lllt~nts, l't:curing and givinl( eviclencc, 
nhtaining till' attc1HI:wce oi witncsst•s ami in the contluct of any 
h·K:Ll proccc·ding..; in conm·ction with the suhjcct matter of ti!is 

1-.,~,;:::ornuancc. J.'l.!t'jl_l..,llr~:~l .. ~.h;tll not, c·xct·pt at his own cn~1JJUt.: 
~·- · "rilv m:tkc· anv p:tVIIIC'Ill, a .... umc• anv obligation or iucur :tll.L 
-~.-~pc·u..;c~t:L.J.han _ _l_r!r ~urh im.nl!:!liaH· llt!,:'jlca.L.~t.n.~l ___ Hlrgical_ 
. rclit·i tn ntht·r" a-: ... hall lu.• jmm·ratjn at the; sjnH· nj the oct.U.I= 
rrnc('. 

8. Appeals. In the event the insured or the insun·cl's unclerlyinf( 
insurer( s) elect not to appeal a judgment in excess of the under­
lying limits, the company may elect tn make such appeal at its 
own cost and cxpcn~c. and shall he liahlc for the taxahle costs, 
disbursements ancl interest on judgments incidental thereto, 
but in no event shall the liability oi the company for ultimate 
net loss exceed the limit of its liability !Hatecl in this policy and, 
in addition, the cost and expense of such appeal. 

9. Loss Payable. Liability under this policy with respect to any 
occurrence shall not attach unless and until the insured, or the 
insured's undl'rlying insurer, shall have paid the amount of the 
underlying limits on account oi such occurrence. The insured 
shall make a definite claim for any loss for which the company 
may be liable under the policy within twelve ( 12) months after 
the insured shall have paid an amount of ultimate net loss in 
excess of the amount borne by the insured or aiter the insured's 
liability. shall have been fixed and rendered certain either hy 
firial judgment against the insured after actual trial or by 
written agreement of the insured, the claimant and the company. 
If any subsequent payments shall be made by the insured on 
account of the same occurrence, additional claims shall be made 
similarly from time to time. Such losses shall he due and payable 
within thirty days after they are respectively claimed and proven 
in conformity with this policy. 

10. Other Insurance. If any other valid and collectible insurance 
exists protecting the insured against ultimate net loss covered by 
this policy (other than the poiicies of underlying insurance 
specified in Item 3 of the Decla•·ations anc.l other than any policy 
with respect to which this policy is specified therein as under­
lying insurance), this policy shall be null and void with respect 
to such loss whether the insured is specifically named in such 

. -,ther policy of insurance or not: provided, however, if the 
-:: ~ounts recoverahle by the insured under such other insurance 

are not sufficient to completely protect the insured against such 
loss, this policy shall apply hut only as excess insurance over 
such other valid and collectible insurance, in an amount not to 
exceed the limit of the company's liability stated in this policy, 
and not as contributing insurance. 

11. Subrogation. Inasmuch as this policy is excess coverage, the 
insured's right of recovery against any person, firm or corpora­
tion cannot be exclusively subrogated to the company; there-

f:,rc.•, in case.· uf any paynwnt hc.•n·u•ult·r, the.· cnm)mny will act 
in' cunccrt with all otlll'r intc.·n·sts, incluclinK tht• insun·cl. con· 
ccrncd in the exercise of such ril{hts of rc.·cc.wcry. ~~~he apJu'.rtiun­
ing oi any :uuounts which may Ia· M) n·covcrt·cl :-hall follow the 
principle th:at any intt·n·sts. inclucliulo{ the in~nrt·cl, that shall 
have 1•aitl an amount over ancl ahuve any payment hc.·rcumlcr, 
shall first he rcimhursc'l up to the.· amount p:aicl hy tlwm; the 
company is then to he n•imhusc.·cl out nf any i,aJ:wcc i ht•n rc­
mainin~ up to the amount p:titl hc.•rc.•tmcler; lastly, thc· inh·rcsts, 
inclucling the.• insurccl, oi which thb cuvcra~c is in excc.·ss arc 
entitled to claim the residue, if any. Expenses ncc«.'ssary to the 
n·covcry of any such amounts shall he apportioned hetWl't't\ the 
interests, inclutlinK the in~ured, concerned, in the ratio of their 
respective rt'cm·eries as finally settled. 

12. Changes. N oticc to or knowledge possessed hy any person shall 
not effect a waiver or a chanKc in any part oi this policy or 
estop the company from asserting any rights under the.· terms of 
this policy; nor shall the terms of this policy be waived or 
changed except by endorsement issued to form a part of this 
policy. 

13. Assignment. Assignment of interest under this policy shall not 
bind the company until its consent is endorsed hereon. 

14. Cancellation. This policy may he cancelled at any tin1e by the 
insured first named in I tern 1 of the Declarations by mailing to 
the company or any of its authorized represer.tatives, written 
notice stating when thereafter such cancellation shall become 
effective. This policy may be cancelled by the company by mail­
ing to the insured first named in Item 1 of the Declarations, at 
the address shown in the Declarations, written notice stating 
when. either not less than 30 days thereafter or the maximum 
cancellation notice period stated in the policies of underlying 
insurance set forth in the Declarations, whichever is the lesser, 
such cancellation shall be effective. The mailing of notice as 
aforesaid shall be sumcient proof of notice. The effective date 
and hour stated in such notice shall become the end of the policy 
pericd. Delivery of such written notice either by such insured 
or the company shall be equivalent to mailing. If such insured 
cancels, earned premium shall be computed in accordance with 
the customary short rate table and procedure. If the company 
cancels, earned premium ·shall be computed pro rata. Premium 
adjustment may be made either at the time cancellation is ef­
fected or as soon as practicable after cancellation becomes effec­
tive. but payment or tender of unearned premium is not a 
condition of cancellation . 

15. Maintenance of Underlying Insurance. The policy or policies 
set forth in the Declarations as Underlying Insurance shall be 
maintained in full effect during the period this policy remains 
in force except for any reduction of the aggregate limits con­
tained therein solely by payment of claims for occurrences which 
take place during this policy period. Failure of the insured to 
comply with the foregoing shall not invalidate this policy but 
in the event of such failure, the company shall only be liable 
to the same extent as it would have been if the insured had com­
plied with this condition. 

It Witness Whereof, The issuing Company has caused this policy to be signed officially below and countersigned on the declarations page 
by a duly authorized agent of said Company. 

\:·.;~/.·_._\. .·l]/ 

o.~: ... ~ . ( 

THE EMPLOYERS' LIABILITY ASSURANCE CORPORATION, LIMITED 

AMERICAN EMPLOYERS' INSURANCE COMPANY 

.. ' . __ ) 
·-. ' 



The Company · 'pq this policy ia ind:c;al<~td by the first letter i: 
POLICY NO .• a.. .lows: , . 

POLICY NO. 

E • The Employers' Liability Assurance Corp., Ltd. 
A • Amerlcan Employers' Insurance Company 

I E16-8136-~02 
~---------------------~J 

00 
GRP. AGENT OR BROKER 
CODE 

20 Marsh & McLennan 
RENEWAl Of 
OR PREV N9, 

El6-ol 6-001 
DECLARATIONS 

ITEM 1. f 
Named 
Insured: 

Address: 
(No., Street, 

Town, Countr. 
StattJ 

L 

Dan River Mills, Incor~orated 
(As per Endorsement #1) 
DanvilleJ Virginia 

OTHER •;. 

Business of Insured Manufacturing, finishing and selling cotton. ( ).tu ~ JJ 1.-) 

ITEM 2. Policy Ptriod: From January 1, 1967 to January 1, 1970 
standard time at the address oi the Xanted Insured as stated herein. 

ITEM 3. Underlying Insurance 

Coverage Limits of Liability 

Comprehensive General Liability 
Including 

PERSONAL INJURY .-. 

1 
100,000.00 each person 
300,000.00.each occurrence 
300,000.00 aggregate 

PROPERTY DAMAGE 

Products 
Blanket Contractual 
Owned Watercraft 
Foreign Liability 

~;~:~) Malpractice· 

Automobile Liability 

Employers Liability 

Specific Excess Workmen's 
Compensation 

ITEM 4. Underlying Limits 

ITEM 5. Limits of Liability-Ultimate Nc!t Loss 

. ; .. ) ITEM 6. Premiunt 

1/25/67 c 
G902.&A·.C 

$ 100,000.00 each occurrence 
$ 100,000.00 aggregate 

BODILY INJURY 
$ 100,000.00 each person 
$ 300,000.00 each accident 
PROPERTY DAMAGE 
!_ 100,000.00 each accident 

$_ 100,000.00 each accident 

$ 1,ooo,ooo.oo excess of 
$ 11,500.00 each accident 

- conti ued -

$ 25,000.00 

$ 5,000,000.00 

$ 5,000,000.00 

each occurrence 

aggrC"gate 

$ 12,000.00 3 Years .... ~~~~.a:f:~ ~ r:· ··~~r 
Gt• C·t·.·· ... ~-· ~-·-···· ·-··' 

12:01 A. M. 



•' 
0 • 

Named Insured Dan River Mills, Incorporated 
I 

El6-8136-002 

ITEM 3. Underlying Insurance Continued 

Coverage 

Aircraft Liability 

Advertisers• Liability 
Excludes Coverage tor: 

Iselin-Jefferson Company, Inc. 
Iselin-Jefferson Financial Company, 
Inc. 
Colony Sales Company, Inc. 
Hayes Sales Company, Inc. 
Fruit of the Loom Financial 
Corporation 
Woodside Mills 
John Preston Warehouse Company 

:' Wunda Weve Carpet Company, Inc. ·ru Wunda weve Leasing Company 

PAGE 2 

G902.CA·3 Supplement 

Limits of Llablllty 

$10,000,000.00 Combined Single Limit 
each occurrence 

100,000.00 each occurrence 1 L • ~ 
I J 0 I 0 " c I " c a.;/~~ - ( ''.J.A4, J.A-~. (1~ 

fl /1, ·I 1- • b i") 

.'.\ 

... . ..... 

Authorized Repre~entativc 



\ ·····) \ 
·.:~<··:·:. 
~· . .. .. . .,,., .. 

·' 

This endorsement, cffcct.Iv · .forms part of Policy No~16..-8136.-002 
issued to EFFECTIVE FROM INCEP!'ION DATE OF POLICY 
by the insurance company indicated below by an ux". 

Nil THE EMPLOYERS' LIABIUTY 0 AMERICAN EMPLOYERS' 0 THE EMPLOYERS' FIRE ;-1 THE NORTHERN ASSURANCE 
eJ ASSURANCE CORPORATION, LTD. INSURANCE COMPANY INSURANCE COMPANY ~_J COMPANY OF AMERICA 

It is agreed that Item 1, Named Insured, as shown on the 
Declarations shall read as follows: 

Dan River Mills, Incorporated, Dan River 
International Corporation, Schoolfield 
Finishers, Inc., Dan River Cotton Company, 
Inc., Dan River Mills Foundation, 
Schoolfield Coremunity Foundation, Inc., 
Riverdan Benevolent Fund, Inc., Iselin­
Jefferson Company, Inc., Iselin-Jefferson 
Financial Company, Inc., Hayes Sales 
Company, Inc., Colony Sales Company, Inc., 
Fruit of the Loom Financial Corporation, · 
Webco Mills, Incorporated, Webco Dyers, ·' 
Inc., Webco Realty Company, Inc., Clifton 
Manufacturing Company, a Division of D~~ 
River Mills, Incorporated, Dan River 
Carpets Company, A Division of Dan River 
Mills, Incorporated and/or Affiliated, 
Subsidiary Companies as now or hereafter 
constituted and the Named Insured owns an 
interest of more than fifty (50) percent, 
but excluding Woodside Mills, A Division 
of Dan River Mills, Incorporated, Wunda 
Weve Carpet Company, Inc. and Wunda Weve 
Leasing Company. 

Countersigned 
Authorized Representative 

End. #1 

G8010-1 (N) 



) 

This endorserr 
. cr t 1uary 1, 1967. 
, eueCl · , lorms pa· f Polk. l 

El6-8136-002 o. ______ _ 

~~~~ ~nRiverM~~-------------------­
by the insurance company indicated below by an "X". 

;y.-JTHE EMPLOYERS' LIABILITY 0 AMERICAN EMPLOYERS' 0 THE EMPLOYERS' FIRE [.,j THE NORTHCR~ ASSURANCE 
ln. ASSURANCE CORPORATION, LTD. INSURANCE COMPANY INSURANCE,COMPANY - COMPANY OF AMERICA 

It is agreed that Item #1 or the Declarations, Business of 
Insured, is amended to read as follows: 

Manufacturing, Finishing and Selling Cotton and Synthetic 
Cloth and Carpeting. Manuf'actul'ing Chemi·cal Finishes ror 
Cloth, Primarily for min use. Factoring. 

'Plf"••",- :--· ·:- ~· - . .,. ,. -~, 

E;?'l:. .. a~.:;;-r 
Countersigned 

-A~u~t~h-o-r~1-z-e~d~R-e_p_r_e_s_e_n~t~a~t~1-ve 

End. #2 

GSOl0-1 Part 1 



This endorsemen' 1/1/68 
Teet •. ~------_, forms part c 

, 1i N E16-8136-002 o cy o. ______ _ 

issuedto __ D __ a_n_R_i_v_e_r __ M_i_l_l_s __ In_c_. _________________________ ___ 
by the insurance company indicated below by an "X". 

['q'1 THE EMPLOYERS" LIABILITY 0 AMERICAN EMPLOYERS' D THE EMPLOYERS' FIRE D THE NORTHERN ASSURANCE 
1!!1 ASSURANCE CORPORATION, LTD. INSURANCE COMPANY INSURANCE COMPANY COMPANY OF AMERICA 

It is hereby agreed that this policy is extended to 
include the follO'iling interests as Additional 
Insureds: 

(1) Wunda Weve Carpet Company a Division of 
Dan River Mills, Incorporated 

(2) Wunda Weve Leasing Company. 

This policy is hereby amended as herein specifically 
stated but not otherwise. -~' 
It is agreed that the Underlying Insurance ·for these additions 
is as follows: 

COVERAGE LDIITS OF LIABILITY 
Comprehensive General Liability 
Including: 

products 
blanket contractual 

Automobile Liability 

Employers Liability 

Additional Premium Due: $200.00 

Marsh & McLennan - 66666 
FXO:CTS 
4/1/68 

G801 0-1 Part 1 End. #3 

Personal Injury 
$100,000 each person 
$300,000 each occurrence 
$300,000 aggregate 

. Property Damage 
$100,000 each occurrence 
$100,000 aggregate 
Bodily Injury 
$100,000 each person 
$300,000 each accident 
Property Damage 
$100,000 each accident 
$100,000 each accident 

GEORGE DALZIEL 
REsiDENT LICENSED AGENT 

BY ~7TTORNEY 
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This endorsemen' · 'Tectl. ~. __ l_,_ll_}_o_B __ :, fonns part c . li .. r Elo-8136-002 o cy J:'40. ______ _ 

issuedto, _______ D_a_n __ R __ i_v_e_r __ M_i_l_l_s __ In __ c __ • ______________________________ __ 
by the insurance company indicated below by an ux". 

IX1 THE EMPLOYERS' LIABILITY 0 AMERICAN EMPLOYERS' 0 THE EMPLOYERS• FIRE 0 THE NORTHERN ASSURANCE 
c.:J ASSURANCE CORPORATION, LTD. INSURANCE COMPANY INSURANCE COMPANY COMPANY OF AMERICA 

It is hereby agreed that this policy is extended to 
include the following interests as Additional 
Insureds: 

(1) Woodside Mills 

(2) John Preston Warehouse Company. 

Comprehensive General Liability 
Including: 

products liability 
blanket contractual 

Automobile Liability 

Workmen's Compensation and 
Employers' Liability 

Additional premium due: $1,000.00 

Marsh & McLeru1an - 66666 
FXO:CTS 
4/1/68 

G801 0·1 Part 1 End. #4 

Personal Injury 
$ 100,000 each person 
$ 300,000 each occurrence 
$ 300,000 aggregate 
Property Damage 
$ 100,000 each occurrence 
$ 100,000 aggregate 
Bodily Injury 
$ 100,000 each person 
~ 300,000 each accident 
Property Damage 
$ 100,000 each accident 
$1,000,000 each occurrence 
excess of 
$ 15,000 each occurrence 

GEORGE DALZIEL 
2Bam.~tNi LICENSED AGENT 

,if~rORNE1 
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PRODUCER 

Ivla1·sh ~ r · r_,ennan . .. . . "" , -
· I....JI..JUUV 
I 

This endorsement, effective 1/1/E 7 , forms part of Policy No.'El5-(~13i.5-0u 

issued to Dan River l·1lllo 
by the insurance company indicated below by an ux". 

IV1 THE EMPLOYERS' LIABILITY 0 AMERICAN EMPLOYERS' 0 THE EMPLOYERS' FIRE ,...-THE NORTHEAN ASSURANCE 
1:!!:.1 ASSURANCE CORPORATION, LTD. INSURANCE COMPANY INSURANCE COMPANY l_j COMPANY OF AMERICA 

It is hereby acreed that Item 3 of the policy 
11 Undel"'ly1n::!; Insurance" is amended by the inclu~ion 
of the following: 

Limits of Liability 

Advertisers Liability - $100JOOO.OO Each Occurrence 
~100,000.00 Aggregate 

This policy is hereby amended as herei~ specifically 
stated but not other\'zise. 

FXO:CTS 
12/12/68 

G8010-2 Part 1 

GEORG7 T' .. 2:\ LZ!EI. 
RESIDE~\T LIC 1-·::-: D AG!::NT 

DY;?.%, ~~ 
A'rTORi·!EY 
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···) .... · .. 
.. 

This endorsement, effectivP-c tober 1' l~rutms part of Policy No. __ ..... Jt! .... J..:o-~6~-..... 8....,1_;~,6..r..;-;;;.Jo""'"'a~·2..___ __ 

issued to Dan River 1•1i1ls , Inc. 
by the insurance company indicated below by an "X" . 

.»> THE EMPLOYERS' LIABILITY ASSURANCE 
-LJ CORPORATION, LIMITED 

0 THE EMPLOYERS' FIRE 
INSURANCE COMPANY 

0 COMMERCIAL UNION INSURANCE 
COMPANY OF AM ERICA 

0 THE NORTHERN ASSURANCE 
COMPANY OF AMERICA 

0 AMERICAN EMPLOYERS' 
INSURANCE COMPANY 

D THE PENNSYLVANIA 
INSURANCE COMPANY 

In consideration 9r an additional premium of ~150.00, it is 
agreed that Item #1 of the Declarations, Named Insured is amended 
to include the following: ' 

Crystal Springs Textiles 

Additional Premium Due: $150.00 
:.\ 

GEORGE DALZIEL 
RESIDENT LICENSED AGENT 

BY 
. ·1 ATrQ.RN£\' 

End. #6 

G801o.3 Part 1 



.J 

.. 

1 
j 

0 ..... .. . :·) 

rROOUCER rROOUCER coo.

1 
October 5, 

This endorsement, effective ______ _, 196g El6-8136-002' forms part of Policy No ___________ _ 

issued to 
Dan River Mills, Inc. 

by the insurance company indicated below by an ux". 
,.JC. THE EMPLOYERS' LIABILITY ASSURANCE 
U CORPORATION, LIMITED 

D THE EMPLOYERS' FIRE 
INSURANCE COMPANY 

0 COMMERCIAL UNION INSURANCE 
COMPANY OF AMERICA 

D THE NORTHERN ASSURANCE 
COMPANY OF AMERICA 

D AMERICAN EMPLOYERS' 
INSURANCE COMPANY 

D THE PENNSYLVANIA 
INSURANCE COMPANY 

In consideration of an additional premium of $150.00, it is 
agreed that Item #1 of the Declarations, Named Insured, is 
amended to include the following: 

Cohn-Miller, Inc. and 
Textiles Services, Inc. 

Additional Premium Due: $150.00 

GEO.:·~~ :.·ALZ:EL 
RES~D~T LICE~SBD AGENT 

Countersigned BY#- / ~RNEY 
Authorized Representative 

End. #7 

G801 0-3 Part 1 
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(ROOUCER CODE I 

This endorsement, effe9!i,te2ber 8 ~ 1969, forms part of Policy No El6-8136-002' 

issued to Do.n River Mills, Inc. 
by the insurance company indicated below by an ux" . 
.--, THE EMPLOYERS" LIABILITY ASSURANCE 
~ CORPORATION. LIMITED 

0 THE EMPLOYERS" FIRE 
INSURANCE COMPANY 

D COMMERCIAL UNION INSURANCE 
COMPANY OF AMERICA 

D THE NORTHERN ASSURANCE 
COMPANY OF AMERICA 

0 AMERICAN EMPLOYERS' 
INSURANCE COMPANY 

D THE PENNSYLVANIA 
INSURANCE COMPANY 

In consideration of an additional premium of $50.00, it is 
agreed that Item #1 of the Declarations, Named Insured, is 
amended to include the following: 

Morganton Hosiery Mills, Inc. 

Additional Premium Due: $50.00 

End. #8 

G8010-3 Part 1 
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BANKRUPTCY OR INSOLVENCY CLAUSE 

It is agreed that bankruptcy or insolvency of the insured or of the insured's estate shall not relieve the 
company of any of its obligations hereunder. 

THE EMPLOYERS' LIABILITY ASSURANCE CORPORATION, LIMITED 

AMERICAN EMPLOYERS' INSURANCE COMPANY 

G9591 

• 

AMENDATORY ENDORSEMENT- UMBRELLA POLICY 

It is agreed that exclusion (b) of this policy is amended to read as follows: 

(b) except as provided in exclusion (f) to bodily injury, sickness, disease or death resulting there· 
from, or property damage, caused intentionally by or at the direction of the insured . 

G9S87 

.. 
mE EMPLOYERS' LIABILITY ASSURANCE CORPORATION, LIMITED 

AMERICAN EMPLOYERS' INSURANCE COMPANY 

fo-//~7 
~ 
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A&G 66h 
NUCLEAR ENERGY LIABILITY EXCLUSION ENDORSEMENT 

CBROAD FORM) 

This endorsement, effective 
( 12:01 A.M., standard time) 

, forms a part of policy No. 

GU 8679a 
U~d. IO-S9» 

issued to 

by 

It is agreed that the policy does not apply: 

I. Under any Liability Coverage, to injury, sickness, disease, death or destruction 
(a) with respect to which an insured under the policy is also an insured under a nuclear energy liability policy issued by 

Nuclear Energy Liability Insurance Association, Mutual Atomic Energy Liability Underwriters or Nuclear Insurance 
Association of Canada, or would be an insured under any such policy but for its termination upon exhaustion of its 
limit of liability; or 

(b) resulting from the hazardous properties of nuclear material and with respect to which ( 1) any person or organization 
is required to maintain financial protection, pursuant to the Atomic Energy Act of 1954, or any law amendatory 
thereof, or (2) the insured is, or had this policy not been issued would be, entitled to indemnity from the United 
States of America, or any agency thereof, under any agreement entered into by the United States of America, or any 
agency thereof, with any person or organization. · ' 

II. Under any Medical Payments Coverage, or under any Supplementary Payments provislon relating to immediate medical or 
surgical relief, to expenses incurred with respect to bodily injury, sickness, disease or death resulting from the hazardous 
properties of nuclear material and arising out of the operation of a nuclear facility by any person or organization. 

Ill. Under any Liability Coverage, to injury, sickness, disease, death or destruction ·resulting from the hazardous properties 
of nudear material, if 
(a) the nuclear material ( 1) is at any nuclear facility owned by, or operated by or on behalf of, an insured or (2) has been 

discharged or dispersed therefrom; 
(b) the nuclear material is contained in spent fuel or waste at any time possessed, handled, used, processed, stored, trans­

ported or disposed of by or on behalf of an insured; or 
(c) the injury, sickness, disease, death or destruction arises out of the furnishing by an insured of services, materials, parts 

or equipment in connection with the planning, construction, maintenance, operation or use of any nuclear facility, 
but if such facility is located within the United States of America, its territories· or possessions or Canada, this 
exclusion (c) applies only to injury to or destruction of property at such nuclear facility. 

IV. As used in this endorsement: 
••hazardous properties,. include radioactive, toxic or explosive properties; 
,.nuclear material" means source material, special nuclear material or byproduct material; 
"source material .. , "special nuclear material", and "byproduct material,. have the meanings given them in the Atomic 
Energy Act of 1954 or in any law amendatory thereof; 
16spent fuel" means any fuel element or fuel component, solid or liquid, which has been used or exposed to radiation in a 
nuclear reactor; · 
••waste,. means any waste material ( 1) containing byproduct material and (2) resulting from the operation by any person 
or organization of any nuclear facility included within the definition of nuclear facility under paragraph (a) or (b) 
thereof; 

"nuclear facility,. means 
(a) any nuclear reactor, 
(b) any equipment or device designed or used for ( 1 ) separating the isotopes of uranium or plutonium, (2) processing 

or utilizing spent fuel, or (3) handling, processing or p.:~ckaging waste, 
(c) any equipment or device used for the processing, fabricating or alloying of special nuclear material if at any time the 

total amount of such material in the cu~tody of the insured at the premises where such equipment or de-.·ice is lo­
cated consists of or contains more than 25 grams of plutonium or uranium 233 or any combination thereof, or more 
than 250 grams of uranium 235, 

(d) any structure, basin, excavation, premises or place prepared or used tor the storage or dispo~al of waste, 

and includes the site on which any of the foregoing is located, all operations conducted on such site and all premises 
used for such operations; 
11nuclear reactor'' me.:~ns any app.:~r.:~tus designed or 
to contain a critical m.:~ss of fissionable material; 

With respect to injury to or destruction of property, 
contamination of property. 

used to sustain nuclear fission in a self-supporting ch.:~in rco1ction or 

the word "injurY,!~. or .. "destruction" includes all forms of radio.lctivc 
l:-. .. . . . . .. 

1\:·.:::;"',. :.1 ;_P!,. . . ... w."• ~-.: 

l~Y -j k ., {/r~L-J2,t/ 
·--·-···············-~-·~ ........................................................................ . 

Authoriud Rcprc.sent•dive? / 

eJ 
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Pl. Ex. 3 
'-------------------

The Insurance Company Whose Name Appeara on the Declaration• Page Fonning a Part of This Policy 
/Ill ltd/:. .$fl{~:-~t- BOSTON, MASSACHUSETTS D .,_,D.7 

(A stock insurance company herein called the company) 

Agrees with the insured, named in the declarations made a part hereof, in consideration of the payment of the premium and in reliance 
~pon the statements in the declarations and subject to the limits of liability, exclusions, conditions and other terms of this policy: 

INSURING AGREEi\·tENTS 
:~ 

·.~=--·;J 

J. COVERAGES: To indemnify the Insured for all sums which the 
Insured shall be obligated to pay by reason of the liability im· 
posed upon him by Jaw or liability assumed by him under con­
tract or agreement for damages. and expenses, all as included in 
the definition of "ultimate net loss", because of: 
(a) personal injuries, ~ hereinafter defined; 
(b) property damage, as hereinafter defined: 
(c) advertising liability, as hereim1fter defined. 

D. DEFINITIONS: 
t. Insured 

The unqualified word "Insured .. includes the Named Insured and 
also includes: 
(a) 

(b) 

e:t!'ept with respect to liability ~!'ising out of the ownership, 
operation, maintenance, use, loading and unloading of auto­
mobiles, aircraft and watercraft - any director. stockholder, 
officer, or other employee of the Named Insured. while act· 
ing within the scope of his duties as such. and :my organ­
ization or proprietor with respect to real cst~tc management 
for the Named Insured. If the Named Insured is a partner­
ship, nny partner therein but only with respect lO his Ji:1bility 
as such; 

any other person or organization who is an additional Insured 
under any underlying policy of insurance subject to all the 
limitations upon covera~e under such policy other than the 
limits of the underl)·ing insurer's li:•bility: 

(c) with respect to an)' automobile owned by the Named Insured 
or hired for use by or on behalf of the Named Insured, or 
to any aircr:-.ft or watcrcr:1ft hired for usc by or on behalf 
of the N:mu:d Insured. :my person while using su~h auto­
mobile, aircwft, or w:ltcrcrilft and any rers\ln or organiz:\· 
tion lesall)· rcspunsible for the usc thereof, rnwidcd the 
actual usc thereof is with the permission of the Named In­
sured. The insurance :afiurded by this sub-divisi,•n (c). with 
resrect to any rcrsun or urg~mi1.;1tion other th:m the N~uned 
Insured does not apply-

I. to any person or or~anization. or to any agent or em­
ployee thereof, operating an automobile repair shop, pub­
lic garage, sales agency, service statilln or public parking 
place, with respect to any occurrence arising out of. the 
operation thereof; 

2. to (i) any manu(acturer of aircraft engines or component 
parts of aircraft or aviation accessories, or (ii) any air­
craft sales or service or repair oq;:mization, or (iii) any 
seller of aircraft supplies. :1ccessories, equipment or com­
ponent p~rts of aircraft or .liv) any airport or hangar 
operator or (v) the resp~ctive employees or agents of 

• any of the aforementioned, with respect to any occur­
rence arising out of the operations of any of the afore­
mentioned; 

3. with resoect to anv hir~ automobile. aircr:1ft or water­
craft, to the owner or lessee thereof. other than the 
Named Insured, or any employee of such owner or lessee. 

Except with respect to sub-paragraph 2 hereof. this sub­
division (c) shalt not apply if it restricts the insur:mce grnnted 
under sub-division (b) above. 

· 2. Per.;on:al Injuries. 
The tem1 .. personal injuries" shall mean bodily injury, sick­
ness or disease, mental injury, mcnul anguish, shock, dis­
ability, false arrest, false implisonmcnt, wrongful C\'iction, 
detention, malicious prosecution, discrimination, humiliation, 
invasion of ri~ht of privacy, Hhd, slander or dcfamalion of 
character, including death :tt any time resulting therefrom. 

3. Property Dmm1ge. 
BK_;AJ::6t-,.~:. The term ··rropcrty ,,hama~e .. sh;lll mean physical injury to, 
";,";t'- or physknl destructilm of, t:msible property, induding 

1 the loss of usc: thereof. 

4. Ad,·erlisin~: l.i:lbilily. 
The term .. :ad\·ertising liahility .. sh;11l me:m (I) libel, sl:mder 
or def:mmtion, (2) any infringement of cupyrisht ,,r of tttlc 

G9024-~ (ECU) Plaintiff's Exhibit 3 



"' "' ~•oKan, par:u;y or unfiJtr competition t)r idea misap. 
propri:.tion under an implied contract, or (3) any inv;tsiHn 
of riglit of privacy - e~ll cummiUcd or alleged to h-.ve been 
committed in any :~dvertiscmcnr. puhlic:ity ••rtidc, hro;ul· · 
ca~t or. telecast and arising out of the Named Insured's 
advertising activities. 

5. Ultimate Net Loss. 
The tern1 "ultimate net loss" shall mean the total sum which 

f:~ lhe Jnsured. or any company as his insurer. or both, he­
' ::~:; · ) comes legally ohligated to pay as d;am;tgcs. bec:ause of 

pcr~nnal injury, property d:tmage, or advertising Jiahiliry 
chums, either through adjudication or compromise, and 
shall also include hospital, medical and funer:al ch:arges 
and all sums paid as s:alaries, wuges, compensation, fees, 
charges and Jaw costs, premiums on att:achment or ap­
peal bonds, inter~ts on judgments, expenses for doctors, 
lawyers, nurses and investigators and other persons, and 
for litigation, seulcment, adjustment and investigation of 
claims and suits which are paid as a consequence of ;my 
occurrence covered hereunder, excluding only the salaries 
of the Named Insured's or of any underlying insurer's per­
manent employees. 

The company shall not be liable for any expenses as afore· 
said when payment of such expenses is included in other 
valid and collectible insur.ance. 

6. Automobile. 
The term "automobile" shall mean a land motor vehicle, 
trailer or semi-trailer designed for travel on public roads 
(including any machinery or apparatus attached thereto), 
but does not incJude mobile equipment; 

.. Mobile equipment" means a land vehicle (including any 
machinery or apparatus attached thereto), whether or not 
self-propelled, (1) not subject to motor vehicle registration, 
or (2) maintained for use exclusively on premises owned 
by or rented to the Named Insured. including the ways 
immediately adjoining, or (3) designed for use principally 
off public roads, or (4) designed or maintained for the sole 
purpose of affording mobility to equipment of the follow­
ing types forming an integral part of or permanently at­
tached to such vehicle: power cranes, shovels, loaders, dig­
gers and drills: concrete mixers (other than the mix-in-tran­
sit type); graders, scrapers, rollers and other road construc­
tion or repair equipment; air compressors, pumps and gen­
erators, incJuding spraying, welding and building cleaning 

~qu!pment; and geophysicaJ exploration and well servicing 
. .J-QUipment. 

7. Aircraft. 
The word "aircraft" shall mean heavier than air or lighter 
than air a1rcraft designed to transport persons or property. 

8. Completed Operations Hazard. 
.. Completed \)perations hazard" includes personal injury and 
property damage arising out of the operations or reliance 
upon a representation or warranty made at any time with 
respect thereto, but only if the personal injury or property 

'.·.) 

.. ~ 

' damaf.!e occurs afh!r such uper:atiuns h;1vc: hc:c:n cnmplcrct.l 
or abandoned anti occurs away from premises owned hy 
or rented ln lhe Named Insured. · • ·' 
"Operations" include materials. paris ur equipment furnished 
in connection therewith. Operations shall he deemed cum­
pleted at the earliest of the fullnwing times: 
(I) when all operations tn he performed by 'or on h~half 

of the Named Insured under the contn•ct h:•vc hccn 
completed, 

(2) when ;all operations to be performed hy or nn hchaJf 
of the Named Insured at the site -of the operations 
h<~vc been completed, or 

(3) when the portion of the work nut of whic.:h rhc injury 
or damage ari!iies has . hecn put to its intended use by 
any person or org:mi1.ation other than anot.hcr con· 
tractor or sub-contr:actor engaged in perfornun{! oper­
ations for a principal :as a part of the s;une prujc:ct. 

Operations which may require further sc:rvic:c ur mainre. 
nance work, or correction, repair or rcpla-.:cmcnl tlccausc 
of any defect or deficicnc)', but which :arc otherwise com­
plete, shall be deemed completed. 
The completed operations hazard does not include personal 
injury or property damage arising out of: 
(a) operations in connection with the transportation of 

property, unless the personnJ injury or property dam­
age anses out of a condition in or on a vehicle create~ 
by the Joading or unlo;tding thereof. 

(b) the existence of tools, uninstaJied equipment or aban­
doned or unused materials, or 

(c) operations for which the classification stated in the 
policy or in the company's manual specifies "including 
completed operations" . 

9. · Products Hazutd. 
"Products hazard" includes personal injury and property dam­
age arising out of ~he Named Insured's products or. relia~ce 
upon a representation or w:.-rranty made at any t1me w•th 
respect thereto, but only if the personal injury or property 
damage occurs away from premises owned by or rented 
to the Named Insured and after physical possession of such 
products has been relinquished to others. 

·Occurrence. 
The term "occurrence" shall mean (a) an accident, or (b) 
an c::vent, or continuous or repeated exposure to conditions, 
whtch results during the policy period, in personal injury, 
property damage, or advertising liability (either alone or in 
combination) neither expected nor intended from the stand­
point of the Insured. With respect to Coverages I (a) and 
I (b), except with respect to the Products-Completed Opera­
tions Hazards. all personal injury and property damage 
(either alone or in combination) arising out of one event 
or continuous or repeated exposure to substiantially the 
same general conditions existing :ll or emanating from one 
premises location shall be deemed to be one occurrcn~e. 
With respect to Coverages 1 (a) and I (b), all personal m­
jury and property damage (either alone or in combination) 

·. 
' 

.a• 
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... ari~ins.: out of the Prc>~ . .hic:rs-Comp· ' Orcritl inns II :17.:1rds 
shan he deemed In he one occ:urr\ if ari,ing nur of one 
lot '1f s.:oods or rnltluct.s rreparcd· c~;;.cqnircd ~y the Nam~d 
Jnsurccl or uthl"rs tradtng nndcr Ius name. Wtth re~pcct 'to 
Cl,vcrat•c I Cc), all per~onal injury and rrorcrty dama~c 
(either :tlone or in combination) involvin~: the same in· 
juriou~ m:tlerial or net, res.:ardless of the frequency or 
repetition thereof, lhe number or kind of media used, :~·:uJ 
the ·number of ch1imants, shall be deemed to arise out of 
one occurrence. 

IIi. POLICY P•:RIOD: - TERRITORY: Thio; policy arplies only to 
occurrences, as herein defined, which h:tppen during the policy 
period; provided, however. if any occurrence happens during the 
policy period of this policy which results in personal injury, 

rroperty darnaJ!c · ·1dvertising lhthility of the type which would 
be insurl'\.1 unde1 : rrovi,inns of this p~oo.~.:y and • if r~rsnnal 
injury, property tJ; ... t:t!!e or advertising liahtlily .resultinr. fr~m1 
that same c"H:c:urn:nc:c has also harpcncd durin~: rhe rotic:y period 
of any ~imilar policy of in~urance isMtcd by the company to any 
Named Insured hereunder prior to the (l(,licy period of this 
policy, that policy is.,ued by the company which is in force at 
the time the first claim is made again'l the ln,tlrc:d \\ hith cuuld 
result in ullim:llc net loss payahle thereunder ~hall con~litule the 
only pnlicy of the company which shall apply to ~uch occurrence 
and to :•II personal mjury, properly damage and adverli,in~ liabil­
ity (either alone or in cornbin:tlionJ at any time re~ullm~ from 
such occurrence. reg-ardless of the number of similar (l(>licics o( 
insurance issued by the company which could otherwise :1pply in 
the absence of this agreement. 

EXCLUSIONS ------
Tbls policy does not apply, except Insofar as coverage is available to 
the Insured under the underlying policies of insurance set forth in the 
Dcdarations: 

(a) with respect to advertising liability, to claims made against the 
Insured: 

(i) for failure of performance of contract, but this shall not 
relate to claims for unauthorized appropriation of ideas 
based upon al1eged breach of implied contract; 

(ii) for infringement of registered trade-mark,. service mark or 
trade-name by use thereof as the registered trade;mark, 
service mark or trade-name of goods or services sold, of· 
fercd for sale or advertised. but this shall not relate to 
titles or slogans; 

(iii) for incorrect description of any article or commodity; 

(iv) for mistake in advertised price; 

(b) to any obligation for which the Insured or any carrier as his 
insurer may be held liable under any workmen's compensa· 
tion, unemployment compensation or disability benefits law, or 
under any similar Jaw, provided, however that this exclusion 
does not apply to liability of others assumed by the Named 
Insured under any contract or agreement; 

tl ~ vJ (c) to claims made against the Insured: 

:·,.): (i) for damage to the Named Insured's products arising out 
-: ~ · of such products or any part of such products; 

(ii) for property damage to work performed by or on behalf 
of the Named Insured arising out of the work or any por­
tion thereof. or out of materials, parts or equipment 
furnished m connection therewith; 

(iii) for damages for the withdrawal, inspection, repair, re­
placement, or loss of use of the Named Insured's products 

(iv) 

or work completed by or for the N:uned Insured or of 
any property of which such products or work for111 a part, 
if such products, work or property arc withdr<~wn from 
the market or from use because of any knc,wn or sus· 
pected defect or deficiency therein: 

for improper or inadequate performance. de!;ign or specifi­
cation, but nothing herein contained shall h~ -;unstrued to 
exclude claims made against the Insured for personal in· 
juries or property damage (other than property damage to 
a product of the Insured) resulting from improper or in· 
adequate performance, design or specification; 

(d) to any employee with respect to personal injury to or death of 
another employee of the same employer injured in the course 
of such employment; 

(e) to liability arising out of the ownership, maintenanc~., opera­
v.J tion, usc, loading or unloading of any aircr:1ft or watercraft 

rJ~ owned by any msured or le~sed by any ins~red for a period ~f 
more than thitlL.consecut!ve d.a.:{s; provtded however, ·lh1s 
exclusaon shall not apply to li<~bility of the Named Insured 
for any other non-owned aircraft or watercraft; 

(0 to any liability of the 'Insured due to war. invasion, nets of 
foreign enemies, hostilities (whether war be declared or not), 
civil war, rebellion, revolution, insurrection, miiitary or usurped 
power or confiscation or nationalization or requisition or de· 
struction of or damage to property by or under the order of 
any government or public or local authority; 

{g) to injury to or destruction of property owned by any Named 
Insured; 

(h) to liability of any insured hereunder for assault and battery 
committed by or at the direction of such insured except liability 
for personal injury or death resulting from any act alleged. to 
be assault and battery committed for the purpose of preventmg 
personal injury or property damage. 

CONDITIONS 

1. Premium. The premium for this policy shall be as stated in the 
Declarations Page. 

2. Additions. In the event of additional insureds or additional cover­
.,~J ages being added to the coverage under the Underlying Insurances 
r"' while this policy is in furce prompt notice shall he ~iven to the 

company and the company shall be entitled to charge appropriate 
additional premiums thereon .. 

3. Inspection :md Audit. The! company sh:1ll be permitted but not 
obligated to inspe~t the Named Insured's property and operations 

~ .• ~at any time. Neither the c-.,mp:tny"s right t~l make inspections nor 
~·~ the making thereof nor any report thereon shall constitute an 

undertaking, on behalf of or for the benetit of the Named In· 
sured or others. to determine or warrant that such property or 
operations are safe. 
The company may e:-<amine ;md :mdit the Named lnsured"s hooks 
and records at any time during the policy period and extensions 
thereof nod within three years after the final termin:ttion of this 
policy, as far as they relate to the suhjcct maller of this in1iurance. 

4. Special Conditions .Applicable Co Occ.-~1mfinnul ~iscase. ~\s regards 
per50nal inJury ~f:tl:\1 or non-fatal) hy Oc.:~r:ttlu.nal _D•sc<t~c sus­
tained by any employee of the Insured. th1s pohcy 1s suhject to 

l e s:une warranties. terms or conditillns (except as regards the 
.. emium, the amount and limits of li;~hility, any con.dition rcspc~t· 

g "other insuran.:e .. and the renew<tl a~reement. 1f :my) as <~re 
contained in or ••s may he at.lded to the rolicics of Unucrlyins In­
surances sd f~nth in the Dcdar;~tiuns prior to the haprening of an 
occurrence for which cl:tim is made hereunder. 

5. l.lmits of U~•hility. The cornp:my slutll only be liable for ultimate 
net loss in excess of either: 

(a) except as provided in sub-paragraph (b) here'?f, the applicable 
limits of liability of the policies of underlymg insurance set 
forth in Item 3 of the Declarations; or 

(b) as respects each occurrence not covered by such underlying 
insurance, or where each occurrence is covered by such under­
lying insurance but in recoverable :1mounts less than . the 
Underlying Limits set forth in Item 4 of the DeclaratiOns, 
the amount of ultimate net loss set forth in the Declarations 
as "Underlying Limits". 

hut in no event shall the company be liable for an amount in 
excess of the npplicable limit of liability set forth in Item 5 of the 
Decl:u-ations. 

The limit of Ji:1hility st:1ted in Item S of the Declarations as appli­
cable to "each occurrence" is the tot;~l limit of the company's liabil· 
ity under this policy for ultimate net loss as a result of any one 
occurrence. 

Subject to the limit of liahility set fort~. in ltcn~ s. of th~ ~e.clara­
tions with respect to "e;u:h occurrcm:e , the hnut of hab1hly so 
set forth as "a!!grcg:1te" shall he the total limit of the comp:my's 
liability under this pt.)licy for ultimate net loss: 

{I) because of all !Jerson:.•l injury :m~ propcr~y J:tm:tge d~r~ng 
e'!ch cunscc:uti"·c twelve munths ut the pohc:y rcrn>c.l, ansmg 
out of the Producls·Complctcd Oreratinns Haz:uds, nnd 

(2) bccmase of nil personal injury dur_ins c-.c:h consc.:uti~e twelv~ 
months llf the policy pcricl\l sust;uned from Occupallon<~l Da· 
scasc by any employee uf the Insured. 

In the event of reduction or exhaustion of the: at:!;regate limits of 



liability under the Pfllide. o( unclerlying in~ur::mce by rea~on of 
l.)'i.'le\ paid thereuntll:r, th1~ poliq <th •• JJ: 
(iJ in the event of reduction, pay the c~Ce<.'! of the reduced un­

derlyin~ imur;sn,e. and 
(ii) in the event of exhau.-.t1on, continue in force: as underlying in­

surance, 
but nothing in thi5 paragraph shall operate to incrc::L4ie the limits •:f 

~~""'e ·com.~nr's li~bllity. . . 
t:: ·. 't'tr:lbtlity of lntereu~ The term "the rn~ured. I~ u.o;cd o;c••crallv 

and not collectively, hut the inclusion herein of more than one ln·­
sured shall not operate to increase the limits of the company's 
liability. If more than one Jno;ured is named in Item I of the 
Declarations, it is agreed that the limits of the company's liability 
shall not apply separately to each Insured. 

7. Notice of Occ:urnnce. \\'hen an occurrence takes place which in 
the opinion of the Insured, invot .. ·es or may in••olve liability' on 
the part of the company, prompt written notke shall be gh·en by 
or on behalf of the Insured to the comp:lny or any of ih author­
ized representatives. Such notice sha.ll contaan partkulars suificient 
to identify the Insured and also reasonably obtainable information 
r~pecting the time, place and circumstances of the occurrence. 
Failure to so notify the company of any occurrence which at the 
time of its happening did not appear to in .. ·olve this policy but 
which, at a later date, would appear to give rise to a claim here­
under shall not prejudice such claim provided such notice is 
then given. 

I. AssistaDc:e aDd Cooperatio1f ~f the Insured. Except when the ag­
gregate limits of liability under the policies of WJderlying insur­
ance set forth in Item 3 of the Declarations have been exhausted, 
the company shall not be called upon to assume charge of the 
settlement or defense of any claim made, suit brought or proceed­
ing instituted against the Insured but the company shall ha.,·e the 
right and shall be given the opportunity to associate with the 
Insured or the Insured's underl~·mg 1nsurers. or both. in the de­
fense and control of any claim, suit or proceeding relath·e to an 
occurrence where, in the judgment of the compan}'·, the claim or 
suit involves or appears reasonably likely to result in liability for 
indemnity by the company under this policy, in which event the 
Insured, any underlying insurers involved, and the company, shall 
cooperate in all things in the defense of such claim or suit. 

__.With respect to any claim made. suit brought or proceeding in­
..§tituted against the Insured to which the policies of underlying 
inswance set forth in Item 3 of the Declarations will not apply 

"because of the exhaustion of the aggregate limits of liability 
.· ·)ereunder, if such claim, suit or proceeding is one which could 

: suit in liability of the company to indemnify the Insured here­
nder for damages. the company shall assume complete ~ontrol 

.Pf the investigat1on, oegotiattons, settlement and defense of any 
such claim, suit or proceeding against the Insured. The Insured 

shan cooperate with the company and, upon the company's re­
quest, attend hearings and trials and assist in making settlements, 
securing and giving evidence, obtaining the attendance of witnesses 
and in the conduct of any legal proceedings in connection with the 
subject matter of this insurance. The Insured shall not, except '!!. 
his own cost, voluntarily make any payment, assume any obligation 
or incur any expense other than for such immediate medical ana, 
surgical relief to others as shall be imperative at the time of th_g 
occurrence. 

~ 9. Terms of Policy Conformed to Statute. Terms of this policy which 
l~ arc in conflict with the statutes of the State wherein this policy 

is issued are hereby amended to conform to such statutes. 

10. Appeals. In the event the Insured or the Insured's underlying 
insurers c!c.:: no: tu :~ppcal a jud~men! in e~cess of the under­
lying limits, the company may elect to make such appeal at its own 
cost and expense. and shall be liable for the taxable costs, dis­
bursements and interest on judgments incidental thereto, but in no 
event shall the liability of the company for ultimate net loss ex­
ceed the limit of its liability stated in this policy and, in addi­
tion, the cost and expense of such appeal. 

11. Loss Pa)·able. Liability under this policy with respect to any oc­
currence shall not attach unlc:ss and until the Insured, or the 
Insured's underlying insurers sh~tll have.: paid the amount of the 
underlying limits on account of such occurrer.~e. The Insured sh:lll 
make a ddinite claim for any loss for which the company may be 
liable under the: policy within twelve ( 12) months after the In· 
surcd shaU have paid an amount of ultimate: net loss in excess 

Ia Witness Whereof, The issuing Company has caused this policy to be 
duly authorized agent of s:ud Company. 

.. •") 
'• 

~ .. 'hl~~ ?:-1/t:>F 
St•rrt•tury • , 1 • '••sidN!l, 

t 

C?f the amount borne by the ln,ured or after the ln'ur"".rs liahility 
shall have been fhed and n:nder"'\1 certain either by fin:1l juJ~tmc:nt 
,a~ain-.t the fn-;urcd after a..:rual trial or by ~rincn aJ.'TI."\'•mc.·nt 
of the ln-.urcd. the d:umant ami the cumJ"any. If am· • .. ut•.,l!· 
qucnt pa> mcnts -;hall he made by the ln'iun.:d vn a~:count nr the: 
s."lme cxcurrence. addit1onaJ claims ~hall be made similar!)· (rom 
time to time. su~h h,.,scs 'ihaiJ t-oe due and r.Jya~lc within thirty 
days after they are rcspc.:tively claimed and proven in Cl~fl'fm· 
ity with this rolicy. 

12. Other ln:,.ur.mce. If any other valid and ~o-ol!a:tible insurance c.ti\.ls 
pri.)(c:ctin~ th~ Insured :J.!!ainst ultimate net ll~' I.:IJ\crcJ by thts 
policy (other than the polkt\."S of underlying in~uran.:e Sf'\."\.:ifk'\1 
m Item 3 of the.: 0..."\.:larations anJ l)(hc:r than an; polky w1th re­
spect to ~·hi~:h this policy is SJX"\:ified therein as unJc:rlying insur­
ance), this polit.:y shall be null and •;oid with rcs~"Ct to su..:b 11)55 
whether the Insured is s('CI.:ifically named in such other policy of 
insuran~:e or nl>t; pro .. iJ~o'\1, ho~ I!'" cr. if thc: amoun Ls rt"\:1> ... crat_,Je 
by the Insured under such other insurance are not sutfkic:nt to 
completely prouxt the Insured against su.:h Joss. this poli..:y shall 
apply but only as e.t.:csss insuran..:e o1o·er su'h other ••a!iJ and 
collectible insurance. in an :~mount not to e:<c1.'1."\f the limit of the 
~ompany's liability stated in this policy, and not as ..:ontributing 
mswance. 

13. Subrof,!ation. Inasmuch as this policy is excess coverage. the In­
sured's right of reco .. ·ery against any per.iOn, firm or corp"ration 
cannot be exclusively subrogated to the compan)·: theref"re. in 
case of any payment hereunder. the company will act in con~ert 
with all other interests. including the Insured, concerned in the 
exercise of such rights of reco .. ·ery. The apportioning of any 
amounts which may be so reco .. ·ered shall follow the principle that 
any interests. including the Insured. that shall ha\·e paid an amount 
over and above any payment hereunder. shall first be reimbursed 
up to the amount paid by them: the company is then to be reim­
bursed out of an~· balance then remaining up to the amount paid 
hereunder: lastly, the interests. including the lnsureJ. of which this 
coverage is in excess are entitled to claim the residue. if any. Ex­
~nses necessary ro the recove~ of an)' su~h amounts shall be ap­
portioned between the interests:' induding the Insured. con.:crned. 
in the ratio of their respective recoveries as finally settled. 

14. Changes. Notice to or knowledge possessed by any person shall 
not effect a waiver or a change in any part of this p~.>licy or estop 
the company from asserting any rights under the: tc:rms of this 
policy; nor shall the terms of this policy be wah·C\J l>r ch"'nged 
except by endorsement is.iued to form a part of this policy. 

15. Assignment. Assignment of interest under this policy shall not 
bind the company until its consent is endorsed hereon. 

16. Cancellation. This policy may be cancelled at any time by the 
Insured first named in Item 1 of the Declarations by m~tiling to 
the company or any of its authorized represent~uives written nlltke 
stating when thereafter such cancellation shall ~"\:ome effective. This 
policy may be cancelled by the company by mailing to the In­
sured first named in Item I of the Declarations. at the address 
shown in the Declarations. \\Titten notice stating when. either not 
less lhan 30 d~l\"S thcre~tfter or the ma\imum ~ancellation notice 
period stated in. the policies of underlying insurance set forth in 
the Declarations, whichever is the lesser. such cancellation shall 
be effective. The mailing of notice as aforesaid shall be sutlicient 
proof of notice. The effective date and hour stated in su..:h notice 
shall become the end of the policy period. Delivery of such writ­
ten notice either by such Insured or the Comp:my shall be equh·a­
lent to mailing. If such Insured cancels, earned premiwn shall be 
computed in accordance with the customary short rate tnble and 
procedure. tf the comptany cancels. e;trned premium shall be com­
puted pro rata. Premium adjustment may be made either at the 
time cancellation is. effected or as soc.ln as pr~tcticable afler can­
cellation becomes effective. but p&lyment or tender of unearned 
premium is not a condition of cancelhllion. 

17. Maintenance of Underlying Insurance. The policy or policies set 
forth in the D!!elarati"'ns ;1s Undcrlyin~ lnsur;mce sh:tll be main· 
tained in full elfect during the perioJ this p~o>li\.")' remains in force 
except for any rcductil)n of the agsrct:ate limits c"mtained therein 
solely by payment of daims for occurrences whkh tllke pht~c dur­
ing this p.>licy period. htilure of the Insured to c~o,mply with the 
foregoing shnll not inv:tlidate this policy but in .the c••ent of such 
failure, the: comp:tnv sh:tll only be li~thlc ll> the same extent as it 
would have been if ·the Insured h:td compli"-d wilh this condition. 

signed offidally below and countersigned on the.: declarations page by a 

r~~;··, I :· ii) .. ·t 
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PRODUCER 

I r;1~ !' ~;h ,.,~ ~~~Le~~1:1 n 

PRODUCER Cc;>OE 

1

1 

?0- 3'=~772 . 

This endorsement, effective l /"'!. /72 ::-·\:'.~ 1 ~.~ r.r. "j , forms part of Policy No._ .... _..;.""...:..·-·..:;-.....:...'_.-_,_···;.:;....;-a.o:.'-----

issued to r·:~ r. r: i '.!'::"':· Ir: ~ • 
by the insurance company indicated below by an "X". 

r:1. EMPLOYERS COMMERCIAL UNION 
U INSURANCE COMPANY D AMERICAN EMPLOYERS' 

INSURANCE COMPANY D THE EMPLOYERS' FIRE 
INSURANCE COMPANY D THE NORTHERN ASSURANCE 

COMPANY OF AMERICA 

Due to c~nc~lla tion of this poli oy cff'=ct~ '.'P l/1 /72 
t~e :.r~:;~r·ed in due ::; ret;u:r·n pr·e:a&.:..u:T. c: .;,~:, :.,j).L=._:. 
Breakdo~·:n as follotoJs: 

,. 

G8010-4 Part 1 

GL 
OPD 

X 
XPD 

$2,614.00 
2,614.00 

653.00 
653.00 

$6.535.00 

E. A. S~E · ENTHALER REYNT· CCNSE9 AffElT 
~X • . (A.,t/ft-:11.~~ 

---- ATTOilREY ···-· .. . . 



The Company issuing this policy 
is indicated by the first letter in the 
POLICY NUMBER, as follows: 

DECLARATIONS 
ITEM 1. r 

Named 

N
- · l;is':"cii."'Or'" ;,;;[iticA 
~ THE NORTHERN 

ASSUR. CO. Of AMERitA 
A - AMERICAN EMPLOYERS' 

INS. CO. 

f THE EMPLOYERS' 
- FIRE INS. CO. 

Gil;>. AGENT OR BROKER 
CODE 
20 

Insured: 

Address: 
(No., Strttt, 

Tcwn, COIIIIlJ, 
Statt) 

Dan River Mills, Incor~orated 
(as per Endor-sement t~l) 
Danville, Virginia 

L 

POLICY NO. 

I EY-8136-003 

_j 

Business of Insured ~~nufncturins, finishing and selling cotton. 

OTHER ~. 

12:01 A. M. ITEM 2. Policy Pe_riod: FromJanua ~y 1, 1970 to Januar-y 1, 1973 
standard tame at the address or the Named Insured as stated herein. t:: ....... < #/ /1 c..l 1 / I/ 7 "l-

' . ... ·).· 

ITEM 3. Underlying Insuran.ce 

Coverage 

Comprehensive General Liability 
Including 

Products 
Blanket Contractual 
~·1ned 1·Ta tercraft 
Foreign Liability 
Malpr-actice Liability 

Automobile Liability 

Employers Liability 

Specific Excess \-Iorkme n 1 s 
Compensa t 1 on 

Aircraft Liability 

ITEM 4. Underlying Lin1its 

ITEM 5. Limits of Liability-UJtinlate Net Loss 

Limits of Liability 

PERSONAL INJURY . f 
I 

~, 

100, ooo .oa each p erson 
300,000.00 each occurrence 
300,000.00 aggregate 

PROPERTY DAMAGE 
$ lOO,OOO.OO~ach occurrence 
$ 1~p,coo.oo aggr~gate 

BODILY INJURY 
$ 100,000.00 each person 
$ 300,000.00 each accident 
PROPERTY DAMAGE 
$ 100,000.00 each accident 

100,000o00 each accident 

$.::1, ~00, OQQ o QO eXCeSS Of :;~<: ew•J- II 4 
$ -11,500.00 each accident 
. I 6, 00~ I~~ 
$10,.000, 000.00 Combined Sing le Limit 

each occurrence 

$ 10 J coo J 000 0 00 

$ 10, 000, 000. 00 

tach occurr~nce 

aggrtgate 

~~JITEM 6. Premiun1 
$ 19,625 .oo 3 Years Prepaid 

G9024A-5 (ECU) 



Namedlnsured Dan River Nills, Incorporated 

!~;.~' 
:t· ... ·.:·\ 

ITEM 3. Underlying Insurance Continued 

.·.~ 
.. .J 

.. -) 
··~ ... ~ .. · . 

Coverage 

Adv;rtisers 1 Liability 

G902-4A·3 Supplement 

Limits of Llabillty 

$ 100,000.00 each occurrence and in 
the aggregate 
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!"ADDUCER rPRODUt:ER CODE 

1 

This endorsement, effective _______ :, forms part of Policy No EY-81 ~6-00~ 

issued to EFFECTIVE FROl·l INCEPTION DA'IE OF POLICY 
by the insurance company indicated below by an ux". 
r-\f THE EMPLOYERS' LIABILITY ASSURANCE 
~ CORPORATION, LIMITED 

D THE EMPLOYERS' FIRE 
INSURANCE COMPANY 

D COMMERCIAL UNION INSURANCE D AMERICAN EMPLOYERS' 
COMPANY OF AMERICA INSURANCE COMPANY 

D THE NORTHERN ASSURANCE D THE PENNSYLVANIA 
COMPANY OF AMERICA INSURANCE COMPANY 

It is agreed that Item 1, Named Insured of the Declarations 
shall read as follows: 

Dan River Mills, Incorporated 
J Dan River International Corporation 
JSchoolfield Finishers, Inc. 
J D:ln River l·H.lls Foundation 
J Ri verdan B:nevolent Fund, Inc. 
J Schoolfield Community Foundat1on, Inc. . 1 , 

1 
s~<! £~-1. .11 >-

~e '1ills 1),;,,_.-:.rt:~" a- •.t.."Y'"'~.C'·C t c "" ,7, .<01\. f1•IIJ I ... C'.,"Y"<J•t-1-t'·· • 
----.ro;;;J~-J..U I• L.,_,~_,._../ Sc A~ i) • v •.J • '- .. r '"'A ... ~ "" ' 
J John Preston l·lar-ehouse Company 
J Clifton l·Ianufacturing Co. Division of Dan River Mills, Incorpor-ate 
~Iselin-Jefferson Compan.y, Inc. .:, 
.l Iselin-Jefferson Financial Com.pany, Inc. 
JColony Sales Company, Inc. 
JFruit of the Loom Financial Corp. 
~ Hayes Sales Company, Inc • 
-Gai?nae Division of h'oodoicla Hille d/b/a Cdrnae Division of 

Iselin Jaffel?son Company, Ins. ,f el~../,.r,.f ~ ... 1 E ... ..t.!: ~-
J Cohn-l·filler Co., Inc. 
J Textile Services, Inc. 
"'J ~lunda \veve Carpet Co. Division of Dan River Mills, Incorporated 

Dan River Carpet Co. Division of Dan River Mills, Incorporated 
j rlunda vJeve !easing Co. 

Dan River Cotton Company, Inc. 6 
-We-Gao Uills> Incorporated }o .... fe..bl~A t ~:P1':"~~ .. ~ v:"" f,v·~~;-1,/tJ ::r~c---=}'~"' .. ~~-'( 
-Wa-bco-~e-Fa....-±n& We ~...:. (/liltS'~·- o I 

~ } • ·-JJ,;-
.We-bco-Realty Co~ny, Inao S<t! r=~,.f 

J Crystal Springs Textiles, Inc. 
J Morganton Hosiery Mills, Inc. 
JMHD Foundation, Inc. 
J Drexel Knitting Mills Co. 

Page 1 of 2 
68010-3 Part 1 



·0.·) .0 0 

This endorsement, effective ______ _, fonns poart of Policy No EY-8136 003 

issued to Fndor~~m~ nt f/l ( c ont 1nu·~ d) 
by the insurance company indicated below by an uxu. 

0 ."tHE EMPLOYERS' LIABILITY ASSURANCE 
.CORPORATION. LIMITED 

0 THE EMPLOYERS' FIRE 
INSURANCE COMPANY 

0 COMMERCIAL UNION INSURANCE 0 AMERICAN EMPLOYERS' 
COMPANY OF AMERICA INSURANCE COMPANY 

D THE NORTHERN ASSURANCE D THE PENNSYLVANIA 
COMPANY OF AMERICA 

0 
INSURANCE COMPANY 

J~latter-katt by Huffman 1 dtltt<.l c.CC 
41317

' 
J -M&Pgcu~oton-Dr-e xe 1 Sale s, :Ene-.) $ ~ ~ £'"' · 1 · ~:: 'i 

and/or affiliated, subsidiary companies as no\-1 or hereafter 
constituted and the Named Insured ot·1ns an interest of more than 
fifty (50) percent. .. 

G8010-3 Part 1 

End. #1 
Page 2 of 2 
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.... IP_R_O_D_UC_E_R _________ _,,,~ROOUC~R CODE I 

This endorsement, effective ______ _, forms part of Policy No.EY-81 ~6-003 

issued to EFFECTIVE FRON D~CEPTION DATE OF POT.,ICY 
by the insurance company indicated below by an "X". 

X 
0 THE EMPLOYERS' LIABILITY ASSURANCE 

CORPORATION, LIMITED 

0 THE EMPLOYERS' FIRE 
INSURANCE COMPANY 

0 COMMERCIAL UNION INSURANCE 
COMPANY OF AMERICA 

0 THE NORTHERN ASSURANCE 
COMPANY OF AMERICA 

D AMERICAN EMPLOYERS' 
INSURANCE COMPANY 

D THE PENNSYLVANIA 
INSURANCE COMPANY 

It is agreed that this policy shall not provide coveraga for 
property of others in the care, custody or control of the 
Named Insured other than insofar as coverage is provided \ 1 
in primary insurance. ' ~ t11 { ID 

-,\~ {1/ 

08010-3 Part 1 

~ rJV' 
~l'Jj 

GEORGE DALZIEL 
RESIDEs.~T LICENSED AGENT 

Cou~tersigned BY ~~/L-;:;:;;;NEY 
Authoriz~eprasentative 

End. #2 
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A&G 66h 
NUCLEAR ENERGY LIABILITY EXCLUSION ENDORSEMENT 

CBROAD FORM) 

This endorsement, effective 
(12:01 A.M., standard time) 

, forms a part of pol•cy No. 

· .. ~ 

GU 8679a 
(Ed. 10-59) 

issued to 

by 

It is agreed that the policy does not apply: 

I. . Under any Liability Coverage, to injury, sickness, disease, death or destruction 
(a) with respect to which an insured under the policy is also an insured under a nuclear energy liability policy issued by 

Nuclear Energy Liability Insurance Association, Mutual Atomic Energy Liability Underwriters or Nuclear Insurance 
Association of Canada, or would be an insured under any such policy but for its termination upon exhaustion of its-­
limit of liability; or 

(b) resulting from the hazardous properties of nuclear material and with respect to which ( 1) o:ny person or organization 
is required to maintain financial protection pursuant to the Atomic Energy Act of t 954, or any law amendatory 
thereof, or (2) the insured is, or had this policy not been issued would be, entitled to indemn•ty from the United 
States of America, or any agency thereof, under any agreement entered. into by the United States of America, or any 
agency thereof, with any person or organization. · 

il. Under any Medical Payments Coverage, or under any Supplementary Payments provisien relating to immediate medical or 
surgical relief, to expenses incurred with respect to bodily injury, sickness, disease or death resulting from the hazardous 
properties of nuclear material and arising out of the operation of a nuclear facility by any person or organization. 

Ill. Under any Liability Coverage, to inJury, sickness, disease, death or destruction resulting from the hazardous properties 
of nuclear material, if 
(a) the nuclear material ( 1) is at any nuclear facility owned by, or operated by or on behalf of, an insured or (2) has been 

discharged or dispersed therefrom; 
(b) the nuclear material is contained in spent fuel or waste at any time possessed, handled, used, process:J. stored, trans­

ported or disposed of by or on behalf of an insured; or 
(c) the injury, sickness, disease, death or destruction arises out of the furnishing by an insured of services, materials, parts 

or equipment in connection with the planning, construction, maintenance, operation or usc of any nuclear facility, 
but if such facility is located within the United States of America, its territories or possessions or Canada, this 
exclusion (c) applies only to injury to or destruction of property at such nuclear fadlity. 

IV. As used in this endorsement: 
~'hazardous properties" include radioactive, toxic or explosive properties; 
"nuclear material" means source material, special nuclear material or byproduct material; 
"source material", "special nuclear material", and "byproduct material" have the meanings given them in the Atomic 
Energy Act of 1954 or in any law amendatory thereof; 
"spent fuel" means any fuel element or fuel component, solid or liquid, which has been used -::r exposed to radiation in a 
nuclear reactor; 
"waste" means any waste material ( 1) containing byproduct material and (2) resulting from the operation by any person 
or organization of any nuclear facility included within the definition of nuclear facility under paragraph (a) or (b) 
thereof; 

~·nuclear facility" means 
(a) any nuclear reactor, 
(b) any equipment or device designed or used for ( 1) separating the isotopes of uranium or plutonium, (2) processing 

or utilizing spent fuel, or (J) handling, processing or packaging waste, 
(c) any equipment or device used for the processing, fabricating or alloying of special nucle.1r material if at any time the 

total amount of such material in the custody of the insured at the premises where such equipment or de-. ice is lo­
cated consists of or contains more than 25 grams of plutonium or uranium 233 or any combination thereof, or more 
than 250 grams of uranium 235, 

(d) any structure, basin, excavation, premises or place prepared or used tor the storage or disposal of waste, 

and includes the site on which any of the foregoing is located, all operations conducted on such site and all premises 
used for such operations; 

"nuclear reactor" means any apparatus designed or 
to contain a critical mass of fissionable material; 

With respect to injury to or destruction of property, 
contamination of property. 

used to sustain nuclear fission in a self.supporting chain reaction or 

the word ''iniury'' or "destruction" includes all forms of radioactive 

GEORGE DALZIEL 
RESIDE 1' LICEN!)i-':0 AGI-:..~T 

.................... !.! .... :.:~· ........... ,(:.~········-·······-··-········· 
Authoriz Rcprc'e"!JtTlt)I\J"lEY 
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• rRODUCER CODE I 

This endorsement, effectl~tP-uary 1 ' l97?rorms part of Policy No EY-8136-003 

issuedto Dan River Mills, Incorp~rated 

by the insurance company indicated below by an ux". 
Employers 1 

D THE EMPLOYERS' LIABILITY ASSURANCE ~ COMMERCIAL UNION INSURANCE 0 AMERICAN EMPLOYERS' 
CORPORATION, LIMITED -"t-..1 COMPANY OF AMERICA INSURANCE COMPANY 

D THE EMPLOYERS' FIRE 
INSURANCE COMPANY 0 THE NORTHERN ASSURANCE 

COMPANY OF AMERICA 0 THE PENNSYLVANIA 
INSURANCE COMPANY 

It is agraed.that Item #1 of the Declarations, Business of 
Insured, is amended to read as follows: 

Manufacturing, Finishing and Selling Cotton and Synthetic 
Cloth and Carpeting. Manufacturing Chemical Finishes for 
Cloth, Primarily for O\"Jn use. Fa_ctoring •. Manufacturing of 
Hosiery. 

.:. 

08010-3 Part 1 
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!PRODUCER ' IPAODU,CEA COD~ I 

January 1, 1Q70 · EY-8136-003 
This endorsement, effective , Torma part of Policy No._ __________ _ 

De.n River Mills, Incorporated 
~sued to ______________________________________________________________ __ 

by the insurance company indicated below by an "X". 

IV1 THE EMPLOYERS' LIABILITY ASSURANCE 
~ CORPORATION. LIMITED 

0 THE EMPLOYERS' FIRE 
INSURANCE COMPANY 

0 COMMERCIAL UNION INSURANCE D AMERICAN EMPLOYERS' 
COMPANY OF AMERICA INSURANCE COMPANY 

D THE NORTHERN ASSURANCE D THE PENNSYLVANIA 
COMPANY OF AMERICA INSURANCE COMPANY 

It is agreed that Item #3 of the Declarations, Underlying 
Insurance, is amended only as respects Specific Excess workmen's 
compensation to read as follows: 

Coverage 

Specific Excess Workmen's 
compensation 

4/14/70 c 
G801 0-3 Part 1 

Limits of Liability 

$1,000,000.00 excess of 
$ 18,000.00 each accident 

.""\ 

End. #4 



·.:~ 
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. January 1, 1q7o EY 8136 003 This endorsement, effective forms part of Policy No ___ -___ -_____ _ 

issuedto _____________ Da __ n __ R_i __ v_e_r __ Mi __ l_l_s_, __ I_n_c_o_r_p_o __ r_a_t_e_d __________________ ___ 
by the insurance company indicated below by an"~". 

~ THE EMPLOYERS' LIABILITY ASSURANCE 
L0J CORPORATION, LIMITED 

0 THE EMPLOYERS' FIRE 
INSURANCE COMPANY 

D COMMERCIAL UNION INSURANCE 0 AMERICAN EMPLOYERS' 
COMPANY OF AMERICA INSURANCE COMPANY 

D THE NORTHERN ASSURANCE D THE PENNSYLVANIA 
COMPANY OF AMERICA INSURANCE COMPANY 

It is agreed thet Item #1 of the Declarations, Named Insured, 
~ is amended to delete the following: 

Carnac Division of Woodside Mills d/b/a 
Carnac Division of Iselin-Jefferson 
Company, Inc. 

It is also agreed that \vebco Mills, Incorporated, lvebco Dyers, 
Inc. and \·le bco Realty Company, Inc. e.re here by deleted from 

"' Item #1 of the Declarations, Named Insured, ·and repla.ced by 
the following: ~ 

Webco Division of Dan River Mills, Incorporated 

It is further.agreed that Woodside Mills is hereby deleted from 
v Item #1 of the Declarations, Named Insured, and replaced by the 

following: 

woodside Division of Dan River Mills, Incorporated. 

4/14/70 c 

08010-3 Part 1 

GEORGE DALZIEL 
RESID~CENSEJ4AGENT 

Countersigned BY C7.¥~Y ...... z._ 
AuthorizeR Re prefe'rita ti ve 

End. #5 
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rROOUCER CODE 

1 

January 1 1970 EY-8136-003 This endorsement, effecttvc , forms part of Policy No __________ _ 

issuedto ______ Da ___ n __ R_i_v_e_r __ M_1_l_l_s_, __ I_n_c_o __ r_p_o_r_a_t_e_d __________________________ ___ 
by the insurance company indicated below by an "X". 

Employers' 
0 THE EMPLOYERS' LIABILITY ASSURANCE IV1 COMMERCIAL UNION INSURANCE 

CORPORATION, LIMITED ~ COMPANY OF AMERICA 

0 THE EMPLOYERS' FIRE 
INSURANCE COMPANY D THE NORTHERN ASSURANCE 

COMPANY OF AMERICA 

D AMERICAN EMPLOYERS' 
INSURANCE COMPANY 

D THE PENNSYLVANIA 
INSURANCE COMPANY 

It is agreed that Endorsement #2 is hereby deleted • 

End. #6 

G8010-3 Part I 
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Marsh & ~ .ennan I 80-38772 

This endorsement, effective 1/1/70 , forms part of Policy No. EY8136-003 

issued to Dan River Mills, Incorporated, etal 
by the insurance company indicated below by an c.X". 

T"l EMPLOYERS COMMERCIAL UNION D AMERICAN EMPLOYERS" D THE EMPLOYERS" FIRE 0 THE PENNSYLVANIA 
~INSURANCE CO. OF AMERICA INSURANCE COMPANY INSURANCE COMPANY INSURANCE COMPANY 

It is agreed that the following additional insured 
is added to coverage under this policy, but only as 
respects vehicles leased by them to the Named Insured: 

Goldston Transfer Inc. 
Eden1 North Carol~a 

Exp. 1/1/73 
End. #7 

G8010-4 (ECU) Part 1 

GEORGE DAI2IEL 

8~ESI~E%1CEN~~D AGENT 

Cl(l'v-7' ATTORNEY 
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PRODUCER PRODUCER CODE; 

Marsh & MeL .man 80-38772 
This endorsement, effective __ 7;..;/_l--=/_7.;_0 __ , fonns part of Policy No. EY8136-003 

issued to Dan River Mills, Incorporated, etal 
by the insurance company indicated below by an ccxu. 

r::J EMPLOYERS COMMERCIAL UNION D AMERICAN EMPLOYERS" 0 THE EMPLOYERS' FIRE 0 THE PENNSYLVANIA 
l.1U INSURANCE CO. OF AMERICA INSURANCE COMPANY INSURANCE COMPANY INSURANCE COMPANY 

It is agreed that Item #1, Named Insured is amended 
to read: 

Dan River Inc. 

Exp.l/1/73 
End. #8 

G8010-4 (ECU) Part 1 

,. ... -. . 
. GEORGE DALZIEL 
R~EIDEN. LICENSED AGENT 

BY : .( ___ _ 

"ATTORN1:1 



:.·)· .. •. 

' 
This endorsement, effective 4/3/71 , fonns part of Policy No ___ E_Y_8_;1..;..::3:::....6_-_0_0_~3!::..-__ 

issued to Dan River Inc • 
by the insurance company indicated below by an "X". 

C'1 EMPLoYERs coMMERCIAL uNioN D AMERICAN EMPLoYERs' D THE EMPLOYERs· FIRE n THE NORTHERN AssuRANcE 
~INSURANCE CO. OF AMERICA INSURANCE COMPANY INSURANCE COMPANY W COMPANY OF AMERICA 

It is agreed that Item #1 of the Declarations, 
Named Insured, is amended to delete the follol-1-
ing: 

4/30/71 

G8010-4 Part 1 

Flatterknit by Huffman and 
Morganton - Drexel Sales, Inc. 

Endt. #9 
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PRODUCER PRODUCER CODE 

I·1arsh & ~cLennr .... • eo-3f3772 

This endorsement, effectiveJune 2l, 197,Jforms ~art of Policy No EY6l3'5-003 ' 

issued to DAn Ri vcr Inc. 
by the insurance company indicated below by an "X". 

~EMPLOYERS COMMERCIAL UNION 0 AMERICAN EMPLOYERS' 0 THE EMPLOYERS' FIRE n TME NORTHERN ASSURANCE 
~INSURANCE CO. OF AMERICA INSURANCE COMPANY INSURANCE COMPANY !-...0 C:O~PANY OF A~ERIC: A 

It is agreed that Item #1 Address of Assured io a=endci 
to read as follows: 

GSO I 0~4 Part 1 

P. o. Box 6126 
Station B, Greenville 
South Carolina 29606 

End. #10 
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CF.P.TIFIED !-!.l\IL 
RCTTJR!l P.!'~CF.!PT REQURSTED 

t-1arch 16, 1977 

The Employers' Liability Assurance 
Corporation, Limited 

C/o Co~ercial Union Insurance Company 
One Beacon Street 
Boston, :.tassachusetts 02109 

Re: Employers' Liability Policy No. El6-9136-002 
Effective 1-1-67 to 1-1-70 

Gentlemen: 

Pl. Ex. 4 

·"-' 

Dan River t-iills, Incor.Jorated (now Dan River Inc.) is the 
insured in subject policy. Similar policies were.also 
issued to this insured covering previous years (Policy 
No. El6-3136-001) and subsequent years to January 1, 1972 
(Policy No. EY-8136-003). 

On October 24, 1969, a civil action in the form of a class 
action was filed in the United States District Court for the 
Western District of Virginia, Danville Division, in which 
Dan River was named defendant and numerous individuals were 
named plaintiffs. The complaint, as subsequently w~ended, 
is allegedly brought on behalf of all present, future and 
former black employees at the Company's Danville Division 
and all previously unsuccessful black applicants and future 
black applicants for employment at such Division. The com­
plaint alleges that Dan River has discriminated and is 
continuing to discriminate against plaintiffs and the class 
they claim to represent on the grounds of raca in violation 
of the Civil Rights Act of 1964 and 1!366, and seeks injunc­
tive and other equitable and legal relief. Dan River filed 
its answer in these proceedings denying Material allegations 
of the co~plaint, denying any such discrimi~ation ann seeking 
dismissal of the suit. The Special i,1aster appointed by the 
Court has issued proposed findings of fact and conclusions 
of law, recommending to the District Court that some allega­
tions of discrimination be rejected, while others be upheld. 
Dan River and its counsel believe several of these findings 
are erroneous and exceptions to these findings will be filed. 

!-teanwhile, we have been approache<l by the plaintiffs to under­
take settlement discussions in the matter. Also, because of 

Plaintiff's Exhibit 4 



The Employers' Liability Assurance 
Corporation, Limited 

z.larch lG, 1977 
Paqe 2 

the Special ~~ster's proposed findinqs, we ~ust now con5ider 
the possibility of some ultimate liability in the matter. At 
the time of the occllrrence an.d the commencement of the action 
it did not a?pear to us to involve your policy but at this 
time we feel that it no'~ gives rise to covera()'e hereunder. ~·7e 
hava re~ercncc of course to the fnct that if discrimination 
is estal>lishecJ, the insuring agreements of the policy inrlernn.ify 
the insured against liability because of personal injuries 
which is defined to include such discrimination.. Therefor9 
we are bringing the matter to your attention. We have been 
represcntacl in t!lis Ii'.at.tor from its incaption by the l'll"ell­
recogni~ed lat~r law firm of Thompson, Oqletree and Deakins 
of First r~ational Bank Tower, Atlanta, Georgia 3030.3, tele­
phone number (area code clOt!) 658-9300. 11r. ·Deakins·' of that 
firm is responsible for this case. 

Before undertaking any settlement discussions we ask. your 
instructions and we ask that you assume or become associated 

··) in our continued defense in the matter should you feel that 
·,.,_.. it should not be settled. You may request copies of any of 

the suit papers and the current status of the matter may 
best be provided by ~x. Deakins. !Iaturally we will provide 
any additional information that you may need. We have like­
wise provided notice of this matter to our prL~ary carrier, 
The Aetna Casualty and Surety Company. 

• 0 z 

Very truly yours, 

H. H. Huntley 
Vice President and 
General Counsel 

UHH:lbh 

RECEIPT FOR CERTIFIED 

g 
~ 
g 
"" ~ 

SENT TO ' . ~· • ~ :_./' ..: • c ~'"-..., :::"1;::'-l"? ~ "1 • • • " c::.c--r I , ~'J' . ·- ~ "' '5 

"">.: :·•-No. ~-<:-;,--.. I~] 
()- .. ~ • e~ 

P.O .. ~ATE AND liP CODE I ~ .. 
__ .84~v.v )r ,t.~' £[ 
-·- _____ O~T~ONAL sf'vrCES fOR AOOITIO ~ ~ 

RETURN t> 1. Shows 1o whom ;and dJte · j ~ 
\'ielh h'~lloCio•d olo•l,., ,. 

RECEIPT 2. Shows to whom, d.:.te .:.nd .:.: 
SERVICES Wtlh rt•,tucl•••l olo·h~o·t ...: 

. .. . - ·-·--·· 0 
z 
161 
v. 

Ul SIIUCH U UlliVIIfY 
SI'ICIAI OlliVI HY (extra f"o rt"1Uired) 

PS form 3800 NO INSUP-ANCE CtlVfF 
Aug. 1975 NOT FOR INHIWI 

t•s form 3811. M1r. 1976 

1 
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April 14, 1977 

The Employers• Liability Assurance 
Corporation, Limited 

C/o Co~nercial Union Insurance Company 
One Beacon Street 
Boston, I·Iassachusetts 0210a 

Pl. Ex. 5 

Re: Employers' Liability Policy No. El6-8136-002 
Effective 1-1-67 to 1-1-70 

Gentlemen: 

Please refer to·my certified letter dated ~~rch 16, 1977, 
copy of which is attached for your convenience. Inasmuch 
as our settle~ent negotiations are proceeding, I ask your 
response in the matter. 

Very truly yours, 

.H. H. Huntley 
Vice President and 
General Counsel 

HHH:lbh 
Enclosure 

Plaintiff's Exhibit 5 
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May 18, 1977 

Frank 0. Heade, Esquire 
~lcade, Tate, l·1eade & Daniel 
Masonic 'I'err.pla 
Danville, Virginia 24541 

HAND DELIVERED 

Re: Employers' Liability Assurance Corporation, Limited 
Policy ~umber Elo-8135-002 and Others 

Dear Frank: 
.:-a 

We have received copy of your letter of !·lay 17, 1977, pur­
suant to Virginia Code §38.1-389.1, denying covarage under 
the policy(s) on tile grounds of policy breach by Dan laver 
including late notice. ~·le believe t."lat: 

1. Any policy breach claimed therein in defense of lia­
bility has been waiveCi. by operation of· law effective 
twenty (20) days after receipt of notice and uescrip­
tion of the action by the Carrier on March 18, 1977. 

• "I 

2. Coverage as provided by the policy wording is confirrr.ed 
by your providing notice under §38.1-389.1 applicable 
by its terms only to claims •''wi "tl'-lin tile terms of such 
policy ... 

\ie are therefore providing notice to the Carrier throug11 
you that we again hereby tender defanse of the matter to 
the Carrier and demand reimbursement for sums previously 
expended in such defense. 

Very truly yours, 

H. H. HtL"ltley 
Vice President and 
General Counsel 

HHH:vp 

BCC & Mr. Ed Lloyd . 

Plaintiff's Exhibit 6 
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May 27, 1977 

Frank o. Meade, Esquire 
Meade, Tate, z.teade & Daniel 
Masonic Temple 
Danville, Virginia 24541 

'· 

Pl. Ex. 7 

Re:, Employers' Liability Assurance Corporation, Limited 
Policy Number El6-8136-002 and Others 

Dear Frank: 

l·7e hav:e received your letter of r-1ay 18, 1977 '"'~ich. together 
with previous correspondance we interpret to be a cpmplete 
refusal by the Carrier to assume charge of the defense or 
to pay defense costs of Dan River Inc. or to participate in 
any settlement discussions in the matter specified in my 
letter to the Carrier dated March 16, 1977. Please let me 
know promptly if the foregoing is not correct. 

We will proceed with settlement discussions and though you 
have refused participation we will assume you wish to be 
informed of the results. While Article 9 of the policy 
conditions may prevent policy liability from attaching 
until Dan River has paid an amount of "ultimate net loss", 
.this letter will provide notice to the Carrier through you 
that we are not in agreement with your positions as inter­
preted above, that we intend to pursue the matter and that 
we make no waiver of any of our rights to defense or indem­
nity under the policies. If you shall need any further 
facts or information, we shall be happy to respond. 

Yours very truly, 

H. B. Huntley 
Vice President and 
General Counsel 

HHH:lbh 

Plaintiff•s Exhibit 7 
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CIRCUIT COUKT OF DANVILLE 

/}44</~ 1 a/dl& . 
' Plaintiff Pl. Ex •. ...;:;...8 __ 

v. .4''7. 11~.~.r/ 
~~<d~t!tuM:~d;-. 

Defendant 

EXHJBJT PLAINTIFF NO,..___.ff.__ ____ _ 

b ~o-../?J ~·l, ~­
.J ifT , , J'GE . 

lir. li. E. Hickson~ Manager 
Real. Estate and Insurance 
Dan River Mills, Incorporated 
Danville~ Virginia 

Dear 1-Tr. ·Hickson: 

Februar.y 7, 1964 

... Catastrophe Liabilitv Insurance 

. . 

In accord t-rith your instructions, l're have obtained a. sign ad binder £rem 
the Employero Liability Assurance Corporation, providing Umbrella 
Liabilit7 ccverage at a ccmbined single limit o£ $s,coo,coo effective 
free. Fcbrua.ry 7, 2964 to January 1, 1967. The prer.J.um will be $14.,480, 
pro rata o:r $15,000 for three years. ;~. 

Additional.ly', l'te have. obtained a signed binder .frcm the Aetna Casu3l.ty 
and Sur~ty c~pany, iJ.1creasing the Bodily Injur:r licl t to $100 ,ceo each 
perscn; $300,CCO each occurrence, $.3CC,GOO aggregate Products. The 
threa-7ear ccst o£ ·chin increase ~~11 be appr~~ely $5,4~0. 

.· 

We haYa re·qc.ested that Un~~·r.cit.ers furnish U3 with an interp:ret.at:..cn. or 
c ovara~ in t~e e~.ren.!. that an Ad"-e~tisinz ;L:iab; 1; ty cla:i!u arises '·mich 
5pa."'ls the ter.u. o! th13 present policy and a subsequent z-e~e'.-ta.l. 

Ka \ ... rill be in tc--~ch l·lit!J ycu shortly rega..-c!:L"lg thG U:!der:..riterst r~pcnse 
to the above questicn, C!.S 'W'ell as the pci.o""ltS of CO\·era.ge diSC't!SSed at Cur 
tleeting on Fabrtz:-"j" 5-th. 

Ve~J t~ ycurs, 

By: 

GCS :~e!:t 

Plaintiff's Exhibit 8 
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( .. ·. Pl. Ex. 9 
INCORPORATED 

70 Pine Street, New York 5, New York/ WHitehall 3-2000 

BINDER 
I) ·~ ·.~ ··~ 3· No. t.>.l b.l 

Date February 7, l.964 

Insured 

Dan River l·fills, Inco1"Porated 

Compani~s. Policy Numbers, Amounts 
and Signatures 

~p1oyers Liability Assurance Corp. 

AMOUNT RATE OR PREMIUM EFFECTIVE 

Feb. 

Binding Umbrella Liability Coverage: 
Attention: ¥-a-. F. 1''\• Ohl.&'"'ldt 

Premium: pro rata. of $151 000. three years • 

. /Y 
/ 

··/ ;·-... 
..... I 

CIRCUIT COU~T OF DANVILLE 

Prh-,ary 1; 'lili ts Bodily" InjurJ: 
$100~000. each parson 
300,000. each occurrence 
300,000. ~gg. products 

Plaintiff 

.'!· --4_~ }'?-Jf/ 
·~~~~~L(ft 

rcn.M t3.39 

:.__: Reporting Form 

;_J Forms herewith 

Forms to come 

L Use Comp.3,"7}' forms 

Coaies and original 

Defendant 

This Binder is SubJect to tlle Terms a! tile 

Usual Form of Po/1Cy issu~d to Provide the 

Type of Insurance Descrtbed, Except as Noted. 

Plaintiff's Exhibit 9 

EXPIRING 

Jan. l. 1 • 
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.·-
~\/I ·_ MlLLS, Incorporated 

DAl-.fVILLE1 VIRGINIA 

Date February 27, 1967 
To Mr· W •. E. Hickson 

From 

Subject: 

Clyde T. Booker 

Excess Liability Insurance 
Employer 1s Liability Assurance Corp. 
Policy No. El6-8136-002 
Period 1-1-67 to 1-l-70 . 

Pl. Ex. 10 

.. The above policy has been checked aga.in:;t information submitted 
~or renewal and has been compared to the policy which expired January 
1, 1967. 

~his new policy was found to be in order except for the des­
cription of the "Business of Insured" which is not complete. l.farsh 
and McLennan are being infonned of this. 

The premium for the new policy is $12,000. Premium for the prev­
i.ous policy was $15,000. 

New file and records have been set up for this policy and the 
record card for your file is attached. 

CTB/ewp 

Attachment 

CIRCUIT COU~T OF DANVILLE 

:· j)/?IM tf.JU.u&,-~ ~ Plaintiff 

~ v. ~.4f. PY- .,ts/ 
. AftLn/¢1tJ.V.i:f;/?$f4bL.. 

Defendant 

Plaintiff's Exhibit 10 tJ 
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~lt:=AJ)J~, TATi:;~ ~lr~.tdll~ & DANIEL 

MASONIC BUlLUIJoiO 

EDWIN D. MEADE JJANVJLLe, VIJIOINlA 24G41 

T. DHYAN TATE 

FRANK 0. MEADE 

.JAMES A. L. DANIEL May 17, 1977 

Mr. J. L. Williams · 
\Villiams, Luck and Williams 
216 North Ridge Street 
Danville, Virginia 24541 

Mr. Richard B. Sobol 
Attorney at Law 
1520 New Hampshire·Avenue~ N. W. 
Washington, D. C. 20036 

Mr. Jack Greenberg 
Attorney at Law 
10 Columbus Circle 
New York~ New York 10019 

Mr. Richard T. Seymour 
A~torney at Law 
1425 H Street, .N. W. 
Washington~ D. C. 20005 

Gentlemen: 

Pl. Ex. 11 

POST OPTJCE BOX 720 

T.EL.EPJtONE 18041 792• 3\JU 

Re: Julious Adams, et al v. Dan River Inc. 

Dan River Inc. has recently given The Employers' Liability Assurance 
Corporation, Limited, notice that it 'vill claim liability insurance coverage 
under Policy No. ElG-8136-002 (and similar policies issued to insured covering 
previous years and subsequent years to January 1, 1972) as to a settlement or 
judgment, if any, in the above referenced case. 

Be advised, pursuant to § 38. 1-389. 1, Code of Virginia, that The 
Employer~' Liability Assurance Corporation, Limited, acting by and through 
the undersigned as its attorney, denies coverage, if there in fact be such, 
under the policy(s) aforesaid on the grounds that Dan River Inc. has breached 
the terms and/or conditions of said insurance policy(s) including, but not limited 

P1aintiff•s Exhibit 11 

H. H. HUNTlEY 

MAY 1 t) REC'O 
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Mr. J. L. Williams. et als 
May 17. 1977 
Page 2 

'• 

t.o. its giving late notice of the suit and alleged occurrences upon which said 
suit is based in breach or violation of the Notice of Occurrence and Assistance 
and Cooperation of the Insured Conditions of said policy(s). 

The said The Employers' Liability Assurance Corporation. Limited. 
intends to rely on such breaches in defense of liability for any claim within 
the terms of such policy(s). 

We enclose copy of reservation of rights letter written to Mr. H. H. 
Huntley. Vice Presi<:Jent and General Counsel of Dan River Inc •• on 
May 10. 1977. 

Yours very truly. 

MEADE. TATE. MEADE & DANIEL 

l3y 
Frank 0. Meade 

FOM/b 

Enclosure 

(Hand delivery to Mr. J. L. Williams May 17. 1977. 
Certified mail to Mr. Richard B. Sobol. Mr. Jack Greenberg and 
rvtr. Richard T. Seymour Iviay 17. 1977.) 

CC: Mr. H. H. Huntley/ 
Vice President and General Counsel · 
Dan River Ip.c 
2291 Memorial Drive 
Danville. Virginia 24541 

Mr. Homer L. Deakins. Jr. 
Thompson, 0 gletree and Deakins 
First National Bank Tower 
Atlanta. Georgia 30303 

Mr. R. H. Chaney. III 
Commercial Union .Assurance Companies 
P. 0. Box K-98 
Richmond. Virginia 23288 



~ 
( . \ \ 

~ . 
... ': 
:\ ·~ 

.••·. ·~·. ,· '·' ·· .. , . . 

·.0 

··: ..... \.. 

,. 0 { 

.fA\ 
t-

··.· ..... 

. · ... •.. . 
,o 

.. 
. ".····.· .. 

:· .. ··· 

Def. Ex. 1 

November 20, 1969 

1-lr. Jqhn H. Kwaal~ ... 
Harsh &. Hcl.cnnan, Inc.· 
70 Pine Street 
~~cw York, H. Y. 10005 

Dn-41r John: 

Rc: Utilbrall.a. Linbility In:.ura!.'lC~ 
· Expirin3 1-l-70 

~ o I 1111 • • .:.: ~ 

Enclosod is th~ orir;inal nna four print:. o£ applic.:ltion 
form which h~s been cct;lpleted by us fur ucc in =~~c· .. ml of the 

· captioned cuvaragc. Also enclosed arc five capias of our 1968 
Annual Report. 

Please obtc1in auotation:; for thic -rcno~\o1al from the nrascnt: 
carrier and oth~E.!_a·L"~~~~ ~~~A.~4::fct-V.~~:rtavesuc10iU6-taJ;!'Oii.S 
an soon as pocBib~~-~g~ou~co~idcration. 

Enclosures 

Sincerely yours, 

DAti RIVER HILLS, n~CORPORATED 

Clyda T. Booker 
Assistant Director 

·. Real Estate & Insurilnce 

cc: Hr. H. E. Hickson 

. ·.;. 
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2. 

Name of Applicant and all Cornp~nies to be insured: 

Address of: 

DAN HIVK~ I·~LLS, 1:-:o.XtFO:l~Ti·::J, ct als 

(Sec Ex.hiuit.. A) 

A. Head Office Danville.~ VirGinia 

Def. Ex~ 
'-..-

~ EXHIBIT · 
I · r.-6-- ~­
; _:fC q ~v 
= .. !/l -..;..'~~-

1/i~P (e-,p 

B. Nain Locations of operations Alabarn~, Gco!"cia, !·:e·.·: York, North Carolina, 
South Carolina, Virginia 

3. D~scription of all opcr~tions 

H~nufact.u:-ing, finishin3, a:1ri scllin~ cloth, carpct.ir.t;, and hosiery. 
J.~anuft..ct.uring of chemical finishes for clo.t.h, primarily for o~·m usc. 
Factoring. 

4. Estimate of:-

5. 

A. Annual Payroll $111,896,162 (Sec ~~~ibit B) 

B. Annual Receipts or Sales - (See ~~,ibit C) 

(i) From u.s.A. operations S~99,120,0JO 

(ii) From Canadian operations 

(iii) From foreign operations (other 
than Canada) $5,923,000 

C. Annual Advertising Expenditure $1,509JL,03. 

D. Number of Employees 18,973 (See Exhibit D.) 

Methods of Advertising and proportion of expenditure: 

Ne\-:spapers and Hagazines - - - - 64.4% 
Other - - - - - - - - - - 35.6% 

6. Details including separate values and Fire/E.C. rates of: 

A. Leased preciscs ~ith values in excess of $25,000 vhere 
Applicant is not held harmless or na~ed in Fire/E.C. Policy 

B. Any other prop~rty in the Applicants' care cu~tody or control 
where values are likely to exceed $25,000. 

Goods produced by u;:; •..t'hich are "billed et. h~ld" fo~ custo;ncr. 

Defendant's Exhibit 2 



... 
, 

t' \ 

7. D c t a i 1 s o f ~ r i l t c 11 c on t r i! c t u ~ 1 a ~ r c c me n t s o t h r 
~1ny lcasc Of prCr.liSCS, CLl!;C:t~·~r.t at;rccr.tcnt, ag~ 
:rdinancc J s de- track azrccm::!n.tz and clava tor 
·~nt. Prim~.ry Liability Covcr~e\:! includes "lL. 

·.:~:~n li~bility tsssu~~d under 
:: nt rcqu ired by ti:un i.e ip:. 1 
·::scal~tor cutintena:~cc az;rcc­
•:L Contractualn enjorsc::tent. 

8. If the Applic~nt is a quali!ied Self-Insurer fo~ ~.C.A. give: 

A. States, Individual Payroll, Normal Pr~~ium past 5 years, 
Experience past 5 years. ( See Exhibit E) 

B. Details of excess protection carried. (See Exhibit E) 

9. If the applicant hils any exposure under the following please indicate and 
give separate payrolls: 

A. Jones Act. Not applicable. 

B. Federal Railroad Employees Act. 

C. Federal Longshoreman's & Harbour llorkers Act. !Iot applicable. 

10. Number and Type of O\·Hlcd or leased: 

11. 

12. 

13. 

14. 

A. Aircraft One - 1965 Becchcraft King Air 90 

B. ~!atcrcraft 30 roo,rboats. All located Danville, V[!. One used ~·:i.th outboar·: 
motor to take .,:ater saiilplcs fro:n rivers. Others lor.:.uted on l?.ke used for 
recveat.ional purposes and motors not pcr;iti.tte:i on boats. 

Docs 

A. 

B. 

c. 

D. 

E. 

primary coverage provida: 

Occurrence basis B.I.) 
P.D.) 

Personal Injury 

Yes 

Yes 

Blanket Contractual Liability Yes 

Property in the Applicants' care custody or control No 

Any other extcnsions 1 if so, detail 

Details of any specific exclusions in primary coveraee5:-

Details of any liability losses, insured or uninsured, excecdinB $10,000 
occurring in the past 5 years. 

See Exhibit F 

If Malpractice cover required state:-

'77 
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A. Number of Doctors cm;:>loycd CJne 

B. Number of Nurse~ employed :,cv~n P.cgi s t.crcd 
.. 

and Hct:;i:>t.crcd Labor:-.. t. •·ur.:;c::; one 
Technician. 

(All c:nployed at operations in !J~:1villc, Va. 
15. Schedule of Prim3ry Policies 

(to be incorporated in policy) 

A. 

B. 

c. 
·. 

D. 

E. 

F. 

G. 

H. 

I. 

J. 

General B. I. 
P.D. 

Products B. I. 
P.D. 

Auto B. I. 
P.D. 

E.L. E.L.O.D. 
Jones Act 
F. R. E. A. 
E.L. &. H.W.A. 

Adverti!:ers 

Aircraft 

Watercraft 

LIHIT 

SlDO/JOO,COO 
~100,000 

S100/300.,ooo 
$100,000 

tl00/300,000 
$100,000 . 

$100,000 
Not -applicable 
Not applicable 
Not applicabl:-c 

$100,000 

$10,000,000 

Charterers Liability Not applic=able. 

H&llprClctice In 11A 11 

Any other 
Liability Policies 

CARRIER. 

Aet:1a Ci!SU·:tl t .. y &. 
Surety Co:r.p~ny 

II 

II 

It 

i::.::~!~D:-:0 ~:!:-5 T--!!-!!;2~ 
Et:.?..4BO:;:~~~:;u;Lr;::rr~~·::ltr.·~ 

E5T. STANUARD FiU:::-iiUH 

In u.A.II 

s 20,500 

$ 1,500 

Seaboard Surety Co 550. 

U.s .Aircraft Ins Grp $ 7 J 500 

16. Have you carried hieher limits than the above during the past 5 years? 

17. 

No, exc·Jpt for tran:>ition period follo•.-dne acquisition of a subsidi~ry durir.g; 
which time ~ubsidiary' s form~l .. covcra3e mny have been in e:.;:cess of the::>e li:nits. 

Additional information, if any, 

~ We kno·w of no other relevant facts vlhich might affect Unden;riters judgment 
) when considerinz this application. 
L 

/ 
DAN RIVta gr.i..l.S J I NCOR.FORA TED 

• • ., . • I /• J 
:1 • ~~ f'J ... 

) 
,.. . , . • '- . l. \. ... .. . .. . . .. -'· ... r.(.. {Siened •.•...••......••.• 

Asst·;' Dire~tor ~cal Estate &.. Insurance 



.f."" 

DAN RIVi~R Hl t.LS, D·:COI~l'Oi~\T;:n 
EXCESS T .. TA~J Ll.Ti' D~SU. ~\~:cr. FJ~:-:r:~-:.\L 1 ~·::·o::.:·:.\'i'I0:·~ 

Ni1 mt:' o [ I nsu rc (~S 

Dan River Hills, Incorporated 

Dan River International Corporation 

Schoo lf;_c ld Fin 1·.:! rs, Inc. 

Dan River Mills Foundation 

Riverdan Ben\! volent Fun<!, Inc. 

Schoolfield Comnunity Foundation, Inc. 

Woodside Nills 

John Preston Harehouse Company 

Clifto~Nanufacturing Co. Division of Dan River Mills, Incorporated 
I 

Iselin-Jefferson Company, Inc. 

Iselin-Jefferson Financial Company, Inc. 

Colony Sales Company, Inc. 

~ Fruit of the Loom Financial Corp. 

Hayes Sale~ Company, Inc. 

EXHIBIT ;.. 

' Carnac Division of Woodside llills d/b/a Carnac Division of Iselin-Jefferson Company, I 

Cohn~}ti llcr Co., Inc. 

·Textile Services, Inc. 

Wunda \-Tevc Carpet Co. Division of Dan River Nills, Incorporated 

Dan River Carpet Co. Division of Dan River Mills, Incorporated 

l\funda Weve Leasing Co. 

Dan River Cotton Company, Inc. 

Webco Mills, Incorporated 

Wcbco Dyers, Inc. 

Webco Re~lty Company, Inc. 

Crystal Springs Textiles, Inc. 

Norgc.1nton Hosiery Hills, Inc. 
~ID Foundation, Inc. 
Drexel Knitting Hills Co. 

Flattcrknit by Huffn~~n 



·f' 

DAN RI \rt:R f·i.CJ .T ... S, I~:co:~'POR.:\TE!, 

EXCESS l.IA Ul LITY r:-; !'!.1:·. \ i:CE RE~\i~\·!.\ L I;\FC1:~~-t\7TO:i 

Dan River 1-iills, Incorporated, Dan River International 
Corp., Schoo lfic ld Finishers, Inc. 

Riverdan Benevolent Fund, Inc. 

'·:oodside Nills, John Pres-ton t·:arehouse Company, 
Carnac Division of Woodside Mills 

Clidton ~~nufacturing Co. Division of Dan River Mills, Inc. 

Iselin-Jefferson Company, Inc., Iselin-Jefferson Financial 
Company, Inc., Colony Sales Company, Inc., F rl.Ai t o.f the Loor.t 
Financial Corp.~ Hayes Sales Company, Inc. 

Cohn-Miller Co., Inc., Textile Services, Inc. 

t~unda Hevc Carpet Co, a Division of Dan River Hills, Incorporated, 
Wunda Heve Leasing Co. 

Dan River Carpets Co. a Division of Dan River Hills, Incorporated 

Dan River Cotton Company, Inc. 

l~cbco }1i lls, In corpora ted, Hebco Dyers, Inc., Hebco Realty 
Con1pany, Inc. 

Crystal Springs Textiles, Inc. 

:Horganton Hosiery 'Hills, Ir.c., Drexel Knitting Nills Co., 
Flattcrknit by Huffman, Norganton-Dre:~cl Sales, Inc. 
l~IHD Foundation, Inc. 

A-:n0lm t 

$ 59,003,349 

98,233 

27,773,706 

3,102,955 

3,960,162 

4,128,593 

1,143,794 

377,910 

'3,107,000 

5,049,000 

3,877,000 

$ 111,896,162. 



T'\N RIVC:R HI!,J.s, n:coR~JJr..:\r:::c 

~SS l :1 LITY H!SF~'.?~CE ;~:~·:!·:~·.'~\L r.:fCt!:::.\Tio:: 

ESTI!·t\T!::D ,\1-~:U~\I. SALES 

Dan Riv\?r Hills, Incorporated 
Schoolfield Finishers, Inc. $129,325,000 

Da:1 River International Corp. 5,923,000 

Woodside Mills 88,724,000 

Clifton }~n~facturing Co. Division of Dan River Mills, Incorporated 10,360,000 
. I 

Iselin-Jefferson Compruty, Inc., Iselin-Jefferson Financial Company, 
l~c., Colony Sales Company, Inc., Fruit of the Loom Fir..1ncial Corp., 
Hayes Sa~es Company, Inc., Carnac Division of \·loodside }fills 4,329,000 

Cohn-Niller Co., Inc., Textile Services, Inc. 3,619,000 

Wunda Weve Carpet Co. a Division of Dan River Mills, Incorporated 
Dan River Carpet Co. a Division of Dan River }lills, Incorporated 27,101,000 

Webco Mills, Incorporated, Webco Dyers, Inc. 15,659,000 

Crystal Springs Textiles, Inc. 

Horganton Hosiery Hills, Inc., Drexel Knitting Nills Co., 
Flatterknit by Huffman, Horganton-Drexel Sales, Inc. 

9,869,000 

10,134,0CO 

$ 305,01~3,0CO 



DAN RIVER 1 fiLLS, Ir: :·::.,OF:.:\7ED 
EXCESS LIABILI'IY l~~S~'n.\t!CE ::::;\L l::~O~·~.'·.TTO:·! EXKIBll" D 

NUi·mER OF E!-!l'i ... · ,·:-:Ss ----
No. o( Employees 

Dan River Mills, Incorporated, Dan River Intcrnalion~l 
Corp., Schoolfield Finishers, Inc. 

Riverdan Benevolent Fund, Inc. 

Woodside Nills, John Preston Harehouse Company 

Clifton Nanufacturing Co. Division of Dan River Nills, Incorporated 
. I 

Ise lin-Jc fferson Compan:;, Inc., Iselin-Jefferson Financia 1 Company, I1'ic. 
Colony Sales Co~&:pany, Inc., Fruit of the Loom Finnncial Corp., Hayes 
Sales Company, Inc., Carnac Division of \-!oodside Nills, Cohn-Niller 

26 

4,293 

729 

Co, Inc.~·Tcxtile Services, Inc. 354 

~unda Heve Carpet Co. Division 'of Dan River Hills, Incorporc1ted, 
\-!unda \·?eve Lensing Co., Dan River Carpets Co. Division of D~n River 
Mills, Incorporated 

Dan River Cotton Company, Inc. 

Webco Mills, Incorporated, Wcbco Dyers, Inc., Wcbco Realty Company, Inc. 

Crystal Springs Textiles, Inc. 

Morganton Hosiery Hills,·Inc., Drexel Knitting Nills Co., 
Flatterknit by Huffman, Horganton-Drexel Sales, Inc. 

807 

77 

446 

1,012 

850 

18,973 



r" 

D.\!1 RIVEr ~ai.l.S, D:COl~~,o:-... \T!:J 
E;,CESS ~~T:\Ull (t"Y I::::ui_;;',:!CE PJ:~:~::-!.\L J :~!'(1~-~~\·n:():~ 

s. 1 [-Insured \·!orl·;::;;~n 's_ Cl'Hnu·.:-n~;., tion: 

nan River Ni.lls, Incorporated is a sclf-in~urcr for \-J()r!.;.r.·:ca 's CO&iipCr~s.::.tion : ::.he 
State of Virginia. Following is a record of losses an~ gross payroll forth. :~st 
five years: 

Yce.r Gro~~ Pavroll Amount of Lossc5 

1964 $ 37,837,831 $ 21,2l;3. 
1965 42,337,330 56, Ol:6 
1966 •45,930,233 65, 59ir 
1967 42,985,083 36,865 
1968 49,223,340 49,398 

Excess Worl~nen's Compensation Coverage is provided by Em?loycrs Reinsurance Corporation 
of Knnsas City, No., Policy C-1310, at a limit of liability of $1,000,000 e:.;cess of 
primary ·net loss of $21,000 per accident. 

Wood~ide Mills is a self-insurer for Workmen's Compensation in the State of South 
Carolina. Following is record of losses and gross payroll for past five years: 

Year 

1964 
1965 
1966 
1967 
1968 

Gross Payroll 

$ 18,512,043 
20,303' 90!~ 
21,707,766 
22, 10lf, 233 
25,383,097 

Amount of Losses 

$ 103,212 
60,562 
94,331 
78,337 

151, 9!.6 

E:-:ces s Horkm~~n 's Compensation Coverc1ge is provided by Ei.ip layers Reinsurance Corporo. t icr. 
of Kansas City, No., Policy No. C-1670, at a limit of liability of $1,000,000 c:-:cess of 
primary net loss of $18,000 per occurrence. 

rrystal Springs Textiles, Inc. through service of Pctige, O'Brien Russell of Geor~ia, 
c., Atlanta, Ga. is self-insurer for Workmen's Compensation in the State of Georgia . 

.;.~ss experience for the past five years is as follo\·Js: 

Period 

196!./66 
1967 
1968 

Losses 

$ 20,658 
7,781 

19' 130 

Premium 

$ 80,153 
37,7.07 
29,426 

Excess Coverage of $1,250,000 is provided by Employer's Surolus Lines and is in excess 
of $50,000 or 85% of nonna 1 pt"emium, \o:hichcver is greater. 



.J'• 

D:\t; raVEl~ HlLVi, Ii·;COIU'Ori.·\TI:L', ET ALS 
EXCESS l~~lA ;a LITY Ir-~sur:.:\~:cE :\r:;U·:..\.!. I !\:-0~:·:.\TTO:: EXHI3!T I-' 

Liability Claims E~:c~cdiT_!S $10,000 Occurrin"~ Past Fiv~ Yci'lr~::. 

2-9-66 Claimant, Stanley Williams, had delivered truck of cotton to our premises. 
While our employc~s \·Jere unloadins truck, a bale of cotton fell from truck 
and struck claimant. Suit for $100,000 filed by cl~im3nt. Trial resulted 
in verdict for defendant. Case has been app~aled by claittant. Primary 
carrier reserve currently is $16,500. 

6-18-66 Claimant, Jill Judy James, a minor, \·ras burned ~·!hen dress \·:hich v.·as \o7earing 
caught fire. Two suits filed, one by Glenn E. James, father of Jill Judy 
Jam~s, and one by Jill Judy J~mes sui;ng through and by her fathe!r, Glenn E. 
James. Each sui.t for $500,000. No trial date set. Primary carrier reserve 
currently is $35,000. 

; 

9-18-66 Claimant, Na:{ Don~ld Ed\·mrcls, sustninec.l injuries from electrical shock \olhile 
working for independent contractor on plant premises. Suit for $150,000 filed 
b~.claimnnt. Primary carrier reserve currently is $24,500. 

1-20-67 Claimant, Donna Bieler, burned \·!hen duster \·:hich 't·ms t-:earing caught fire. Suit 
filed in amount o[ $212,800. No trial date set. Primary carrier reserve 
currently is $2,500. 

2-13-67 Claimant, Stop Shock, Inc., alleges slander. Initial suit filed for $30,000,000 
l-."as dismissed by U. S. District Court for Northern District of Texas (Dallas 
Division). Case still.in litigation, new suit hevinz been filed in State of 
Texas. Primary carrier reserve currently is $101,000. 

12-28-67 Claimant, Heidi Ann Galster, burned \·lhen dress \·Thich t-1as \·lea-ring caught fire. 

10-8-68 

10-8-68 

Suit "filed in amount of $150,000. No trial date set. Pricary carrier reserve 
~urrently is $16,500. 

Claimant, R~.chel Pilling, burned \·Jhen dress \·lhich \·:as tvcaring caught fire. Suit 
filed in amount of $750,000. Recently settled for $60,000. 

Claimant, Roy Nathis, injured \~hen stepped on man hole cover on our premises 
and the cover tilted causing claimant to fall irito man hole. Primary carrier 
paying medical and compensation and current reserve is $15,000. 
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Decu· Clytie: 

Def. Ex. 

ttc: Uu1lwelJ.a i.:i aLi.J.i ty I!isura.ncc 
t;::pi1·in!,~ 1::].::}0 _ 

This HlJJ conflrrn ow~ telephone; ccnvorz.:1tion of December 19 
concerning tho caption£;cl. 

As I :.:.d. vised, t.lw Employ ere T.iabili t,y G-.. .. oup h~~ sub;-;rl.t.ted a 
rcne::·Jal quo·La1-il)ll foJ~ your lh:1b: .. oll~ pe>):Lc:/ 'i.:ilich c::·q·,l!·ec J a!!U.:!-ry 

l, 1?70. The rrm~,;H4l] quot.:1tion is :;~),J)(J _:H~:· :1:;;~r C·~· fc:" a 
Uu·cc-yeo.t· l:.~1·r~1 a p~·c.r~ri.tuil of' :;:13, ]'{:). '1i1.~~ fit;t:.n:. :!..::: ru·1·i Vt.!d at 
by 'Lakinc; l.hc c:u1tmu.l pj~c;rJ.um a.nu uail·~iplJ-l;~c uJ u. .factor of 2 .;; • 

Ful·thc; .. ' the Employers has or fcrc::d ~L;1 D.ddi Lior~al $5 r:U.J.lion 
exce::ss of :;:~ million for an annual premilli:t o.f C2 ,~00 or ~;6 ,2;.>a .for 
tlu·ce yca1 .. s. 

~·!c al~o rr::ce.i veJ. a quotation fro~1 the Ho:!ie I:1Sul"ance Cor.&pony 
for :;;10 nlilJion for- a three-year premiu::1 of ~;Jl,500. 

l-ie also contacted the In~:u;"ancc Cor•lp<:U~:,' of I·!orth lu:-wr.:i.ca as 
~1ell as l.he Jhd.nu. Ca:3ualty ant1 Cu:-o:.;t .. Y 'Lo ~i;-Ll:,Li.t qu.c:.u.t.icn3 tJu·t, the 
Ae tua ctccJj :1G<l to quote, ~n:;-iut~ th~~ t. i.JH!t·~ 1.;a::: not. er-,ou~h ti;:~e to 
cva.luat.c thf; !:iiLua.l.ion. He e1rc ~tjlJ at:~:i.Lir•s; tha I~·:A's q1!oLe 

.... , <A -~~~~ 
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but; fr:Jel that Lheir quotatiou ld.lJ not cquo.1. O.l" bet.·~~~· t.hc !:.;r~ployc:cs. 

J~nseu upnn ·Lhe J"cnr:\·:a l quvLa tlcn !j~tbir~1.'l. Led, uc ! .. cco!l;;ncr.d that~ 
.;·ou u.uLhur:l=~e u~ to pi ace 'Lhc fulJ :;:10 nliljiou of covc1·a:;c ;:ith the 
i~mplt•y(;r·c, cffccl.i.vc Ja:1uary 1. U:.:.i.nt·: l.i1c CX!1il·ir;c pre:::.iu~:i fo1· 'l.llE: 
::·;; 1n.i.LI ion and Lhc ad,i..i.tion~l p1·c::L.i.lHi' fui· t.r1c v~~·lc·~:; ~ntit.::..e:z dut·in~ 
'l.he ro.l.icy Lena, yo'J.1 .. c;·;pirillG co~;t. l·malc.l ht::: tn the c:!.'i·~a of ~~1:-;,oou. 
For t.hc adc.ii t..lonal :~~ ,OL"J of p.o··E:;lti.Ur:t \:e i'ccJ. that. the: ext:·~ ::~~ million 
is a 1nu~t for· a coriJOj'ation of youi.· :.;1 ze::. 

Defendant's Exhib' 

~ 

\ \'1 
II ., 
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CIRCUIT COU~T OF DANVILLE 

/iO&U ~ ,944 ., . . 

~·~ .. _~'·:?~ •.'·~· ; .. .,.0 

.:

0

• ·'·
0 ·:'.'Mr. John l:lll'a~l-: 

l·~rsh f< 11cl.cnmn, 
70 l'iP.C ~trnct 

0 •• ·:· .. ~ ... 
0 •• 
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.. ,··.: .. 

... , 
··: ...... ~ 

' .... ·~·. 

· . 
• ;-: 0 • 

.. .. .~.· 

ll~w York, 'N 1 Y. 

Dear John: 

Inc. --

10005 

Re: Umbralll Liubtlity Insurance · 
Expir ln:~ .T~m.:.:u:y 1.. 1970 . . . ........ 

ll:i:; is to authorize yo~ to bind O'.lr c~:ccss li~bil1.t"'J 
iu5urancc covcruge with thQ r:~plcj·crs L:f . .::bilit:l Group a3 of 
Januna:-y l, 1970 b..1scd on their three year quotation of $19,525 
for limit~ of $10,000,0'JO. It i5 1:.:l uut!c::.::;tanciir·~ t~·l..a.t the t~l."'C~s 
in the new policy will l>c the !;a:nc a!; no·.r containcti in the currcn t 
policy ¥1itl1 Eu11>luyers •. · ·.·. 

.., .... 

.,. .. 
:.~: -. 

. .. · · ....... 
. .. · .. ~-

•• . • • :.! • .: • • ~· 

He .appreciate you cauvas:>ing the ta..arket for us Clli.~ .securing ···<0

• ~--" 
0 this attractive quotatio11. ·. · : .. ····• 0

- ·-.. ~--~·~ ~ 

• ~I .. l· 

·Sincerely your~~ 

D..\U IUVER HILLS~ INCORPO~\TED 

H. E. Hick~o-ra. 
Director of Rea 1 Es ta tc & Insurance! 

Defendant's Exhibit 4 
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70 I'ISI·: ~TIIJ·:J·:·r ~W\\' YOUK IUOt.Ho 

AUEA CODE 212 94.l 2000 

Mr. w. E. Hickson, Director 
Real Estate and Insurance 
Dan River Mills Incorporated 
Danville, Virginia 24541 

Dear }I~. Hickson: 

FebruarY 25, 1970 

Umbrella Liability Insurance 

We refer to your letter of December 22, 1969 vberein you authorized 

... [W YOPa< 

o:-c.ro .. 
~"I! rso..,ac. ... 

..... ~, •c.t ......... 
A.YI.I\o>ffA 

aoc ... t~r&:a 
..,,A._.• 

I:'•., .... Ar.O 
~·oDA::u!:E. 
a•: .. t .. 0""-0 

C .. AA\.t:$TON 

TOUCJ••1'~ 

"'0f•TAtAL 
our. nee 

VA..,CCUVER 
(.AI.C.AI' .. 
WIN•IIP£G 

£0"40ftTON 
Wt.,OSOA 

C.-'AACAS 
SAO DA,,II.O 
OAUSSC\..S 

'-ONOON 
ROWE 

us to proceed vith the reneval o~ umbrella Liability Insurance effective 
January 1, 1970. 

Ve nov enclose for your attention Policy No. EY-8136~3 ~bich provides 
$10,000,000 Umbrella Liability Insurance in excess of Primary Insurance 
DJa.intained by D3.n River Mills Incorpo,~ted. 

As ve previously advised, the premium for the period January 1, 1970 to 
January 1, 1973 is $19,625 for ~hich ve enclose our Invoice No. 70504. 

We trust you vill find the enclosed to be in order. 

Yours very truly, 

lof.ARSH & McLENNAN 

By: 11· • --·s i I 
I 0,':' . 

; {,• u.:.L.; '-7.._,.~, ...... ____ _ 
J.~tin L. Elkinson 

MLE:da 
r -

CIRCUIT COU~T OF'DANVILLE 

kJau~· 

Defendant's Exhibit 5 
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•• • i 

. •• . l•' . 

Nr. John H. K\.J,'lllk 
l-!D.rsh & HcLcnnan, Inc. 
70 Pine Street 

March 6:. 1970 : · .. " .... ,. 

·. ~-,· .. -~.:· .. :New York, N • Y. 10005 . . : ~-. .. . . 

·. 
Dc:1r John: 

Rc: Employers-Commercinl Union Comp~nies 
Policy No. EY8136-003 
Umbrelln Policy - 1/1/70 to 1[1/73 

. . . 

, . 
We acl\llO\-Jledge the receipt of the abo .. ,e m~:1tioned policy. 

.. ............ ·~·~.-·-:-•· . 

. ... 
.. ····~· .. ·-

·. : .;· 
. . 

.. ~ -~·::': I~;"; /·~;.}··! 
It was our understanding that the rene,;-ml of this policy was 

• .... 7.::.~-~--~~·' .. ·: s .• · '"._.!_ ···.'-; .. ·-- .- .••••• ~· •• • "# • .; .·· . .. .• .. 

offered to us on the sam~ terms covering the expiring pu licy. ~-Ihen 
ve checked this policy against the expiring policy, t·ie found t!1at 
it contained cndorsctrrent 112 "1hich was not on our cxpirins policy 

· .. · . .~ restricting the care,· custody and control coverage. Keepin::; such a 

.. -

. ·. :. .... ·-· "" ··.·~~:- :-~ ... -~- ..... ···restriction off of the new policy, as I told you, was ona of i!IJ 
.:-~-~~--.·~·: .: .· .. mtlin concerns anu my recollection is that I had the assurance from · · · ... ... ··.-: .. · 

· .·:;.- ~··: ···. · ··. ·.. you that the new policy would have the same care, custody and control. 'i·'_.'~:~-~~::{~- · 
• -:::.: .-;~:::, :. • · • =·:· ·. :: ' coverage as that existing on the expiring policy. · · · ·· · ... . .. .. . . 

I a.lso find that the declarations page of the nCl-7 policy does 
·. ~.·.not describe correctly the business of the insured. I refer you to 

endorsement if,bz of the expiring policy for a description • .:· : ·· ···: . 

'l1'lc ncl~ policy also lacks :1n cndortiament or1 form G-9591 -
11Bankruptcy or Inoolvency Clause." 

In the insuring agreement III of the c~piring policy '\:-1orld:. 
wide coverage is provided. The nel·l policy ciocs not refer to world­
wide coverage. 

Undar item 3 of the decl:J.rations the present limit of liability 
o~!L· Jj.~~·- under the specific ~xccss l-1orkmen 1s Compcnsati_on should ue '~$1,000,000 
.,"";(. excess over $18,000 each accident." 
~ 
... 

: ~-~h.~·;· 
. ·:: . ·. . ·· ... · .;. .. :.~· ... ~ . ·~ ; .. ~ . ... · . ..... :.·.:· 

... . 

.·' 

: :, ·~ ....... ~ 

... 
0 •• ~ • .. • 

. . .. . . 

'I : • 



.· 

.. : 

·-. 2 -·····,;.;. . . ..... 
....... ··. 

~ ~ ',I 0 

... 
' .: •.• o I~ 

. . ··. .• . . 

Th~ follo,·dng changes should be made in endornemcnt ;~fl: ore .... • 

l. ~-~1:~­Hcbco Hills, Inc., 1-lebco Dyers, Inc. nnd l·lcbco Realty Company, r . . ';. ~ :···· 
Inc. should be replaced by Hebco Division of Dan 
Incorporated.··· . · · · · · 0.. . ...... ~.:~- .. 

·z. Hoodaidc Hi !.ls should be replaced by \:oodside Divisicn of 
Dan River Hills, Incorporated • 

• , On endorsement #1 the reference to 11Carnac J)ivicior. c•f Uoodsid9 ;:;: .. ~ ~ 
Mills D/H/A Camac a Divis ion o! Iselin-Jefferson Cotnp~ny, Inc." may · · ;" . 
omitted becnuse Cnrnac b.Clo merely become n. departt~nt of the Iselin• ·:·:_:·: . .. · 
Jcff~rcon Co:npany. · · : .. :· 

. ' • ~: :·: ; . ~~ ~:; .?.::~=--: . ... _;; ~~-:. :· 
. . ·. ·.::~., '. ,. -· 
· .. 

~ .. · .• ·. .· 

- . :'.·.:.~ 
.. ... 

I -. :. ~- ~ 

Y.-·"':~ ;.~ .... ·. 

. ~ :·. •' .. ~. . 
:,··\ ·. .... . , 

. ·': .. ~:.;.;· ~~.: 

::.:l':. 
.. .... 

I o .~~ .... • ~-.. ,. o' 

... • ••• 11 

·~· 

..... 

~- ... ·. ·- ~ 

-~-.;:::;.--··· ·-·- ..... 

· .. ·•': 

- -·······~·-·----· .. -·, 

Sincerely yours, 

· ... :· ':.·.'.- ... 

. ... ·~ ..... .": 
I • • <I :·:::·-l~ ... ·.: 

H. E. Hickson ·=,···· '.;~·.··.~····.-. 

·:· 

Director of Real Estate & Insurance. · ... ~ :·· . ~ -:~·.: ~~-..... ·~- ~:·~.. 

'-:.•··-~--

t ·• . .,.\':"·/·. =.;:· ·. : . ... , .. 
: .t. "!. '--·~ •• : ·? .. . ....... 

·-. ':"' . . 
·:·:.• -j:, .~:~: .. . 

.. , ... 
. :·-· .. ;.: .. ··: 

· ...... ... :·~: .. ~·: ":·~~~:~~=:-.... 

.... · ....... 

t.·- - ... ~ ... --·--~ --..... -..... -· .• ~·- ..... _ _ , ___ .... ---- .. --.-------.,-"·~-.. ~- .. -.---.~-· .._.._,..,.._ .. ____ , _____ ...,.__"'···-~':'~ 
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SAN CHEGO 
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SP00fA-.E 
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E~fAf'L ··.Hro 18'71 

tNCOIH'O~ATrO 
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l·!arch 16, 1970 
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Plt't5~'+: • .,~.t 
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1..0"10')111 
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}1r. 1-J. E. Hickson 
Director, Real Estate and Innurance 
Dan River Nills, Incorporated 
Danville, Virginia 

Dear Hr. Hickson: 

. 
" 

Umbrella Liability Insurance 
Policy EY 1)6003 

T"nis l-rlll acknot-sledge receipt of your letter of Harch 6, 1970 
and our conversation of that date concerning the necessity for several 
changes in the captioned policy. 

vii th reeard to the Care, Custody and Control, \·re have proposed 
thCl.t the follmdng wording be used on Endorsement No. 2: 

"It is agreed that this policy shall not pr-rro::ide 
coverage for property of others in the care, custody 
or control of the Named Insured other than insofar as 
coverage is provided in: 

Aetna Casualty and Surety Company policies n~~bered 
OlFP 854733, FSK 302, IMSK 1851; 

St. PaUl Fire and 11arine policy No. 365 JC 553; 

Appalachian policy No. 28150; and 

FIA policy No. 31725280. 

All other terms and conditions v.Iith regard to Care, Custody and 
Control remain unchanged. 11 

An endorsement outlini.ng the business of the Insured presently is 
in preparation as is an endorsement includ.i!'lg the "Bankruptcy or 
Insolvency Clause." 

vle have requested that the Employers a.11end item No. 3 to reflect 
a limit of' liability for excess l·Jor~11en • s Compensation of $1 million 

I ... 



, : -. 

,:\l.\.l~Sll K· ~'1!1~ .. 3~:'\~.~\.X 
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~1r. \-1. E. Hickson 
Dan River Hills, Incorporated 

excess of !~18 ,000·. 

Umbrella Liability Insurance 
Policv EY.l36003 

Harch 16, 1970 

.• \·Ji th re~ard to page 2 of your lett~r of I-Iarch 6, 1-re are having 
endorsement No. 1 amended as you requested. 

\ole apologize for any inconvenience l.J"e may have caused you as 
the result of errors which appeared on the rene\·lal document. 

Yours very truly, 

HARSH & HcLBHHAN 

By: k , { 
} .. { . ..;. ~ ·-· ------·r·.. ... .... _ 

J ohri H. Kt.:aak 

l1LE/pg 

J 

I 
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. I Def. Ex. 6 
... ..,..-ClVJ....L DOCKET ~--

TITLE: OP CASE ATTORNEYS 

------------------------------ ---..;:;j/~(4/a:#dJ'JrJ ;'. 
For p=:;=;: 
Br~ce C DuRgaB, P;q 

JULIOUS ADAMS I ET AL 
----------------~~~~~~~~~~~=-----------! 

i?-~-::-!.r..aa;bo.t..t-,.. : I • 
DannRiver Mills Janie A. Hunt. et el 

VS. Plaintiff - Interver~o!f.a~vJ.lle; ~::,~;-~~· 
------------------~--------------------------1----~~~~ Robert T.Thompson 
-----------------------------------------l~eson,Ogl~trce 

For Z...~'-';l'-:~ 
The nanje~Gre DAN RIVER MILLS, INC. 

J .L. Williams, E! 
216 N. Ridge St. 

Danville,va 2454 
Associate Cour·se1: Richard B.Sob 

-----------------------------~~~==~~~=r 
BASIS OF ACTION: Vio.Civil Riqhts Act, 1964 

1823 Jef:x:erso 42 usc 2000e, 1866 - ~42 usc 1981 

~1aintiff's Assoc.~sel: 
Washington, D 

1763 R.St., N. • 1823~ .T~..e:·fers-on~ee.N N. W 
JURY TRIAL CLAIMED ,...... ..:..-:-~~ -· _ ~- :=_=~ • 

Jack Greenberg & J 
Na 

ON 
·t;.asnJ.ngtOn,D .C • 20009 •-;, w'-"u,., ...... • - 10 Columbus C~rcle 

DATE I PLAINTIFF'S ACCOUNT RECEIVED DISBURSED II. DATE I DEFENDANT'S ACCOUNT RECEIVED I 
10/24/6~ #62567 

10.30/6L S.F.20~-C.D.19 

15 00 1 __ 11 __ ~/24/7~ #69453 (copies) 2 lso 1i= 

CIRCUIT COU~T OF DANVILLE 

EXHiBlT DEFC:ND!\t··jT N0. ___ .,.?-,1'-C---·--
/p- F-- .f IJ ~- /!.~ A~-

Vt-1.. .1u~ 
ABSTRACT OP COSTS 

TO WHOM DUE AMOUNT 

-I 

1 
__ 1_51_o_o_~/26/7j-' sF 201-cn 37 I 
·l---~--f/3/73 EEOC ,#80833 (copJesrQOO[ 
__ 

1 
__ ~/6/731 SF 201 - CD 37 _I '-

9/26/7.4 #~9090 (Copies~ 40 pO _ 

9/30/74 SF 201-CD13 --
-1--Ii--1----1--1~= 

-11--1-----1--1-1 

=~-~~-~ Ill= 

-l-~,-1:---------il·-1!-
RECEIPTS. REMARKS, ETC. 

10/18/72 - Richard T.Seymour, #80660 3.00 

10/19/72 SF 201-CD 15 

--------:---~j-~-----------------

----------------------------J-----i----1------------------------------------------------------
Defendant's Exhibit 6 ,-



... ..,_,_ .. ... __ .. _ =-- - ·--
AMOl.t 

D~TE FILING5-PROCEEOINCS 
RE~MI:T<: 
E'MOLI.IM 

Rli"TUr( 

0/24/69 Complaint filed - copy forwarded to Judge Dalton. Summons issu. --1 
and forwarded to U.S. Marshal for service with instructions as~'-o I 

service on Registered Agent. i 
~ 

0/24/69 Filed Motion of J L. Williams to associate counsel follows: j I as I 
f 

' 
I 

Richard B. Sobol and Elizabeth Molodovsky, 1823 Jefferson Place, I 
N .W., Washington, D .. C .. 20036 and Jack Greenberg and James M. I , 

1 

1 

Nabrit III, 10 Columbus Circle, New York, New York 10019. 
, I 

1L3L69 
I I Filed Order entered 11L3L69 in which it is·ORDERED that Richarf-

B. Sobol, Esg., and Elizabeth MOlodovsky, Jack Greenberg and Jjmes I 
M. Nabrit, III be Permitted to aEEear in association with J L. I 
Williams in this to counsel, 

I I case. Copy forwarded and to Judge 

Dalton. Civ. O.B. 8 - Page 21a 1 .. 
1 1/3/69 Filed executed summons in which Marshal's Return shows service I 

on I ~ b~~p~~ivering a ~· 10 2 9 6 9 ~'k:..<:~~ -~ .. : ..... x~l:·?Itxx~;cxee::t..-.xR~ co:ey of SUI'l'U"1\0ns with copy 

of complaint RRxx~~x~~~~~~~~.x~gx~k~x~~x«~K~Mx~g~~~~~~~~-

to Frank Talbott III, Vice President and General Counsel oi 
I 
I 
! 

Dan River Mills, in Eerson. 
I 

Inc. I 

I /11/69 Filed and entered order dated November 10, 1969 in l"lhich 0~t f~;J ORDERED that the time within whicb D~fendaot ma~ se~~e a. · I 
its responsive Bleadings is extended to December 8.·1969. Co~~~ I 

I i 
forwarded to counsel of record and to Judge Dalton. Civ.0.]3.8-Page 28 

! 

12/4/69 !Filed Defendgnt's Notice to Take_nepQsitions- Cqgy tQ JYd~Ilton, I 
12/8/69 Filed and entered Order dated 12/5/69 in which Robert T.Thomps~~n _____ 

1 

an attorney~ is permitted to practice before this caurt in 1-------
, association with Frank Talbott, III, Esq. Copy fOr\'larded to 

1 
j-

~ -· ·-- counsel of record and to Judge Da.Lton. Civ.O.B.8-Page 2~-1 8 ~= 
/ 12/8/69 Filed Defendant • s Answer - Copy to Judge Dalton · I_ 
:12/8/69 Filed Uefendant's Motion to Dismiss with Affidavit and Exhibit. 
I 

Copy to Judge Dalton~. 
! 

:12/16/69 Filed Plaintiff's First Interrogatories to Defendant. Copy to 

I Judge Dalto; ---------------------------I----~~~-
IFiled Defend, .•• t • s Int.errogatories to Plaintiffs. Copy to Judge I 

_______ li·~D~a~lt~o~n~·~------------------------------------------------1------' 
I 
I 

jl2/18/69 

'i 

I 

12/19/69 Filed Defendant • s Object .:_oBs to Plaintiffs • first Interrogator es. 

Copy to Judge Dalton • 

·J 12/19/69 Filed Defendant's Motion for :r·7otective Order. Copy to Judge Dflton. I 
-···------------------------~ I 

;-::.-:-:.:!.-:.-.:, : ~::--::-:.::=..:~--==::===;:. ~.-:-.::-;=::;.---============--=· ·-=-·=·-·· =-~· •• .:;- .. .:. 



#69-C-58-D 
D. C. llOA Rev. Civil Docket Contlnt:atlon 

--... DATE 

. ~ 
PROCEEDINGS 

:======~=·,·-·· 
I 1 
: .i\ . 

12/23/69 Filed Plaintiff's !vlo .. cion to Intervene as Plaintiffs - Copy to J .:~'! 1 

Dalton. I 

12/23/69 1 Filed Plaintiff's Co~plaint in Intervention- Copy to Judge Dalton. 
12/23/69 Filed Plaintiff's Memorandum in Support of Motion to Intervene as 

I 
i 
I 

I 
I plaintiffs. - Copy to Judge Dalton. 

12/29/69 Filed Plaintiff's Objections to Defendant's Interrogatories. Copy I 
to Judge Dalton. j 

1/6/70 

I 
Filed and entered Order dated 1/2/70 in which the motion is grante9 
to permit Maggie L. Clemmon and nine others to be added as plaintif~s 

!Copy forwarded to counsel of record and to Judge Dalton. Civ.O.B .• 8-P.z.· 
1/6/70 filed Notice of Hearing on Plaintiff's Objections to Defendant • s j 

interrogatories setting the date for Jan. 14, 1970 at 11:00 a.m. i 

1/12/70 

1/19/70 

1/19/70 

1/19/70 

l/19/70 

1/19:70 
1/22/70 
1/22/70 
1/22/70 

Counsel advised by letter from Judge Dalton on 1/5/70. I 
Filed Plaintiff's Notices to take Depositions of Plain'iiff-Intervenc::-. 
Copy to Judge Da1ton. I 

I 

Filed Plaintiff's Motion :or Leave to Amend Complaint - Copy to Jud~e 
Dalton. j 
iled plaintiff's Memorandum in opposition to Defendant's Motion to •

1

. 

Dismiss. Copy to Judge Dalton. 
Filed Plaintiff's Memorandum in Opposition to Defendant's Objections1 
to Plaintiff's First Interrogatories. Copy to Judge·nalton. ! 

I 

Filed Plaintiff's Memorandum in opposition to Motion for a Protectivr 
Order. Copy to Judge Dalton. ! 
Filed plaintiff's Certiiicate of Service of above - Copy to Judge D~ ·. 
Filed Plaintiff's Motion to Intervene - Copy to Judge Dalton. ! 

Filed Plaintiff's Complaint in Intervention - Copy to Judge Dalton. I 
Filed Plaintiff's Memorandum in support of Motion to intervene as I 

l/23/ 70 
plaintiffs - Copy to Judge Dalton. I 
Filed Amended Complaint. 1 

~--. 1/26/70 Filed and entered order dated Jan. 23, 1970 granting plaintiff's I 
leave to file amended complaint. Copy forwa~ded to counsel o£ recora1 

1/26/70 

1/ .-'70 

1/28/70 

and to Judge Dalton. Civ.O.B.8 - Page 326 
Filed and entered order dated January 23, 1970 in which plaintiff's 
motion to permit the intervention of Robert Chaney, Janie A.Hunt andl 
Joel Marable as plaintiffs in this action is GRANTED. Copy for\o;arded 
to counsel of record and to Judge Dalton. Civ.O.B.8 - Page 327 
Filed and entered Order dated January 23, 19- '1 in which the motion I 
of Equal Employ:nent Opportunity Commission f ·. : leave to participate 1 

as amicus curj · in this action and for an extension of time in \'lhich 
to file a briE~ . ·-with. re~pec~ to Defendant: s }1otion to D~~:niss, . etc. I : 
is granted; the camm~ss~on ~s granted unt1l 1/23/70 to I~le br~ef. 1 : 

Copy forwarded to cou:·: ~el of record and to Judge Dalton. Civ .OB. 8-Pag 
=l·led Br.ief for the u. · Equal Employment Opportunity Commission as I · 
icus c. ~:iae, in oppc · tion to defendant's motion to diswiss, object~ 

1
0 inter.roga~orJ..· es, ar. :notion for protective order. Copy to JudgeDalli 

I! 
. ' . t 
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DATE·· 

: 2/3/70 

S/8j70 
~;45:11 

5/8/70 

~: 6/26/70 

' 

:6/29/70 

I 

18/11/70 

19/2/70 
l 

}12/24/70 

2/11/71 
3/23/7 

5/11/71 

5/18/71 

)6/30/71 
I 

,: 

8/4/71 
'l 8/17/7 
~ 

PROCEEDINGS 

Filed Defendant's Answer to Plaintiff's 
Copy to Judge Dalton. 

·.rst Amendment to Cot:nplain . 

Received Stipulation signed by both parties and filed by Judg~ Dalt n 
on May 7, 1970. . 

Filed and entered Order dated May 7, i970 in which on motion of 
Frank Talbott, III, Esq., it is ORDERED that Horner L. Deakins, Jr ... · 
Esq. and James J. Bald\t~in, Esq. be admitted to practice in this 
court for the trial of this case. CIV.O.B.8- Page 392 

Filed sealed depositions of the following: Julious Ad~s~ Robert 
Hairston~,Bendie Hall: Loretta Harris; Leroy Barksdale: Hope Breed­
love;. Bessie Burrell, Russell Dodson;Joseph Graves, Helen Crews: 
M~e Crews; Robert Chaney: William Barksdale~ Edward Crews and 
Erma Garland . 
• 1 d\. A? ealec;l . f . . . . ' 1. 

F~ e tDepos~t~ons o Jan1e H~~t~ Grac~e Ch~ldress1 Joel Marab e, 
ary L. Brooks, Henry Wilson, Ber~ard Lee Robertson,, Robert Hereford 

iilliam Hereford 1 Leroy Johnson 1 James Montgo;t\ery, Willie Richardson 
arry Slade and Charlie Smith. 

Filed and entered order dated August 10, 1970 in which it is ORDERED 
that defendant answer three interrogatories for each of defendant's 
plants in the 17 locations listed in Paragraph 3 of the complaint 
with ce~tain stipulations. Copy of order forwarded to counsel of 
record and t_o Judge Dalton. CIV.O.B.8- Page 448 

iled Defendant's Answers to Plaintiff's Interrogatories. Due to 
volume of papers, copy is not forwarded to Judge Dalton. · 
Filed Court Reporter's electronic record of proceedings. See Civil 
Envelope No. 91 (Roanoke) 
Filed depositionof Robert M. Gardiner. 
Filed Defendant's Supplemental Answers to Plaintiff's First 
Interrogatori~s. Copy to Judge Dalton. 

Filed plaintiff's notice of deposition to be taken on 5/20/71 of 
Beverley A.Gosney·,Jr.· and F.J.Ridgeway,Jr. Copy to Judge Dalton. 
led sealed depositions of Birdie Ruth Harris, Bertha Louise Farr~~, 

·~arion Lo':lise Epps and Johnny Edward Nance. 

Filed Depositions of Alrna Lat·lson, John S.Crenshaw,Mary Lee Crenshaw, 
Elizabeth Milner and Ma·.:. _1ie Lee Clem..-nons, in one enveloj_~··. 

Filed Depositions of F.J.Ridgeway,Jr. and Beverley A.Gosney~Jr. 
in one envelope. 
iled plaintiff's Motion to Associate Counsel. Copy to Judge Dalton •. 
Filed ·ana entered order dated August 16, 1971 in which .i ·!: is ORDEr 

that Robert B. Fitzpatrick'is associated as co-counsel for plaintii-q. 
Copies certified to counsel of record and to Judge Dalton. 

Civ.O.B.9-Page 240 

r .\ 



#69-C-58-D 

0. C. llOA Rev. Civil Docket Continuation 

.. DATE . : I 
--------------------------------------------------------------------------! 

PROCEEDINGS 

·.......:.,·' 
8/30/71 

11/12/71 

11/8/71 

11/8/71 
11/8/71 
~ 

11/29/71 

11/29/71 

12/6/71 

12/6/71 

12/9/71 

1/4/72 

1/4/72 

1/4/72 

l/5/72 

. !/19/72 

l./25/72 

: ; 
' 2/8/72 

2/18/72 

Filed Plaintiff's Request for Production of.Documents, under Rule 
·34. copy to Judge Dalton. 
Filed Deposition of Tonu"'lly Lewis Hairs .. o:..1.. 

:Filed, by leave of court, defendant's response and objectio~s to 
·plaintiffs' request for production of documents under Rule 34. 
_copy to Judge Dalton. 

~ 

Filed affidavit of James J. Baldwin, Copy to Judge Dalton. 

l
Filed affidavit of Beverley A. Gosney, Jr. Copy to·Judge Dalton. 
Filed plaintiff's motion for order compelling· discovery. Copy to 
Judge D'al ton. 
iled plaintiff's memorandThu in support of motion for order corr~ellinl~ 
iscovery. Copy to Judge Dalton. 
Filed Plaintiffs' .second interrogatories to Defendant. Copy to Judgl 
Dalton. 
·Filed Plaintiffs• second request for production of documents. Copy 
to Judge Dalton. 'I 

Filed defendant•s·memorandum in opposition to plaintiffs• motion fori 
order compelling discovery. Copy to Judge Dalton. 
Filed defendant • s response to plaintiffs • second request for product;i 
of documents. Copy to Judge Dalton. l 
Filed Defendant • s Answers to Plaintiffs' Second Interrogatories. Cop[· 
to Judge Dalton. 
Filed Defendant's Motion for order terminating discovery, and for 
.other relief. Copy to Judge Dalton. 
Filed and entered order dated 12/31/71 in which counsel for plaintix: 

is granted leave to file memorandum in response to Defendant • s Memor~: 
in Opposition to Plaintiff's Motion for Order Compelling Discovery nl: 

. later than January 16, 1972. Copies certified to counsel ~ record 
nd to Judge Dalton. CIV. O.B. 9 - Page 345 

Filed plaintiffs• response to defendant's motion for order terminati, 
discovery and for other relief. Copy to JudgeDalton. 
Filed and entered Opinion and Order in which it is ORDERED and 
ADJUDGED that the defendant produce the current master payroll file 
and the requested W-2 priftt-outs in the appropriate computerized 
for.m. It is further ORDERED and ADJUDGED that the plaintiff shall 
pay the costs of preparing these documents and that all other 
costs related to this motion shall be borne by the respective 
parties. Copies certified to counsel of record and to Judge Dalton •. 

CIV.O.B. 9 - Page 354 

Filed defendant's motion for protective order. Copy to Juc:- ·. : Dalton. 
Filed plaintiff • s motion to amendtheir complaint by s·ubstit.ution 
a secor.·:! amended complaint for the Amended Complaint previously 
filed. Copy to Judge Dalton. 

L 
,\ 



:.'.ATE PROCEEDINGS I 'l-'.: 
--------------------------------------------------------------------------!3uJw 

: 3/31/72 Filed Protective Order entered March 30, 1972 - Copy to counsel of 
Record and to Judge Dalton. CIV.O.B.9 - Page 413 

5/4/72 Filed .Plaintiff's Third Interrogatories. Copy to Judge Dalton. 

S/30/72 Filed Defendant's Answers to Plaintiff's Third Interro~atories. Copy 
o Judge Dalton. 

7/13/72 Filed d~fendant's requests for admissions pursuant to Rule 36 FRCP o 
be w"'lSWered by plaintiff. Copy to Judge Dalto;l. 

7/13/72 Filed defend~~t's interrogatories ~nd requaats for production \L4der 
Rules 33 and 34 FRCP to the plaintiff. Copy to Judga Dalton. 

7/26/72 

2/31/i2 

1/29/73 

l/29/73 

I 1/29/73 

1/29/73 

:1/30/73 

l/30/73 

-~· 2/5/73 

I 

Filed De£-.!ndant • s Second Motion for Order Terminating Dis_covery an 
for other relief. Copy to Judge Dalton with proposed order. 

Fil,XJ and entered order dated July 2q, 1972 in which it is O?~ERED, 
ADJUDGED & DECREED that all discovery by all parties to this procee·in~ 
shall be terminated i~~ediately and that a final pre-trial conferen·a~ 
shall be scheduled at 10:00 A.M •. August 21,7972 at Lynchbu~g,Va. 
Copies certified to counsel· of -record, and to Judge Dalton. 

CIV.O.~.lO - Page 107 

Filed plaintiff's Motion to &~end and for Other Purposes. Copy to 
Judge Dalton. 

Filed plaintiff's Memorw,d~~ in support of motion to amend ana for 
~ther purposes. Copy to Judge Dalton. 

Filed paintiff's Motion to Withdraw Interventions without prejudice. 
Copy to Judge Dalton. 
Filed plaintiff's Third P~ended Complaint and Amend Complaint in 
Inte~vention. Copy to Judge Dalton. 

Filed and entered Order dated January 29, 1973 in which it is ORDE. 
that leave to file the Third &"ended Coillplaint and complaint in 
Intervention, dated 1/26/73, in lieu of all preceding complaints, 
complaints in intervention ~~d ~~endments thereto filed by these· 
parties, is GRANTED. It is further ORDERED that discovery shall 
be reopened for a period of 30 days from date of this order l~ited 
to the allegations relating to the discharge of plaintiff Ad~"s set 
forth in the Third Amended Complaint and Amended Complaint in 
Intervention..' ·copies certified to counse~ of record and to Jut~ ge 
Dalton. CIV .0 .B. 10 - Page 
Filed and entered order dated Janua· · , 29, 1973 in which it is 
ORDERED that the in-cerventions of p~. ·intiff-intervenors Maggie L. 
clemmon, et al., grunted by this cou~.-:"7. on 1/6/70 be and hereby 
are, ~tithdra· withou·c pr('- lice. Co_r :.es certified to cOUJ.4Sel of 
record and to Judge Dalto1-... Civl.O. ·. 10 - Pg. 243 
Filed defenda.'"lt's motion to vacate o .. ~r of J-'3_0/73. Copy.to Judge 
Dalton. 

:i 
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2/9/73 

2/21/73 

3/5/73 
3/5/73 
3/5/73 

PROCE£01NGS 

Filed and entered order dated February 8, 1973 in which it is ADJUDG 
and ORDERED that said motion to vacate and set aside the order of 
the court entered January 30, 1973 is overruled andoenied. Copies 
certified to counsel of record and to Judge Dalton. CIV.O.B.lO-Page 
Filed Defendant's Answer to Third Amended Complaint and Amended 
Complaint in Intervention •. Copy to Judge Dalton. · · 

iled Plaintiff's Request for Production of Documents. Copy to Jud9 D 
iled Plaintiff•s Fourth Interrogatories. Copy to Judge Dalton. 
iled Plaintiff's Notice of Depositions. Copy to· Judg~ Dalton. 

3/12/73 Filed and entered order dated March 9, 1973 in which Homer L. Deakin 
Esq., is granted permission to practice before this court in this ac 
Copy certified to counsel of record and to Judge Dalton. CIV.O.B.l0-

3-23.-73 Filed OBJECTIONS AND ANSWERS TO PLAINTIFFS 1 FOURTH INTERROGATORIES \\ 
cert. of service noted thereon. Copy to Judge Dalton. 

3-23-73 Filed DEF~~ANT'S OBJECTIONS TO PLAINTIFFS' MOTION TO REOPEN DISCOVE 
with cert. of service noted thereon. Copy to Judge Dalton. 

3-23-73 Filed OBJECTIONS TO PLAINTIFFS' REQUEST FOR PRODUCTION OF DOCm1ENTS 
cert. of service noted thereon Co~ to Judge Dalton. 

3-27-73 Filed MOTION OF ROBERT B. FITZPATRICK TO WITHDRAW AS COUNSEL IN Tr. 
and MOTION TO ASSOCIATE NON=RESIDENT COUNSEL PRO HAC VICE IN TrliS 

. ~with cert. of service thereon. Copy to Judge Dalton with proposec 
4/2/73 Filed and entered order dated March 29, 1973 in which Robert B. Fitzi 

Esq. 's motion to withdraw as counsel is granted and upon motion of L 
~illiams, Esq., RichardT. Seymour, Esq., is associated with him ana 
lounsel as attorneys of record. Copies certified to co~~sel of recot 
Ia nd to Judge Dalton. Ci v. <"'. B. 10 - Paga 

4/9/73 1Filed Defendant's Motion as to Class Under Rule 23 with attachments 
and certificate of service attached. Copy to Judge Dalton. 

4/9/i3 Filed Defendant's Motion for Partial S~7~ary Judgment with supporti 
material and certificate of service attached. Copy to JudgeDal ton. 

4/9/73 !Filed Memorandum of authorities in support of Motion as to Class ~~d 
Rule 23~ Copy to Judge Dalton. 

4/16/73 ·iled Memorandum in support of Defendant's Objections to Plaintiff's 
iscovery Requests. Copy to Judge Dalton. 

4/18/73 

4/'27/73 

Filed Joint Stipulation. Copy to Judge Dal·con at pre-trial on 4/18/7 

iled and entered order dated April 23, 1973 giving the ruling on 
laintiffs' Motion to Compel, Plaintif~s· Motion to Reopen Discovery, 
efendant's Motion as to Class under Rule 23 and Defendant's Motion f 
ar·tial Summary Judgnlent. Copies certified to counsel of record and t 

4/28/73 

=n 

udge Dalton. CIV.O.B.lO- Page 323 

Filed and entered order dated April 28, 1973 in which it is ADJUDGED 
ORDERED that Birg E. Sergent, is appointed Special Master at the tak 
f depositions at Danville Virginia beginning June 5, and is report r. 
indings to the Court· further, that the fees and expenses of the Soe 

fi!~~t~r ---~~c to ba t~xed .. a2=='?.?.s.~.~.: Co~~:.f1R co't'"t;lg.i.e_cLt_Q..._C_QUU~'eJ Q"f. rec$ 
~· ... Acic.t1 lw~:.:.\ster. and .J"unoo D.:&l ton. ~TV _o _ n _ 1 0-n~r·o "".l'>-". 



,DATE PROCE£01 NGS 

~6./73 Filed Def~ndant's Responses to Plaintiff's Pursuant to Court Order dated 
April 23, 1973. Copy to Judge Dalton. 

i/73 Filed Discovery Depositions of Charles F. Brwnfield,Sr , and Burton N Yar:·) 

·/73 1 Fi~ed and entered. order dated July~~ 1973 in which it is ORDERED that plair 
fOtJ.Oll to reopen dJ.scovery dated 3/16/73 is denied,· provided, however, that 

~
:the pl~intiffs. shall be permitted to renew their motion :to reopen discovery 
oll~wJ.ng the J..~sua~ce of tJ;e. recorr.mended findings and conclusions by tne 
pecJ.al Master. CopJ.es certJ.fl.ed to counsel of record and to Special Z.laster 
nd Judge Dalton. CIV.O.B. 10 ~ Page 362 

. I ' 

3/73 Filed transcript of hearing before Special Master on June 5, 1973. C~~~ 
3/73 .Filed transcript ·of hearing before Special Master on June 13, 1973J ~ 
~:.'2/73' Filed transcript of h·earing before Special Master on June 12, 1973. t!,.,_A.·-; "1' 11 

118/7 · Fil~d tra~script of hearing before Special Master on June 6 and 7,1973 fi..u~· ,. 

2/73 Filed deposition of Donald A. Aichner. 
1S/73 Filed transcript of hearing before Special Master on July 24,1973 .~---:;, ,,;.~ · 

I 

'9/73 Filed transcript of hearing before Special Master on July 25, 1973 ./!;.t. .• : ... J 1'/.~-
15/73 Filed defendant • s mot.ion to correct certain clerical errors in the transcriF 

of the deposition of Donald A. Aichner. copy to Special Master. 

'21/73 Filed and entered order dated November 19, 1973 in which it is·ORDERED that 
efendant's ;motion to correct certain clerical errors in the transcript 
f the deposition of Donald A.Aichner be granted and that the errors enumerai 
herein be corrected forthwith. corrections made by deputy clerk to original 
his date. Copies of order certified to counsel of record and to Special 

Master. Civ.O.B.ll - Page 77 

/21/7~ Filed transcript of Special Hearing on July 25, 1973 (second volume) ~L~I 
/21/7~ Filed transcript of Special Hearing on July 26, 1973. · j!;..~--:.'1· 

/26/7 Fi~ed deposition of Robert Van Tassel. ' . 
'3/73 iled sUb~oena to produce document.or_o~ject executed on ~ec7rnber 28,1973~ 

y service on Richard J. Pretty, v~rg~nLa Employment Comm~ss~on. 

7/74 Filed subpoena to produce document or obje~t executed on January 4~ 1974 by 
Sheriff J.W.Lovelace. 

14/74 Filed and entered order dated January 8, 1974 in which it is ORDERED, ADJUDG 
and DECREED that the Virginia Employment Commission shall produce relevant 

laocuments, records and information and that the protective provisions listed 
the order are granted with respect to said documents, records and infor.matic 
copies certified to counsel of record.r;and to the Virginia Employment CommisE 
at Danville, Virginia. Copies to counsel of record only who signed the orde. 
copy to Mr.G.B.Roberts,Jr., Assistant Attorney General. CIV.O.B.ll-Page 10\ 

124/74 Filed transcript of proceedings of Januar~ 8, 1974 in one volume. 

~0/74 Filed transcripts in three volumes with e~'hibits ~f hearing on January 9,10, 
& 11. 

17/74 Filed Plaintiffs• Pr osed findings of fact and conslusions of law. Copy to 
Special Master by co-u .... _;el. =--==================================== 



. CIVIL DOCKET CONTINUATION SHEET 

PLAINTIFF 

JULIO US ADAMS, et al 

DEFENDANT 

DAl.'l~'RIVER, INC. 
DOCKET NO. 6 9-C-58· 

PAGE __ OF -- PAGE 

r-',~-------.----~----------------------~------------------------------------~------------------
DATE NR. PROCEEDINGS 

'-- F========P====~=========================================================================== 

'-· 

'·~ .. 

,-....... , 

1/13/75 

2/18/75 

2/18/75 

3/3/75 

11/17/76 

12/3/76 

1/7/77 

2/1/77 

3/2/77 

Filed Brief for Defendant, Defendant's Proposed Finds of Fact and 
conclusions of Law with certificate attached. Copy to Special 
Master by counsel. 
Filed Plaintiffs' Reply Memorandum. Copy to Special Master by counsel. 

Filed Corrected Copy of Plaintiffs' Reply Memorandum. Copy to Special Master by 
counsel. 

Filed defendant's Reply Brief. 

Filed Report of Special Master. Copies certified to Richard T. Seymour and to 
General Counsel for Dan River Mills, and to Judge Dalton. Copies forwarded by 
Special Master to Homer L. Deakins, Jr., Esq., and to Richard B. Sobol~ Esq. 7 

Chief Counsel. 

Filed and entered order dated December 1, 1976 in which the schedule is establ 
ed for submissions to the Court in this proceeding as foll~Ns: 

1. All objections, motions and other responses to the Report of the Specia 
Master filed on 11/17/76 shall be filed on or before 2/1/77. 
2. Each side shall have until 3/15/77 to file replies to responses • 
3. If necessary, oral argument on any objections will be set after 3/15/7 

Copies certified to counsel of record and to Judge Dalton. CIV.O.B. 13 - Page 

Filed and entered order dated January 6, 1977 in which Frank Talbott, III, E~q. 
is removed as counsel of record due to his withdrawal and Bruce C. Dungan, 
an Assistant General Counsel of Dan River is substituted as counsel of 
record effective this date. Copies certified to counsel of record and to 
Judge Dalton. CIV.O.B. 13 Page 280 

Filed and entered order dated January 31, 1977 in which based upon the request 
of the Defendant, and with the consent of the plaintiffs, the following new 
schedule is established for submissions to the Court: 

1. All objections, motions, and other responses to the Report of the 
Special Master filed on November 17, 1976 shall be filed· on or 
before February 15, 1977. 

2. Each side shall have until April 1, 1977 to file replies or responses 
to the submissions filed by the opposite side in accordance with 
Paragraph 1. 

3. If the court considers it to be necessary, oral argument on any objectio 
will be set by the Court after April 1, 1977. 

Copies of this order certified and forwarded to all counsel of record, and 
recorded in CIV.O.B. 13 - Page 294 

Filed and entered order dated February 28, 1977 in which~"based on consent oft 
parties, the following new schedule is established for submissions to t~~· Court 

1. All exceptions, motions and other responses· to the" Report of the 
Special Master shall be filed on or before the" 14th day after· the· 
Court is advised in writing by the parties· thats~ttleme~discussions 
have been unsuccessful and have been terminated. 

2. Each side shall have until 45 days after the submission of exceptions,. 
motions and other responses to the Report of the Special Master to file 
replies or responses to the submissions filed by tbe"opposite side in 
accordance with paragraph 1. 

3. If the Court considers it to be necessary, oral argument on any objecti< 
will be set by the Court thereafter. 

-· ••••. • ••.. 11 ... ·~.~,,·,nul ltr' r.·~~'~hr,l. CIV.O.B.l3-Pagc326 
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• DATE NR. 

! •• 

i 12/30/71 
i 12/30/78 

f 

1/23/73 
1/23/78 

1/23/78 

6/6/78 

7/20/78 
7/20/78 
7/20/78 

9/28/78 

11/28/7S 

12/4/78 
12/5/78 

12/13/7~ 

12/21/7S 

12/21/78 

12/21/78 

12/21/78 

12/27/78 

1/23/79 

2/5/79 

PROCEEDINGS 

Filed MENORANDUM OF AGREEMENT signed by counsel. 
$250,000.00 deposited with Court to be held until final consent decree. 
The following pleadings were not received in the Clerk's office until January 
23, 1978 when the case was returned from the Special Master; therefore the 
filing date is not in sequence: 

PLAINTIFF'S MOTION TO COMPEL. 
MEMORJu~UM IN SUPPORT OF PLAINTIFF's MOTION TO CO}WEL. 

(This motion was heard on April 18, 1973 and ruled on in order dated 4/23/73.) 

PLAINTIFF'S MOTION TO REOPEN DISCOVERY FOR LIMITED PURPOSES. 
PLAINTIFF'S FIFTH INTERROGATORIES TO DEFE~~A1~T 
PLAINTIFF'S FOURTH REQUEST FOR PRODUCTION OF DOCuiMENTS AND THINGS. 

·. 
Entered order dated June 5, 1978 in which it is ORDERED that the Clerk draw 
a check for $250,000.00 on theTreasury of the U.S. payable to1'Dan River, Inc. 
and return same to Dan River; settlement negotiations having ended. Copies 
certified to counsel of record. CIV.O.B. 15 - Page 68 

PLAI~TIFF'S EXCEPTIONS TO REPORT OF THE SPECIAL ~~STER. 
DEFENDi\NT'S EXCEPTIONS TO THE REPORT OF THE SPECIAL MASTER. 
DEFE~~ANT'S BRIEF IN SUPPORT OF EXCEPTIONS TO REPORT OF THE SPECIAL MASTER. 

CONSENT DECREE. Copies certified to counsel of record. CIV.O.B.l5-Page 196 

OBJECTION TO SETTLEHENT OF J~IES JONES. 

PBJECTION TO SETTLEMENT OF ACIE DAVIS, JR. 
OBJECTION TO SETTLEMENT OF SHIRLEY D. BETHEL. 

OBJECTION TO SETTLEMENT OF EDt-lARD HICKSO'N, SR. 

Hearing in open court on objections to settlement. Present: Hon. James C. Turk J 

and Clara Mosher, Reporter.Onrnotion of Def. Shirley Bethel and James Jones j 
were excluded out of the class. On motion of Defendant, Edward Hickson's objectiori 
was ruled. On motion of Defendant, Acie Davis Jr.~'s objection was overruled. f 

; 
Settlement approved by Court. · i 
Filed and entered defendant's memorandum recommending approval of proposed consentt 
decree. f 
CONSENT DECREE FILED AND ENTERED dated 12/21/78. Copies certified to .all counsel l 
of record. CIV.O.B. 15 - Page 289 ! 

DEFEND.AJ.~T' S MEt10RANDUM MAILING OF NOTICE TO 1-lEMBERS OF THE CLASS. ! 
Received objection from Mrs. Theresa C. Taylor postmarked Dec. 21, 1978. 

i $250,000.00 deposited with court for Trust Fund payment and deposited by court l 

in Savings Account, First National Bank on 1/24/79. ! 
Filed and entered order dated February 2, 1979 in which Rev. Arthur White having ! 
been appointed ~s Trust Administrator and the First State Bank of Danvi1le,Va. 1 

as Investment Agent, it is ORDERED that the Trust Administrator and Investment 
Agent be empowered to receive such funds as were deposited with the court as the 
initial contribution of the Self D(!vclopmcnt Trust, from the First National Ba~~ 

,...,.. ..... , ....... #'\"1 ........ ' .... ·········-··· .. 4 •• .......... -- .. r!---- _, __ '9""".1--- ttt,.,_ ... .: ____ ., •!."~~.'llo. ..... , .... 
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DATE NR. 

2/6/79 

3/8/79 

'--· ' 

PROCEEDINGS 

and pay to the Rev. Arthur White and Fist State Bank. CIV.O.B. 16-Page 33 

Cashier's Check. #029607 in the amount of $250,376.97 payable to Rev. Arthur 
~ite and First State Bank given, in person, to Jerry L. Williams, Jr. 

Filed and entered order dated March 7, 1979 in which under the terms of the 
Consent Decree entered by the Court in this case on 12/21/78, the defendant is 
responsible for the payment of outstanding cou~t costs, including the Special 
Master's fee. The court has determined that the reasonable fee for the SpeciaJ 
Master, including expenses, is $5,500.00 and it is ORDERED that the defendant 
pay directly to Mr. Birg Sergent, Esq., the total sum of $5,500.00 in full pay~ 
of his fee and expenses as Special Master in this case. Copies certified to 
counsel of record. CIV.O.B. 16 - Page 64 
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De£. Ex. 7 · 

The Aetna Casualty and Surety Company 
151 Farmington Avenue 
Hartford, Connecticut 06156 

Re: Actna·Policy No. l4AL105864 SR(Y) 
Effective 1-1-69 to 1-1-70 

Gentlemen: ... 
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·Dan River Mills, Incorporated (now Dan River Inc.) is the 
insured in subject policy. Similar policies w~re also 
issued to this insured covering-previous years and subse­
quent years to·January 1, 1972. Thereafter the risk was 
not insured by Aetna. 

On October 24, 1969, a civil action.in the form of a class. 
action was filed in the United States District Court for 

z.: 
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co 
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the l'1estern District of Virginia, Danville Division, in 
which Dan River was naced defendant and numerous individuals 
we-re named plaintiffs. The complaint, as subsequ~ntly anended, 
is allegedly brought on behalf of all present, __ fut~re and 
former black employees at the Company's D~nville ·nivis~on and 
all previously unsuccessful black applicants and future black 
applicants for crnplo~T.ant at such Division. The co~plai~t 
alleges that Dan River has discri~inated and is continuing 
to discriminate against plaintiffs and the class they claim 
to represent on the grounds of race in violation of the Civil 
Rights Act of 1964 and 1866, and seeks injunctive and other 
equitable and legal relief. Dan River filed its answer in 
these proceedings denying materi~l allegations of the corn­
plaint, denying any such discri~ination and seeking dis~issal 
of the suit. The Special !·!aster appointed by the Court has 
issued proposed findinqs of fact and conclusions of law, 
recommending to the District Court that so~e alleqations of 
discrimination be rejected, while others be upheld. Dan River 
and its counsel believe several of these findings are erroneous 
and exceptions to these findings \-.rill be filed. 

Meanwhile, we have been approached by the plaintiffs to under­
take settlement discussions in the matter. Also, because of 
the Special H~ster' s proposed findings, \ole must n0\-1 consider 
tha pos~ibility of some ultimate liability in the matter. It 
seems to us th~t a portion of this liability ~ay be covered by 
subject policy and similar policies in effect during some of 

Defendant's Exhibit 7 

~ 
~ , I 
~ 

! 



.. 
.r.::· 

.,.,· 

"J 

'!'hc·Aetna Casualty "-nd Surety Company 
~ .. ·.ar.ch 16, 1977 
; .. ···:;~ 2 

the years involved. T~erefore we ara providing you with 
notice of this occurrence. r?!! have been represented in this 
mc"ltter from its ince9tion by the well-recognized labor law 
firm of Thorm~son, Ogletree and Daakins of First National 
Bank Tower, Atlanta, Georgia 30303,. telephone nUF.~er (area 
code 404) 658-9300. l·1r. Deakins of that firm is responsible 
for this cas-a. 

Before undert~kinq any settlement discussions we seek your 
instructions and we ask that: you assu.':le our continued defense 
in the matter should you feel that it should not be settled. 
You may req~~st copies of any of ~!':.e suit ?O.';?ers directly from 
~~. Deakins and we will provide any additio~al information that 
you may need. lva have likel-7.i.se provided notice of this matter 
to our umbrella carrier, The Employers• Liabi1ity Assurance 
Corporation, Limited. 

Very truly yours, 

H. H. Huntley 
Vice President and 
General Counsel 

Bml:lbh 

cc: Homer L. Deakins, Jr~, Esquire 

· be: Messrs.~. R. Lloy~ 
R.·s. small .. ,.. 
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De£. Ex. 8 
I 

CIRCUIT COU~T OF DANVILLE 

fJ ~!«. ~7 c!4U- 'Plaintiff 

May 11, 1978 

Frank 0. Meade, Esquire 
Meade, Tafc and Daniel 
Attorneys at Law 
P.O. Box 720 
Danville, Virginia 24541 

BY I:T..!"'I.!:!J 

EXHIBIT DEFENDANT NO._%_ ___ _ 

-~Lsf!f~~a-
RE: Dan F.i"!Cr Inc. v. Cor.~crcial Union Insur~ncc Co. 

Dear Frank: 

Confirming advic~ given you in ~csponsc to your telephone cnll 
of HednesdiJ.y morning, ?lay 10, concerning the cc.rrcnt scttlcr:-.ont 
posture of ;\c.1ams, et nl v. Dan. Ri.ver· Inc. 1 this is to advise!· 
that I have tllc settlement figures Hhich are, as folloi.·TS: 

(a) •rotal to the named pluintiffs--$50,670.00; 

(b) Total to the class (the trust fund)--$G00 1 000.00; 

(c) 

(d) 

(e) 

(f) 

Total to the attortieys for the named plaintiffs and 
the class--$2'l1J, 000. 00; ... (· 

.. -t. I . . 
Total (to date) to Dan River's counsel--$305,807.00; 

Expert witness fee to Hr. Trent {at trial)--$5,325.00; 

E~pcrt witness fee to 
and 

Ro\·Tan (at tri~l)--$tl,l21.00; 

(g) Total court costs (to oate)--$7 1 500.00. 

T!1us, the total claim to dntc is $1,173, 1l23. 00. Ti~is ul tir:·.a.tely 
tvo,, ,, l~e-td~.QJ; in the C.:lJ2tio~·~d ca.sc plas \vh~~C"'.!C!." 

-acic:Ii tional attorneys' fees and court cos·ts may be incurred. 

Ey way of substu.ntiution, I hand you herewith n copy of ~1c~or~nc1um 
of Agrccn~nt, filed with the U. S. Di~trict Court in the AdQ~G C~sc 
on December 30, 1977, together \·.'i th the Cler}:' s receipt for 
$250,000.00 which \·Je deposited •t~ith the Court on that <.1~ 

We hove opinion of counsel indicating that our sattlc~cn~ is 
extremely conservative in light of the contingent liabilities to 
which we, and our insurunce carrier 1 \'w'ere exposed in the .i\(~i1n~ Cnsc. 

There is no doubt that our counsel hnve the highest prof~s5ion~l 
reputation, and I believe we cnn estnbliGh to your ~atiGfaction 
through other distinguished la•.,•ycrs \vorking in the -::i vil rights 
field that we have made a propitious settlement indeed. 
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( 
.... , 

Frank 0. ~Gade, Esquire 
~ P i"t g C 'l'"\•r"O 

~Nay 11, 1973 
~ 

Fin~lly, I extend to you a cordial invitation to be present, ana 
participate in, qur meeting \vith Judge Turk, in Roanoke, on 
M~y 23, 1973 at 10:00 a.rn., at which time wa expect to present for 
his approval a Final Decree in the Adans Case. 

Very truly yours, 

Roger L. '11\.lttle 
Assistant General Counsel 

RLT:mlrn 

!'1. t tachrnen t ·. 
cc: Joseph M. Spivey, III, Esquire 

Hunton & t·7illiams 
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( 
lJNITED STATES 111!;;-rr~i(.:T COUI~T ~ 

Tro OJ.t.TON 
~I:.T~ICT JU~'"C 

\'/=5TERN Dt!;·rntCT c-w· '.'tr!r-;INIA. 

r~OP.NOK~. Vli·:t~trliA :~·~0~2 

Jerry L. Williams, Esq. 
\·1ill iams & Luck 
216 N. Ridge Street 
Danville, Virginia 24541 

Jnly 15, 1975 

v. 

Def. Ex. 9 

Richard T. Seymour, Esq~ 
316 Southern Building 
1425 H. Street 
Washington, D.C. 20005 

EXHIBIT DEFENDANT NO._~ _ _,_ 

. t- tz_~_t)J!f-J~. 
Frank Talbott, III, Esq. 
Dan River Mills, Inc. 
Danville, Virginia 24541 

Homer L. Deakins, Esq. 
Thompson, Ogletree & Deakins 
The Daniel Building 
Greenville, South Carolina 

Richard Sobol, Esq. 
· P .. 0. Box 1438 

Leesburg, Virginia 

Jack Greenberg, Esq. 
Ja~es M. Nabrit, III, Esq. 
10 Columbus Circle, 
New York, New York 10019 

29602 

Re: Adams v. Dan River, Inc. 

Gentlemen: 

I would like to have a conference in the above case in my 
office in Roanoke on July 25 at 10:00 a.m. 

Very truly yours, 

;;Af}~~~ 
District Judge 
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